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INTEREST
PAYMENTS
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INTEREST, PRICES,
CUSIP

For the Maturity Schedule, Interest Rates, Prices, Yields and CUSIP Numbers for the Series 2019 Bonds, see
the inside cover.

ISSUANCE

The Wisconsin Health and Educational Facilities Authority (the “Authority”) will issue the Series 2019 Bonds
through a book-entry system under a Trust Indenture dated as of December 1, 2019 (the “Indenture”), between
the Authority and U.S. Bank National Association, as trustee.

DENOMINATIONS

The Series 2019 Bonds will be issued in authorized denominations of $5,000 or any integral multiple thereof.

REDEMPTION

The Series 2019 Bonds are subject to optional and mandatory redemption prior to maturity under certain
circumstances. See “THE SERIES 2019 BONDS — Redemption Prior to Maturity” in this Official Statement.

PURPOSE

The Authority will loan the proceeds from the sale of the Series 2019 Bonds to SASC, Inc., a Wisconsin
nonprofit corporation (“SASC” or the “Borrower”), to provide refinancing for the Borrower’s existing
community based residential facility for the elderly and handicapped (sometimes referred to as the “Facilities”
or the “Project Property”), located in Milwaukee, Wisconsin, through the refunding in full of the Authority’s
outstanding Refunding Revenue Bonds, Series 2013 (SASC, Inc.), issued in the original aggregate principal
amount of $7,100,000 (the “Series 2013 Bonds” or the “Refunded Bonds”) and to refinance certain other
outstanding indebtedness incurred in the form of a bank loan by a commonly controlled affiliate of the
Borrower. The proceeds of the Series 2019 Bonds are also to be applied to the funding of required reserves
and payment of certain costs of issuance. See “THE REFUNDING AND THE REFINANCING.” See also
“SUMMARY OF ESTIMATED SOURCES AND APPLICATION OF FUNDS.” For information with
respect to the property securing the Bonds, see Appendix A: “THE PROJECT PROPERTY.” For more
information with respect to the Borrower, see Appendix A: “THE BORROWER.”

LIMITED
OBLIGATIONS

THE SERIES 2019 BONDS ARE LIMITED OBLIGATIONS OF THE AUTHORITY AND ARE NOT A
DEBT OR LIABILITY OF THE STATE OF WISCONSIN OR OF ANY POLITICAL SUBDIVISION OR
AGENCY THEREOF OTHER THAN THE AUTHORITY. THE ISSUANCE OF THE SERIES 2019
BONDS SHALL NOT, DIRECTLY OR INDIRECTLY OR CONTINGENTLY, OBLIGATE THE STATE
OF WISCONSIN OR ANY POLITICAL SUBDIVISION THEREOF TO LEVY ANY FORM OF
TAXATION OR TO MAKE ANY APPROPRIATION FOR THE PAYMENT OF THE PRINCIPAL OF OR
INTEREST ON THE SERIES 2019 BONDS. THE SOURCES OF PAYMENT AND SECURITY FOR THE
SERIES 2019 BONDS ARE MORE FULLY DESCRIBED IN THIS OFFICIAL STATEMENT. THE
AUTHORITY HAS NO TAXING POWER.

UNDERWRITING

The Series 2019 Bonds are offered when, as and if issued and received by Northland Securities, Inc. (the
“Underwriter”), subject to prior sale, to withdrawal or modifications of the offer without any notice, and to the
approval of legality of the Series 2019 Bonds by Quarles & Brady LLP, Bond Counsel. Certain legal matters
will be passed upon for the Authority by Quarles & Brady LLP, as its general counsel, and for the Borrower
by its legal counsel, Quarles & Brady LLP. Subject to prevailing market conditions, the Underwriter intends,
but is not obligated, to make a market in the Series 2019 Bonds. No assurance can be given that a secondary
market will develop for the Series 2019 Bonds. For details of the Underwriter’s compensation see
“UNDERWRITING” in this Official Statement. It is expected that the Series 2019 Bonds in definitive form
will be available for delivery to the Underwriter via The Depository Trust Company in New York, New York
on or about December 30, 2019.

The date of this Official Statement is December 12, 2019

MATURITY SCHEDULE
$100,000 2.60% Serial Bond Due May 1, 2020, CUSIP® 97712D 4W3
Term Bonds Subject to Semiannual Sinking Fund Redemption
Maturity
(May 1)

Principal
Amount

Interest
Rate

2021
2022
2023
2024
2025
2026
2027
2028
2029

$270,000
280,000
295,000
300,000
310,000
320,000
330,000
340,000
350,000

2.70%
2.75
2.80
2.90
3.00
3.10
3.25
3.35
3.50

CUSIP®
97712D 4X1
97712D 4Y9
97712D 4Z6
97712D 5A0
97712D 5B8
97712D 5C6
97712D 5D4
97712D 5E2
97712D 5F9

$1,965,000 3.75% Term Bond Due May 1, 2034, CUSIP® 97712D 5G7
$1,630,000 4.00% Term Bond Due May 1, 2038, CUSIP® 97712D 5H5
Price of all Bonds: 100%
________________________________________________________________________________________________________

CAUTIONARY STATEMENTS REGARDING
FORWARD-LOOKING STATEMENTS IN
THIS OFFICIAL STATEMENT
Certain statements included or incorporated by reference in this Official Statement constitute forwardlooking statements within the meaning of the United States Private Securities Litigation Reform Act of 1995,
Section 21E of the United States Securities Exchange Act of 1934, as amended (the “Exchange Act”), and
Section 27A of the United States Securities Act of 1933, as amended (the “Securities Act”). Such statements are
generally identifiable by the terminology used such as “plan,” “expect,” “estimate,” “budget” or other similar words.
The achievement of certain results or other expectations contained in such forward-looking statements
involves known and unknown risks, uncertainties and other factors which may cause actual results, performance or
achievements described to be materially different from any future results, performance or achievements expressed or
implied by such forward-looking statements. The Borrower does not plan to issue any updates or revisions to those
forward-looking statements if or when expectations, events, conditions or circumstances change.
_________________________________________________________________________________________

® Registered Trademark 2015, American Bankers Association. CUSIP data herein is provided by Standard & Poor’s, CUSIP
Services Bureau, a division of the McGraw-Hill Companies, Inc. CUSIP numbers have been assigned by an independent
company not affiliated with the Issuer and are included solely for the convenience of the holders of the Bonds. The Issuer
and the Borrower are not responsible for the selection or uses of these CUSIP numbers, and no representation is made as to
their correctness on the Bonds or as indicated above. The CUSIP number for a specific maturity is subject to being changed
after the issuance of the Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or
in part of the Bonds.
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No dealer, broker, sales representative or other person has been authorized by the Authority, the
Borrower or the Underwriter to give information or to make any representations with respect to the Bonds
except as expressly set forth in this Official Statement, and, if given or made, any such other information or
representations must not be relied upon as having been authorized by any of the foregoing. This Official
Statement does not constitute an offer to sell or the solicitation of an offer to buy, and there shall not be any
sale of the Bonds by any person in any jurisdiction in which it is unlawful for such person to make such offer,
solicitation or sale. Certain information contained herein has been obtained from the Borrower and other
sources which are believed to be reliable, but is not guaranteed as to adequacy, accuracy or completeness by,
and is not to be construed to be the representations of, the Authority or the Underwriter. Consistent with its
responsibilities under the federal securities laws, the Underwriter has reviewed the information in this
Official Statement and believes it has a reasonable basis for its belief in the accuracy and completeness of the
key representations in this Official Statement. The information and expressions of opinion herein are subject
to change without notice, and neither the delivery of this Official Statement nor any sale made hereunder
shall, under any circumstances, create any implication that there has been no change since the date hereof in
the business affairs or financial condition of the Borrower.
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THESE SECURITIES HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND
EXCHANGE COMMISSION BY REASON OF THE PROVISIONS OF SECTION 3(a)(2) OF THE
SECURITIES ACT OF 1933, AS AMENDED. THE REGISTRATION OR QUALIFICATION OF THESE
SECURITIES IN ACCORDANCE WITH APPLICABLE PROVISIONS OF SECURITIES LAWS OF THE
STATES IN WHICH THESE SECURITIES HAVE BEEN REGISTERED OR QUALIFIED AND THE
EXEMPTION FROM REGISTRATION OR QUALIFICATION IN OTHER STATES SHALL NOT BE
REGARDED AS A RECOMMENDATION THEREOF. NEITHER THESE STATES NOR ANY OF
THEIR AGENCIES HAVE PASSED UPON THE MERITS OF THE SECURITIES OR THE ACCURACY
OR COMPLETENESS OF THIS OFFICIAL STATEMENT. ANY REPRESENTATION TO THE
CONTRARY MAY BE A CRIMINAL OFFENSE.
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OFFICIAL STATEMENT
$6,490,000
WISCONSIN HEALTH AND EDUCATIONAL FACILITIES AUTHORITY
REFUNDING REVENUE BONDS, SERIES 2019
(SASC, INC.)
INTRODUCTORY STATEMENT
General
This Official Statement provides information with respect to the issuance by the Wisconsin Health and
Educational Facilities Authority (the “Authority” or the “Issuer”), of its Refunding Revenue Bonds, Series 2019
(SASC, Inc.) in the above-stated aggregate principal amount (the “Series 2019 Bonds” or, together with any
Additional Bonds issued under the Indenture, as further described below, the “Bonds”). The Series 2019 Bonds will
be dated the date of delivery thereof, and will mature on the dates and bear interest at the rates set forth on the inside
cover of this Official Statement. The Series 2019 Bonds are subject to optional and mandatory redemption prior to
maturity as set forth under “THE SERIES 2019 BONDS — Redemption Prior to Maturity.” The Series 2019 Bonds
are to be issued in Book Entry Form. See “BOOK ENTRY SYSTEM.” The Series 2019 Bonds are being issued
pursuant to the Trust Indenture dated as of December 1, 2019, between the Issuer and U.S. Bank National
Association, as trustee (the “Trustee”).
Defined Terms
Certain terms whose initial letter is capitalized but not required to be capitalized by proper rules of
grammar are used throughout this Official Statement. Such capitalized terms have the meanings assigned to them in
this Official Statement or in the Loan Agreement and Indenture referred to in this Official Statement. See
Appendix C: “DEFINITIONS OF CERTAIN TERMS.”
Bondholders' Risks
Certain risks associated with an investment in the Bonds are discussed under “CERTAIN
BONDHOLDERS' RISKS.”
The Refunding, the Refinancing and the Facilities
The Series 2019 Bonds are being issued at the request the Borrower in order to refund in full the
Authority’s outstanding Refunding Revenue Bonds (SASC, Inc.), Series 2013, issued in the original aggregate
principal amount of $7,100,000 (the “Series 2013 Bonds” or the “Refunded Bonds”) and to refinance certain other
indebtedness incurred in the form of a bank loan by a commonly controlled affiliate of the Borrower (the
“Outstanding Bank Loan”). The refunding of the Series 2013 Bonds will provide refinancing for the Borrower’s
existing community based residential facility for the elderly and handicapped, located on the St. Anne’s Salvatorian
Campus in Milwaukee, Wisconsin (sometimes referred to as the “Facilities,” sometimes as the “Facility,” and
sometimes as the “Project Property”). See “THE REFUNDING AND THE REFINANCING.” See also
“SUMMARY OF ESTIMATED SOURCES AND APPLICATION OF FUNDS.” For information with respect to
the Facilities, see also Appendix A: “THE PROJECT PROPERTY.”
For more information with respect to the Borrower, see Appendix A: “THE BORROWER.”
Continuing Disclosure
In connection with the issuance of the Series 2019 Bonds, the Borrower is undertaking to provide certain
continuing disclosures with respect to the Series 2019 Bonds. See “CONTINUING DISCLOSURE.”

The Loan Agreement
In connection with the issuance of the Series 2019 Bonds, the Authority and the Borrower are entering into
a Loan Agreement dated as of December 1, 2019 (referred to as the “Loan Agreement”), pursuant to which the
Authority loans to the Borrower the proceeds of the Series 2019 Bonds and the Borrower agrees to make loan
repayments at times and in amounts sufficient to provide for payment in full of all principal of, premium, if any and
interest on the Series 2019 Bonds when due. See Appendix C: “SUMMARY OF CERTAIN PROVISIONS OF
THE LOAN AGREEMENT.”
The Mortgage
The Series 2019 Bonds and the obligations of the Borrower under the Loan Agreement will be secured by a
Mortgage and Security Agreement dated as of December 1, 2019 (the “Mortgage”), from the Borrower to the
Trustee. The Mortgage provides a first mortgage lien on the Project Property, subject to certain permitted
encumbrances as described in the Mortgage, and subject to certain release provisions described herein, and a
security interest in certain personal property of the Borrower acquired with proceeds of the Series 2019 Bonds.
Statutory Authority, Bonds Issued as Limited Obligations
The Series 2019 Bonds are to be issued pursuant to Wisconsin Statutes, Chapter 231, as amended (the
“Act”), and proceedings of the Authority. The Series 2019 Bonds will be special, limited obligations of the
Authority payable solely from certain revenues held under the Indenture and received pursuant to the Loan
Agreement and the Mortgage. The Series 2019 Bonds will never constitute an indebtedness or a charge against the
general credit of the Authority or the State of Wisconsin or the taxing power of the State of Wisconsin or against any
property of the State or the Authority (other than the interests of the Authority under the Loan Agreement assigned
to the Trustee by the Indenture), and no Bondholder shall have the right to compel the exercise of the taxing power
or appropriation of any other funds, revenues or property of the State to the payment of the principal of, premium, if
any, or interest on the Series 2019 Bonds. The Authority has no taxing power.
Information Generally
There follow in this Official Statement summaries of the terms of the Series 2019 Bonds and the security
for the Series 2019 Bonds, a description of certain Bondholders’ risks, the estimated sources and uses of funds, and
other matters. Appendix C contains summaries of the Loan Agreement and the Indenture. These summaries and
descriptions do not purport to be exhaustive, and the document summaries are subject to the further and exact
provisions of the complete documents, which may be obtained from the Trustee or, during the offering period for the
Series 2019 Bonds, from the Underwriter. Certain information contained in this Official Statement has been
furnished by the Borrower and includes all information concerning the Borrower, its affiliates, the refunding of the
Series 2013 Bonds, the refinancing of the Outstanding Bank Loan, the Facilities and the estimated sources and uses
of funds, including all information set forth in Appendices A and B to this Official Statement. The Authority has
not participated in the preparation of this information or reviewed the accuracy of said information. The Authority
has consented or will consent to the use of this Official Statement but has not made any investigation of the facts
contained herein.
Delivery of Documents and Opinions
The Loan Agreement, the Mortgage, the Indenture, the Continuing Disclosure Agreement and other
documents to be entered into in connection with the issuance of the Series 2019 Bonds will be entered into, and the
legal opinions referred to in this Official Statement will be delivered, on the issuance and delivery date of the
Series 2019 Bonds.
CERTAIN BONDHOLDERS’ RISKS
No person should purchase any Series 2019 Bonds without carefully reviewing the following information,
which summarizes some, but not all, factors that should be carefully considered before such purchase.
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Limited Obligations
The Series 2019 Bonds and the interest thereon are special, limited obligations of the Authority and will not
constitute general obligations of the Authority or the State of Wisconsin. The Authority is obligated to make
payments on the Series 2019 Bonds only to the extent of payments made by the Borrower under the Loan
Agreement or from any amounts received by the Trustee from enforcement of the Mortgage. The Borrower’s ability
to repay the Series 2019 Bonds will depend on the overall financial condition of the Borrower. No representation or
assurance can be made that the financial resources of the Borrower, including the revenues derived from the
Borrower’s operations, will be sufficient to provide for payment of all related expenses and obligations or to make
the required payments under the Loan Agreement.
Adequacy of Borrower’s Revenues
The payment of principal of, premium, if any, and interest on the Bonds is intended to be made from
payments to be made by the Borrower under the Loan Agreement. The Borrower does not have and does not expect
to have any significant assets or revenues other than the Facilities and the revenue to be derived therefrom. The
ability of the Borrower to pay debt service on the Bonds is dependent upon its ability to maintain occupancy in the
Facilities and to charge and collect rates sufficient to pay operating expenses and debt service. Future revenues and
expenses of such Facilities are subject to conditions which may change in the future to an extent that cannot be
determined at this time. Such conditions may include the inability to maintain adequate occupancy levels due to
inadequate demand for beds or units, requirements with respect to the maintenance of the tax-exempt status of the
Borrower, noncompetitive physical facilities, inferior management or maintenance, noncompetitive rates or services,
delays in receiving payments or reductions in payments from third party payors, disadvantageous general or local
economic conditions, inability to control expenses, and other factors.
Corporate Affiliations
The Borrower is a single purpose, nonprofit subsidiary of St. Anne’s Home for the Elderly, Milwaukee,
Inc., a Wisconsin nonprofit corporation (“St. Anne’s”). The Borrower was organized for the purpose of constructing
and operating the Facilities. Neither St. Anne’s nor any other affiliate of the Borrower will be obligated to make any
payments on the Series 2019 Bonds. The Borrower and St. Anne’s have entered into a Management Agreement
with respect to the Facilities, pursuant to which St. Anne’s manages the Facilities on behalf of the Borrower, and
management fees are payable to St. Anne’s.
NEITHER ST. ANNE’S, NOR ANY OTHER AFFILIATE OF THE BORROWER OR OTHER PARTY,
IS AN OBLIGOR ON THE BONDS.
Risks Attendant to Corporate Affiliations
Responsibility for the management of SASC’s affairs is vested in the Board of Directors of SASC. Each of
the members of SASC’s Board of Directors is appointed by SASC’s sole member, St. Anne’s. Responsibility for
the management of St. Anne’s is vested in its Board of Directors. Currently St. Anne’s, through action of its Board
of Directors, has appointed as the members of the Board of Directors of SASC the same individuals who constitute
the members of the Board of Directors of St. Anne’s. In the event that St. Anne’s were to experience financial
difficulties or become subject to bankruptcy or insolvency proceedings, SASC would need to provide for alternative
management arrangements with respect to the Facilities. In addition, the members of SASC’s board of directors
could be subject to potential conflicts of interest in the performance of their duties owing to SASC and to St.
Anne’s. No assurances can be given as to the manner in which those duties would be carried out in particular
circumstances in the event that such conflicts of interest were in fact to arise.
Competition
The revenues and expenses associated with the existing and prospective operation of the Facilities will be
affected by future events and conditions relating generally to, among other things, demand in the Borrower’s service
area for elderly housing and related services and facilities, the ability of the Borrower to continue to provide the
kinds of facilities and services desired or required by residents and potential residents, economic developments in
the affected service area, competition from existing or future facilities and providers, and the ability of the Borrower
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under existing and future market conditions to maintain high occupancy rates in its facilities and to charge rates
sufficient to provide for payment of all related costs. The Borrower is subject to competition from other facilities in
its service area providing similar or comparable services. There can be no assurance that additional competing
facilities will not be acquired or constructed in the future. See Appendix A: “THE PROJECT PROPERTY —
Competition.”
Regulatory Matters
Various health and safety regulations and statutes will apply to the Facilities and are administered and
enforced by various state and federal agencies. Violations of certain health and safety standards applicable to the
Facilities could jeopardize operation of the Facilities. Moreover, such standards are subject to change and there can
be no guarantee that in the future the Facilities will meet any such changed standards or that the Borrower will not
be required to expend significant sums in order to comply with such changed standards.
Potential Environmental Risks
There are numerous environmental risks that can arise in connection with the ownership of real estate,
including, without limitation: (1) areas of on-site and off-site environmental contamination; (2) past, present, or
future violations of environmental laws; (3) adequacy of waste handling procedures; and (4) potential environmental
restrictions on future uses of property.
The Facilities, like other types of commercial real estate, may be subject to such environmental risks, which
can result in substantial costs to the Borrower from any mandatory clean-up, damages, fines or penalties that might
be ordered with respect thereto. Any environmental problems discovered with respect to the Facilities could have an
adverse effect on the collateral value thereof.
In connection with the issuance of the Series 2019 Bonds, the Borrower has obtained a Phase I
environmental assessment with respect to the Facilities. The Phase I environmental assessment identified no
Recognized Environmental Conditions, no Controlled Recognized Environmental Conditions, and No Historical
Recognized Conditions with respect to the property.
There can be no assurances that the Facilities will not encounter environmental risks in the future, or that
such risks would not result in material adverse consequences to the operations or financial condition of the
Borrower.
Mortgage Limitations
The security for the Bonds includes a mortgage lien on the land and fixed assets of the Facilities. Further
security is provided through an assignment of all rents and revenues of the Facilities. Upon an event of default,
attempts to foreclose under the Mortgage may be met with protracted litigation and/or bankruptcy proceedings,
which proceedings cause delays. See “ENFORCEABILITY OF OBLIGATIONS.” Thus, there can be no assurance
that upon the occurrence of an event of default, the Trustee will be able to obtain possession of the Facilities and
generate revenue therefrom in a timely fashion. Furthermore, the Facilities are designed and operated as a special
purpose structure, which will reduce its value in foreclosure or sale. For these and other reasons, there can be no
assurance that proceeds derived from the sale of the Facilities upon default and foreclosure of the Mortgage would
be sufficient to pay the Bonds and accrued interest thereon.
Tax-Exempt Status of Borrower
The Borrower is included in the most recent edition of the Official Catholic Directory (the “OCD”) and is
accordingly recognized as a tax-exempt organization under section 501(c)(3) of the Internal Revenue Code of 1986,
as amended (the “Internal Revenue Code” or the “Code”), by virtue of a “group ruling” issued by the Internal
Revenue Service (the “Group Ruling”) to the United States Conference of Catholic Bishops (the “USCCB”),
covering subordinate organizations listed in the OCD. Accordingly, income earned by the Borrower is not subject to
federal income tax (except with respect to unrelated business income) and donations to the Borrower are tax
deductible for federal income tax purposes.
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Failure of the Borrower to maintain its status as an organization described in Section 501(3)(c) of the Code
could adversely affect the financial condition of the Borrower and such effects could be material. The tax-exempt
status of the Series 2019 Bonds could also be jeopardized. See “Tax-Exempt Status of Bonds” below.
Tax-Exempt Status of Series 2019 Bonds
The ongoing tax-exempt status of interest on the Series 2019 Bonds is conditioned, under relevant
provisions of the U.S. Internal Revenue Code of 1986 (the “Internal Revenue Code”) and pertinent regulations and
rulings, on compliance by the Borrower with various requirements set forth in section 145 and other sections of the
Internal Revenue Code and regulations. These provisions require, among other things, that the facilities financed by
the Series 2019 Bonds be both owned and used throughout the term of such Series 2019 Bonds only by
organizations described in Section 501(c)(3) of the Internal Revenue Code, or by units of state or local government,
and that not more than five percent of the proceeds of such Bonds (inclusive of proceeds applied to defray issuance
costs) be applied to, and not more than such percentage of the bond-financed facilities be used in the aggregate in,
any “private business use” or any “unrelated trade or business,” as further provided in Section 513 of the Internal
Revenue Code, and pertinent regulations, rulings and decisions. Additional provisions of section 145 and related
sections of the Internal Revenue Code also require, among other things, that the total amount of tax-exempt bonds
attributed to the Borrower (including all commonly controlled affiliates) not exceed $150,000,000 (except for bonds
issued to finance capital expenditures incurred after August, 1997, as more fully provided by section 145(b) of the
Internal Revenue Code), and that the weighted average maturity of any issue of tax-exempt bonds not exceed 120%
of the remaining useful economic life of the facilities financed thereby. Under section 148 of the Internal Revenue
Code, detailed requirements are set forth governing the expenditure and investment of proceeds of tax-exempt bonds
and other moneys and requiring periodic computations in connection therewith. Moreover, certain “arbitrage”
earnings, as defined by relevant provisions of the Internal Revenue Code and pertinent regulations, generated from
the investment of proceeds of the Series 2019 Bonds, and from certain other moneys, must be periodically rebated to
the United States Treasury. Failure to comply with any of such tax requirements could result in the loss of the taxexempt status of interest on any of the Bonds to the owners thereof, and such interest could become taxable to such
owners retroactive to the date of issuance of the Series 2019 Bonds. In the event of a Determination of Taxability,
the affected Series 2019 Bonds will become subject to mandatory redemption. See “THE SERIES 2019 BONDS—
Redemption Prior to Maturity—Mandatory Redemption Upon a Determination of Taxability.”
IRS Tax-Exempt Bond Compliance Program
The IRS has an active program of conducting examinations of tax-exempt bonds. No assurances can be
given that the Internal Revenue Service will not examine the Series 2019 Bonds. Any IRS examination could have
an adverse impact on the marketability and price of the Series 2019 Bonds.
Normal Risks of Any Investment in Real Estate
There are many diverse risks attending any investment in real estate not within the Borrower’s control,
which may have a substantial bearing on the profitability and financial feasibility of the Facilities. Such risks
include, but are not limited to, possible adverse use of adjoining land, fire or other casualty, condemnation,
imposition of increased taxes, changes in demand for the Facilities, decline in the neighborhood, local or general
economic conditions, and changing governmental regulations.
Insurance
Although the Borrower will be required to obtain certain insurance as set forth in the Loan Agreement,
there can be no assurance that the Borrower will not suffer losses for which insurance cannot be or has not been
obtained or that the amount of any such loss, or the period during which the Borrower cannot generate revenues, will
not exceed the coverage of such insurance policies. In recent years, the number of lawsuits and the dollar amount of
patient abuse and neglect recoveries have been increasing dramatically nationwide, resulting in increased insurance
premiums.
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Effect of Federal Bankruptcy Laws on Security for the Bonds
Bankruptcy proceedings and equity principles may delay or otherwise adversely affect the enforcement of
Bondholders’ rights in the property granted as security for the Bonds. Furthermore, if the security for the Bonds is
inadequate for payment in full of the Bonds, bankruptcy proceedings and equitable principles may also limit any
attempt by the Trustee to seek payment from other property of the Borrower, if any. See “ENFORCEABILITY OF
OBLIGATIONS.” Also federal bankruptcy law permits adoption of a reorganization plan even though it has not
been accepted by the holders of a majority in aggregate principal amount of the Bonds if the Bondholders are
provided with the benefit of their original lien or the “indubitable equivalent.” In addition, if the bankruptcy court
concludes that the Bondholders have “adequate protection,” it may (i) substitute other security subject to the lien of
the Bondholders and (ii) subordinate the lien of the Bondholders (a) to claims by persons supplying goods and
services to the Borrower after bankruptcy and (b) to the administrative expenses of the bankruptcy proceeding. The
bankruptcy court may also have the power to invalidate certain provisions of the Loan Agreement and Mortgage that
make bankruptcy and related proceedings by the Borrower an event of default thereunder.
Loss of Market Premium from Early Redemption
Any person who purchases a Series 2019 Bond at a premium should consider the fact that, under certain
circumstances, such Series 2019 Bonds are subject to redemption prior to maturity, and the applicable redemption
price may be less than a Bondholder’s original purchase price for the Series 2019 Bond.
Lack of Secondary Market
Although the Underwriter intends to engage in secondary market trading of the Series 2019 Bonds (subject
to applicable state securities laws), the Underwriter is not obligated to repurchase any of the Series at the request of
the owners thereof and cannot assure that there will be a continuing secondary market in the Series 2019 Bonds. It
is not expected that an active trading market for the Series 2019 Bonds will ever develop.
Absence of Rating
An investment in the Series 2019 Bonds involves risk. The Series 2019 Bonds are not rated by a nationally
recognized rating agency. Typically, unrated bonds lack liquidity in the secondary market in comparison with rated
bonds. The Series 2019 Bonds should not be purchased by any investor who, because of financial condition, is
unable to bear a loss of an investment in the bonds, or who, because of investment policies or otherwise, does not
desire to assume, or have the ability to bear, the high degree of risk inherent in an investment in the Series 2019
Bonds.
THE AUTHORITY
Powers
The Authority has, among other powers, the statutory power to make loans to certain health care,
educational, research and other nonprofit institutions in Wisconsin, to finance the cost of projects and refinance or
refund outstanding indebtedness and to assign loan agreements, notes, mortgages and other securities of health care,
educational, educational, research and other nonprofit institutions to which the Authority has made loans, and the
revenues therefrom, for the benefit of the holders of bonds issued to finance or refinance such projects.
Members of the Authority
The Authority consists of seven members, all of whom must be Wisconsin residents, appointed by
Wisconsin’s Governor by and with the consent of the Wisconsin State Senate. Members of the Authority serve
staggered seven-year terms and continue to serve until their successors are appointed. The members of the
Authority receive no compensation for the performance of their duties but are paid their necessary expenses while
engaged in the performance of such duties. No member, officer, agent or employee of the Authority may, directly or
indirectly, have any financial interest in any bond issue or in any loan or any property to be included in, or any
contract for property or materials to be furnished or used in connection with, any project of the Authority, under
6

penalty of law. Members of the Authority, however, may serve as directors or officers of institutions for which the
Authority is providing financing, but they may not vote or take part in the Authority’s deliberations concerning such
financings.
The present members of the Authority are:
Term Expires
(June 30)
James Dietsche, Chairperson
Chief Operating Officer and Chief Financial Officer
Bellin Health Systems, Inc.
Green Bay, Wisconsin

2026

Tim Size, Vice-Chairperson
Executive Director
Rural Wisconsin Health Cooperative
Sauk City, Wisconsin

2025

Renee Anderson
President/CEO
Saint John’s Communities, Inc.
Milwaukee, Wisconsin

2024

Paul Mathews
President/CEO
Marcus Center for the Performing Arts, Inc.
Milwaukee, Wisconsin

2021

James Oppermann
Former Senior Vice President for Finance
and Management Services
Alverno College
Milwaukee, Wisconsin

2023

Pamela Stanick
Associate Vice President, Finance & Treasury
The Medical College of Wisconsin, Inc.
Milwaukee, Wisconsin

2022

Robert Van Meeteren
President/CEO
Reedsburg Area Medical Center
Reedsburg, Wisconsin

2020

General Counsel
Quarles & Brady LLP serves as general counsel to the Authority.
Financing Program of the Authority
The following summary outlines the principal amount of revenue bonds and notes issued during each of the
Authority’s fiscal years. All such bonds and notes are secured by instruments separate and apart from the Indenture.
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Public Placements
Fiscal Year
Ended
June 30

Number of
Financings

1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019

0
3
3
1
4
6
9
12
14
20
14
11
15
25
16
7
14
28
25
28
16
19
18
14
26
32
25
25
24
21
17
11
10
18
5
11
4
8
10
8

TOTAL

577

Private Placements
Amount

$

Number of
Financings

0
24,480,000
34,100,000
4,000,000
16,375,000
196,505,000
213,260,000
191,610,000
170,890,000
254,979,000
277,605,000
233,590,000
346,160,000
579,235,000
434,495,000
101,770,000
382,905,000
706,960,300
722,050,000
710,960,000
415,710,000
437,580,000
815,100,000
296,895,000
912,245,000
923,038,430
706,235,000
1,238,330,000
1,006,255,000
1,470,875,000
1,338,695,000
512,745,000
1,149,250,000
1,335,035,000
326,220,000
726,181,000
1,219,215,000
668,330,000
1,043,355,000
1,027,775,000

1
4
4
1
3
2
5
9
14
6
9
3
5
6
6
6
2
1
1
4
6
8
2
3
4
2
2
2
4
3
13
12
16
29
19
26
19
18
17
10

$23,170,993,730 (1)

307

(2)

$

1,300,000
20,365,000
12,575,000
600,000
13,225,000
2,200,000
17,478,000
48,410,000
81,589,000
14,394,000
45,737,000
37,500,000
43,500,000
18,775,000
46,615,000
18,847,000
8,800,000
764,000
2,700,000
36,000,000
17,736,450
26,589,000
8,000,000
15,935,000
25,980,000
23,067,000
6,570,000
29,090,000
36,490,000
37,859,824
114,746,851
75,330,531
469,944,854
374,569,801
468,391,000
752,236,098
689,319,802
700,681,416
379,430,529
297,056,000

$5,020,408,156

Includes $9,615,020,612 which was refinanced by subsequent Authority bond issues.
Includes $2,061,125,586 which was refinanced by subsequent Authority bond issues.
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Number of
Financings

Amount

______________________
(1)

Total

1
7
7
2
7
8
14
21
28
26
23
14
20
31
22
13
16
29
26
32
22
27
20
17
30
34
27
27
28
24
30
23
26
47
24
37
23
26
27
18
(2)

884

Amount
$

1,300,000
44,845,000
46,675,000
4,600,000
29,600,000
198,705,000
230,738,000
240,020,000
252,479,000
269,373,000
323,342,000
271,090,000
389,660,000
598,010,000
481,110,000
120,617,000
391,705,000
707,724,300
724,750,000
746,960,000
433,446,450
464,169,000
823,100,000
312,830,000
938,225,000
946,105,430
712,805,000
1,267,420,000
1,042,755,000
1,508,734,824
1,453,441,851
588,075,531
1,619,194,854
1,709,604,801
794,611,000
1,478,417,098
1,908,534,802
1,369,011,416
1,422,785,529
1,324,831,000

$28,191,401,886

In its fiscal year beginning July 1, 2019, the Authority has issued and authorized the issuance of additional
issues of bonds. The Authority plans to offer other obligations from time to time to finance other health, educational
research and other nonprofit facilities. Such other obligations will be issued pursuant to and secured by instruments
separate and apart from the Indenture.
Bonds of the Authority
The Authority may from time to time issue bonds for any corporate purpose described in the Act, and,
pursuant to the Act, such bonds are negotiable for all purposes notwithstanding their payment from a limited source.
Such bonds are payable solely out of revenues of the Authority specified in the resolution under which they are
issued or in a related trust indenture or mortgage. The Authority must pledge the revenues to be received on account
of each financing as security for the bonds issued in that financing.
State of Wisconsin Not Liable on the Bonds
The Series 2019 Bonds and the interest payable thereon do not constitute a debt or liability of the State of
Wisconsin or of any political subdivision thereof other than the Authority, but will be payable solely from the funds
pledged for the Series 2019 Bonds in accordance with the Indenture. The issuance of the Series 2019 Bonds does
not, directly, indirectly or contingently, obligate the State of Wisconsin or any political subdivision thereof to levy
any form of taxation for the payment of the Series 2019 Bonds or to make any appropriation for their payment. The
State of Wisconsin will not in any event be liable for the payment of the principal of or interest on the Series 2019
Bonds or for the performance of any pledge, obligation or agreement of any kind whatsoever which may be
undertaken by the Authority. No breach by the Authority of any such pledge, obligation or agreement may impose
any pecuniary liability upon the State of Wisconsin or any charge upon its general credit or against its taxing power.
The Authority has no taxing power.
The Act provides that the State of Wisconsin pledges to, and agrees with, holders of any obligations issued
under the Act that it will not limit or alter the rights vested in the Authority by the Act until such obligations,
together with the interest thereon, are fully met and discharged, provided nothing in the Act precludes such
limitation or alteration if and when adequate provision shall be made by law for the protection of the holders of such
obligations.
THE SERIES 2019 BONDS
General
The Series 2019 Bonds will be dated as of, and will bear interest from, the date of delivery of such Bonds.
Interest will be payable on May 1 and November 1 of each year, commencing May 1, 2020, at the rates set forth on
the inside cover of this Official Statement, calculated on the basis of a 360-day year, consisting of twelve months of
30 days each. Subject to prior redemption prior to maturity, including optional redemption and mandatory sinking
fund redemption, as set forth below under “Redemption Prior to Maturity.”
Interest payable on each semiannual interest payment date for the Series 2019 Bonds is to be paid to the
persons in whose name the Series 2019 Bonds are registered (sometimes referred to herein as the “Registered
Owners”) as of the close of business on the 15th day of the month (which may or may not be a business day)
immediately preceding the date on which the payment of interest is to be made.
The Series 2019 Bonds are to be issued in the form of fully registered Bonds, without coupons in
denominations of $5,000 or any multiple thereof. In the event any Bond is mutilated, lost, stolen or destroyed, the
Issuer agrees to execute, and the Trustee agrees to authenticate and deliver, a new Bond in accordance with the
provisions therefor in the Indenture, and the Issuer and the Trustee may charge the Registered Owner of such Bond
with their reasonable fees and expenses in connection therewith and require indemnity satisfactory to them. The
Bonds will initially be issued in Book-Entry Form only. See “BOOK-ENTRY SYSTEM” below.
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Redemption Prior to Maturity
General. Except as set forth below, the Series 2019 Bonds are not subject to prior redemption.
Optional Redemption. The Series 2019 Bonds maturing after May 1, 2025 are callable for redemption by
the Issuer at the direction of the Borrower in whole or in part on any Business Day after May 1, 2025, upon the
exercise by the Borrower of its option to prepay its obligations under the Loan Agreement, at a redemption price
equal to the sum of the principal amount of the Series 2019 Bonds being redeemed, plus accrued interest.
Mandatory Sinking Fund Redemption. The Series 2019 Bonds maturing on May 1 in the years 2021
through 2029, 2034 and 2038 are subject to mandatory sinking fund redemption on May 1 and November 1 of the
years and in the principal amounts as set forth below, at a redemption price equal to the principal amount thereof to
be redeemed, plus accrued interest to the redemption date:

Term Bond Due May 1, 2021
Date

Amount

November 1, 2020
May 1, 2021 (Maturity)
Term Bond Due May 1, 2022
Date
November 1, 2021
May 1, 2022 (Maturity)

Term Bond Due May 1, 2023

Amount

Date

$140,000
140,000

November 1, 2022
May 1, 2023 (Maturity)

November 1, 2023
May 1, 2024 (Maturity)

Amount

Date

$150,000
150,000

November 1, 2024
May 1, 2025 (Maturity)

November 1, 2025
May 1, 2026 (Maturity)

Amount

Date

$160,000
160,000

November 1, 2026
May 1, 2027 (Maturity)

November 1, 2027
May 1, 2028 (Maturity)

Amount
$155,000
155,000

Amount
$165,000
165,000

Term Bond Due May 1, 2029

Term Bond Due May 1, 2028
Date

$145,000
150,000

Term Bond Due May 1, 2027

Term Bond Due May 1, 2026
Date

Amount

Term Bond Due May 1, 2025

Term Bond Due May 1, 2024
Date

$135,000
135,000

Amount

Date

$170,000
170,000

November 1, 2028
May 1, 2029 (Maturity)
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Amount
$175,000
175,000

Term Bond Due May 1, 2034
Date
November 1, 2029
May 1, 2030
November 1, 2030
May 1, 2031
November 1, 2031
May 1, 2032
November 1, 2032
May 1, 2033
November 1, 2033
May 1, 2034 (Maturity)

Term Bond Due May 1, 2038

Amount

Date

$180,000
180,000
190,000
195,000
195,000
200,000
200,000
205,000
210,000
210,000

November 1, 2034
May 1, 2035
November 1, 2035
May 1, 2036
November 1, 2036
May 1, 2037
November 1, 2037
May 1, 2038 (Maturity)

Amount
$215,000
220,000
230,000
230,000
235,000
240,000
130,000
130,000

Mandatory Redemption of Bonds Upon Determination of Taxability. The Series 2019 Bonds shall be
subject to mandatory redemption in whole on the earliest practicable Business Day (selected by the Trustee) for
which the Trustee can give timely notice pursuant to the Indenture, but in any event within 60 days, following a
Determination of Taxability. The redemption price shall be 103% of the principal amount of Series 2019 Bonds so
redeemed, plus accrued interest to the redemption date. Mandatory redemption of Series 2019 Bonds shall be the
Bondholders’ sole remedy upon a Determination of Taxability.
A “Determination of Taxability” means the issuance of a statutory notice of deficiency by the Internal
Revenue Service, or a ruling of the National Office or any District Office, or a final decision by any court of
competent jurisdiction that interest on the Series 2019 Bonds is not excludable from the gross income of the
recipient under Section 103 and related Sections of the Internal Revenue Code and regulations thereunder because of
any act or omission of the Borrower, any Affiliate (or any successor or transferee) or of the Trustee, provided that
the period for a contest or appeal, if any, of such action, ruling or decision has expired without any such appeal or
contest having been instituted, or, if instituted, such contest or appeal has been unsuccessfully concluded. Inclusion
of interest on the Series 2019 Bonds in the computation of any alternative minimum tax shall not be a Determination
of Taxability.
Extraordinary Optional Redemption. The Series 2019 Bonds are callable for redemption in whole or in
part at a price equal to 100% of the principal amount of the Series 2019 Bonds being redeemed plus the full amount
of the unpaid interest which has accrued on the Series 2019 Bonds and will accrue to the date the Series 2019 Bonds
are redeemed upon the timely exercise by the Borrower of its option to prepay its obligations under the Loan
Agreement within 180 days of the occurrence of any of the following extraordinary events:
(i)
the Facilities are damaged or destroyed to such an extent that, in the opinion of the
Borrower expressed in an Officer’s Certificate of the Borrower filed with the Authority and the Trustee
following the damage or destruction, (A) it is not practicable or desirable to rebuild, repair or restore the
Facilities within the six months following the damage or destruction or (B) the Borrower is or will be
prevented from carrying out its normal operations at the Facilities for a period of six months;
(ii)
title to, or the temporary use of, all or substantially all of the Facilities has been taken
under the exercise of the power of eminent domain by any governmental authority which results or is likely
to result, in the opinion of the Borrower expressed in an Officer’s Certificate of the Borrower filed with the
Authority and the Trustee, in the Borrower being prevented from carrying on its normal operations at the
Facilities for a period of six months; or
(iii)
any court or administrative body has entered a judgment, order or decree requiring the
Borrower to cease all or any substantial part of its operations at one or more of the Facilities such that, in
the opinion of the Borrower expressed in an Officer’s Certificate of the Borrower filed with the Authority
and the Trustee, the Borrower is or will be prevented from carrying on its normal operations at the
Facilities for a period of six months.
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Extraordinary Optional Redemption to Avoid Compromise of Religious Principles. The Series 2019 Bonds
are subject to extraordinary optional redemption prior to their respective stated maturities, as a whole or in part, at
the direction of the Borrower, on the earliest practicable date, as determined by the Borrower, if: (i) the board of
directors of the Borrower in good faith believes that there exists a substantial threat of the Borrower being legally
required, by reason of its Facility having been financed or refinanced with obligations the interest on which is
excludable from gross income for federal income tax purposes, to operate its Facility in a manner that is contrary to
the religious principles and beliefs or the morals and teachings of the Roman Catholic Church; or (ii) as a result of a
federal or state statute or regulation or a final determination by a court of competent jurisdiction, the Borrower is
legally required, by reason of its Facility having been financed or refinanced with obligations the interest on which
is excludable from gross income for federal income tax purposes, to operate its Facility in a manner that the
Borrower believes is contrary to the religious principles and beliefs or the morals and teachings of the Roman
Catholic Church. Any such redemption will be at a redemption price of 100% of the principal amount of the
Series 2019 Bonds to be redeemed plus accrued interest thereon to the redemption date and without premium.
Mandatory Redemption of Bonds Upon Sale of Project Property to a Person other than an Affiliate. The
Bonds shall be subject to mandatory redemption in whole on the earliest practicable Business Day (selected by the
Trustee) for which the Trustee can give timely notice pursuant to the Indenture, but in any event within 60 days,
following the sale of the Bond Financed Property to a Person other than an Affiliate of the Borrower. The
redemption price shall be 100% of the principal amount of Bonds so redeemed, plus accrued interest to the
redemption date.
Notice of Redemption. Under the Indenture, when Series 2019 Bonds are to be redeemed in advance of
their stated maturities, notice thereof subject to the Book Entry System, as described below, is to be mailed by the
Trustee at least 30 days but no more than 60 days before the redemption date by registered or certified mail to the
registered owners of the Series 2019 Bonds which are to be redeemed at their addresses appearing on the registration
records maintained by the Trustee.
Selection of Series 2019 Bonds for Redemption. In the case of any optional partial redemption, the
Series 2019 Bonds must be redeemed in principal amounts equal to $5,000 or an integral multiple thereof, in the
amounts (subject to the preceding limitation) and of the maturities designated by the Borrower in writing or, if the
Borrower has not provided adequate direction within 45 days of the redemption date, in the inverse of the order of
their maturity (less than all of the Series 2019 Bonds of a single maturity to be selected by lot) and each Series 2019
Bond having a principal amount greater than $5,000 being treated as if each portion equal to $5,000 were a separate
Series 2019 Bond. Upon the surrender of any Series 2019 Bond for redemption in part, the Issuer will execute and
the Trustee will authenticate and deliver to the registered owner a new Series 2019 Bond of the same series in a
principal amount equal to the unredeemed portion of the Series 2019 Bond surrendered.
Registration and Transfer
The Trustee will maintain registration records for the Series 2019 Bonds at the designated corporate trust
office of the Trustee. The person in whose name the Series 2019 Bonds shall be registered shall be deemed and
regarded as the absolute owner thereof for all purposes, including the payment by the Trustee of principal and
interest on such Bond.
Additional Bonds
Additional Bonds may be authenticated and delivered from time to time to the extent permitted by law as
provided in the Indenture. All Additional Bonds rank equally and ratably with the Series 2019 Bonds but will bear
the date or dates, bear the interest rate or rates, mature in the amount or amounts, will have the optional or
mandatory redemption features, and be sold at the prices, as are provided in the supplement to the Indenture
providing for the Additional Bonds and as is approved in writing by the Issuer and the Borrower.
For information with respect to the conditions under which Additional Bonds may be issued, see
Appendix C: “SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE — Issuance of Additional
Bonds.”
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Additional Bonds may be issued only for the purpose of (i) refunding outstanding Series 2019 Bonds or
Additional Bonds or (ii) financing Improvements (as defined in Appendix C hereto) or Related Facilities (as defined
in Appendix C hereto).
BOOK ENTRY SYSTEM
The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the Series
2019 Bonds. The Series 2019 Bonds will be issued as fully registered securities registered in the name of Cede &
Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC.
One fully-registered Series 2019 Bond certificate will be issued for each maturity of the Series 2019 Bonds, each in
the aggregate principal amount of such maturity, and will be deposited with DTC.
DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code,
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of
1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC’s
participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct
Participants of sales and other securities transactions in deposited securities through electronic computerized bookentry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement
of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks,
trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others such as both
U.S. and non-U.S. securities brokers and dealers, banks, trust companies and clearing corporations that clear through
or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”).
DTC has a Standard & Poor’s rating of AA+. The DTC Rules applicable to its Participants are on file with the
Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com and
www.dtc.org.
Purchases of Series 2019 Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each
Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial
Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however,
expected to receive written confirmations providing details of the transaction, as well as periodic statements of their
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.
Transfers of ownership interests in the Series 2019 Bonds are to be accomplished by entries made on the books of
Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive
certificates representing their ownership interest in the Bonds, except in the event that use of the book-entry system
for the Series 2019 Bonds is discontinued.
To facilitate subsequent transfers, all Series 2019 Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of Series 2019 Bonds with DTC and their registration in the name of
Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge
of the actual Beneficial Owners of the Series 2019 Bonds; DTC’s records reflect only the identity of the Direct
Participants to whose accounts such Series 2019 Bonds are credited, which may or may not be the Beneficial
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings on
behalf of their customers.
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Series 2019 Bonds may wish to take certain steps to augment the transmission to them of
notices of significant events with respect to the Series 2019 Bonds, such as redemptions, tenders, defaults and
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proposed amendments to the Series 2019 Bond documents. For example, Beneficial Owners of Series 2019 Bonds
may wish to ascertain that the nominee holding the Series 2019 Bonds for their benefit has agreed to obtain and
transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and
addresses to the registrar and request that copies of notices be provided directly to them.
Redemption notices shall be sent to DTC. If less than all of the bonds within an issue are being redeemed,
DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Series
2019 Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the Issuer as soon as possible after the record date. The Omnibus
Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts the Series
2019 Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).
Principal, redemption price and interest payments on the Series 2019 Bonds will be made to Cede & Co., or
such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct
Participants’ accounts, upon DTC’s receipt of funds or corresponding detail information from the Issuer or the
Trustee, on each payment date in accordance with their respective holdings shown on DTC’s records. Payments by
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case
with securities held for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Participant and not of DTC, the Trustee, or the Issuer, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of principal, redemption price (if applicable) and
interest to Cede & Co., (or such other nominee as may be requested by an authorized representative of DTC) is the
responsibility of the Obligated Group, disbursement of such payments to Direct Participants shall be the
responsibility of DTC, and disbursement of such payments to Beneficial Owners is the responsibility of Direct and
Indirect Participants.
DTC may discontinue providing its services as securities depository with respect to the Series 2019 Bonds
at any time by giving reasonable notice to the Issuer or the Trustee. Under such circumstances, in the event that a
successor depository is not obtained, Series 2019 Bond certificates are required to be printed and delivered to DTC.
The Issuer may decide to discontinue use of the system of book-entry transfers through DTC (or a
successor securities depository). In that event, the Series 2019 Bond certificates will be printed and delivered.
THE INFORMATION IN THIS SECTION HAS BEEN FURNISHED BY DTC.
NO
REPRESENTATION IS MADE BY THE AUTHORITY, THE TRUSTEE, THE BORROWER OR THE
UNDERWRITER AS TO THE COMPLETENESS OR ACCURACY OF SUCH INFORMATION OR AS TO THE
ABSENCE OF MATERIAL ADVERSE CHANGES IN SUCH INFORMATION SUBSEQUENT TO THE DATE
OF THIS OFFICIAL STATEMENT. NO ATTEMPT HAS BEEN MADE BY THE ISSUER, THE OBLIGATED
GROUP, THE TRUSTEE OR THE UNDERWRITER TO DETERMINE WHETHER DTC IS OR WILL BE
FINANCIALLY OR OTHERWISE CAPABLE OF FULFILLING ITS OBLIGATIONS. NEITHER THE ISSUER
NOR THE TRUSTEE WILL HAVE ANY RESPONSIBILITY OR OBLIGATION TO DTC PARTICIPANTS,
INDIRECT PARTICIPANTS OR BENEFICIAL OWNERS, OR OTHER PERSONS FOR WHICH THEY ACT
AS NOMINEES WITH RESPECT TO THE SERIES 2019 BONDS, OR FOR ANY PRINCIPAL, OR INTEREST
PAYMENT THEREON.
SECURITY FOR THE SERIES 2019 BONDS
Limited Obligations
The Series 2019 Bonds and the interest payable thereon do not constitute a debt or liability of the State of
Wisconsin or of any political subdivision thereof other than the Issuer, but shall be payable solely from the funds
pledged or available therefor in accordance with the Indenture. The issuance of the Series 2019 Bonds does not,
directly, indirectly or contingently, obligate the State of Wisconsin or any political subdivision thereof to levy any
form of taxation for the payment thereof or to make any appropriation for their payment. The Series 2019 Bonds
and interest payable thereon do not now and shall never constitute a debt of the State of Wisconsin within the
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meaning of the Constitution or statutes of the State of Wisconsin and do not now and shall never constitute a charge
against the credit or taxing power of the State of Wisconsin or any political subdivision thereof. The State of
Wisconsin shall not in any event be liable for the payment of the principal of or interest on the Series 2019 Bonds or
for the performance of any pledge, obligation or agreement of any kind whatsoever which may be undertaken by the
Issuer. No breach by the Issuer of any such pledge, obligation or agreement may impose any pecuniary liability
upon the State of Wisconsin or any charge upon its general credit or against its taxing power. The Issuer has no
taxing power.
The Series 2019 Bonds are limited obligations of the Issuer and are payable solely from (i) payments or
prepayments to be made by the Borrower pursuant to the Loan Agreement (other than the Issuer’s fees and expenses
and the Issuer’s right to indemnification in certain circumstances), (ii) certain money and investments held by the
Trustee under the Indenture (collectively, the “Revenues”) and (iii) amounts received by the Trustee under the
Mortgage.
Assignment of Loan Agreement
Pursuant to the Indenture the Authority pledges and assigns its interests in the Loan Agreement (except its
Unassigned Rights) to the Trustee to secure the Bonds, including all loan repayments required to be made
thereunder by the Borrower.
Mortgage; Permitted Encumbrances; Release
The Series 2019 Bonds, together with any future series of Additional Bonds to be issued pursuant to the
terms and conditions of the Indenture, are all secured and to be secured equally and ratably and on a parity by the
mortgage lien on and security interest created pursuant to the Mortgage in the Mortgaged Property, consisting
generally of the Borrower’s Facilities and the rents and revenues therefrom.
The lien created pursuant to the Mortgage is subject to Permitted Encumbrances, which include liens for
taxes and special assessments not yet delinquent and noninterfering utility, parking and access easements. In the
event that such taxes or special assessments are not paid, liens for said unpaid amounts would be prior to the lien of
the Mortgage.
See “CERTAIN BONDHOLDERS’ RISKS — Mortgage Limitations.”
Debt Service Reserve Fund
Under the Indenture, a Debt Service Reserve Fund (the “Debt Service Reserve Fund”) is to be maintained
by the Trustee for the further security of the Series 2019 Bonds. The Debt Service Reserve Fund will initially be
funded with proceeds of the Series 2019 Bonds in an amount equal to the Debt Service Reserve Fund Requirement
(as defined in Appendix C hereto). In the event that moneys in the Debt Service Reserve Fund are used at any time
to restore a deficiency in the Principal Account or the Interest Account, the Borrower is obligated under the Loan
Agreement to restore the amount withdrawn from the Debt Service Reserve Fund in monthly installments. See
Appendix C: “SUMMARY OF CERTAIN PROVISIONS OF THE LOAN AGREEMENT — Debt Service
Reserve Fund.” Amounts in the Debt Service Reserve Fund are pledged to the payment of the principal of,
premium, if any, and interest on the Series 2019 Bonds. Amounts in the Debt Service Reserve Fund may be
invested in Qualified Investments as described in Appendix C “SUMMARY OF CERTAIN PROVISIONS OF THE
INDENTURE — Investments Generally.”
Replacement Reserve Fund
Under the Loan Agreement and the Indenture, a Replacement Reserve Fund is required to be established by
the Borrower with the Trustee, to be funded with deposits made by the Borrower. The Trustee shall apply moneys
on deposit in the Replacement Reserve Fund, upon written request of the Borrower, to pay for improvements to the
Facilities that are related to the maintenance of the Facility or capital expenditures, as certified by the Borrower. It
is expected that funds on deposit in the Replacement Reserve Fund will be used for maintenance of the Facility and
other capital expenditures, and there is no reasonable assurance that the funds on deposit in the Replacement
Reserve Fund will be available to pay principal of or interest on the Bonds or the Note even if the Borrower
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encounters financial difficulties. For a summary of the provisions of the Loan Agreement and the Indenture
governing the establishment and application of amounts in the Replacement Reserve Fund, see Appendix C:
“SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE — Replacement Reserve Fund” and
“SUMMARY OF CERTAIN PROVISIONS OF THE LOAN AGREEMENT — Deposits in Respect of the Note
and Other Payments.”
Subordination of Management Fees
In the Loan Agreement, the Borrower covenants that fees payable by the Borrower: (a) to any Affiliate that
is an organization described in Section 501(c)(3) of the Code for management of the Bond Financed Property are
subordinated to the timely payment of principal, interest and premium, if any on the Series 2019 Bonds when due or
(b) to any Affiliate that is not an organization described in Section 501(c)(3) of the Code for management of the
Bond Financed Property are subordinated to the timely payment of principal, interest and premium, if any on the
Bonds when due but only to the extent permitted pursuant to IRS Revenue Procedure 2017-13 or any amendment to
or replacement of such Revenue Procedure and an Opinion of Bond Counsel to that effect is delivered to the Trustee
and the Authority. If the manager of the Bond Financed Property is not an Affiliate, then no such subordination
shall be applicable.
Defeasance
Upon certain terms and conditions specified in the Indenture, including the deposit of certain funds with the
Trustee, the Series 2019 Bonds will be deemed to be paid and the security provided in the Indenture for the
Series 2019 Bonds to be discharged prior to the maturity or redemption thereof. See Appendix C: “SUMMARY
OF CERTAIN PROVISIONS OF THE INDENTURE — Discharge.”
DEBT SERVICE REQUIREMENTS FOR THE SERIES 2019 BONDS
Year
Principal
Interest
Annual
(May 1)
Amount Due
Owing
Debt Service
2020(1)
$100,000.00
$ 76,304.79
$176,304.79
2021
270,000.00
222,600.00
492,600.00
2022
280,000.00
215,207.50
495,207.50
2023
295,000.00
207,402.50
502,402.50
2024
300,000.00
198,997.50
498,997.50
2025
310,000.00
190,147.50
500,147.50
2026
320,000.00
180,692.50
500,692.50
2027
330,000.00
170,571.25
500,571.25
2028
340,000.00
159,680.00
499,680.00
2029
350,000.00
148,075.00
498,075.00
2030
360,000.00
135,512.50
495,512.50
2031
385,000.00
121,825.00
506,825.00
2032
395,000.00
107,293.75
502,293.75
2033
405,000.00
92,387.50
497,387.50
2034
420,000.00
77,012.50
497,012.50
2035
435,000.00
60,900.00
495,900.00
2036
460,000.00
43,200.00
503,200.00
2037
475,000.00
24,700.00
499,700.00
2038
260,000.00
7,800.00
267,800.00
______________________________
(1)
Period commencing on the date of issuance of the Series 2019 Bonds and ending on May 1, 2020.
THE BORROWER
SASC, Inc. (“SASC” or the “Borrower”) is a Wisconsin nonprofit corporation. The sole member of SASC
is St. Anne’s Home for the Elderly, Milwaukee, Inc. (“St. Anne’s”). Each of SASC and St. Anne’s is an
organization described in Section 501(c)(3) of the Internal Revenue Code, exempt from the payment of income taxes
under Section 501(a) of the Code. The mailing address and telephone number of the Borrower are: SASC, Inc.,
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3800 North 92nd Street, Milwaukee, Wisconsin. Questions of the Borrower in connection with the offering of the
Series 2019 Bonds may be directed to Janet Krahn, Chief Executive Officer, telephone number (414) 760-9451.
For more information with respect to the Borrower, see Appendix A: “THE BORROWER.”
THE REFUNDING AND THE REFINANCING
The Series 2019 Bonds are being issued primarily to provide refinancing for the existing community based
residential facility for the elderly and handicapped, located on the St. Anne’s Salvatorian Campus in Milwaukee,
Wisconsin (sometimes referred to as the “Facilities” or the “Project Property”). For a summary of the costs
anticipated by the Borrower to be incurred in connection with the refinancing of the Facilities, see “SUMMARY OF
ESTIMATED SOURCES AND APPLICATION OF FUNDS” below.
The Refunding
The Series 2019 Bonds are being issued to refund in full of the Authority’s outstanding Revenue Bonds
(SASC, Inc.), Series 2013, issued in the original aggregate principal amount of $7,100,000 (the “Series 2013 Bonds”
or the “Refunded Bonds”). The Refunded Bonds are being called for redemption, at the direction of the Borrower
and will be redeemed in whole. The Refunded Bonds were originally issued to provide financing with respect to the
Facilities.
For more information with respect to the Facilities generally, see Appendix A:
PROPERTY.”

“THE PROJECT

Refinancing of Existing Debt
Proceeds of the Series 2019 Bonds are also being issued to provide for the refinancing of outstanding
taxable indebtedness incurred by St. Anne’s, the Borrower’s sole member, in the form of a bank loan. The
outstanding principal amount of the bank loan is approximately $775,000.
Application of Proceeds Generally
Proceeds of the Series 2019 Bonds will also be applied to the funding of required reserves and payment of
costs of issuance incurred in connection with the issuance of the Series 2019 Bonds.
For additional information with respect to the application of the proceeds of the Series 2019 Bonds, see
“SUMMARY OF ESTIMATED SOURCES AND APPLICATION OF FUNDS.”
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ESTIMATED SOURCES AND USES OF FUNDS
The estimated sources and uses of funds in connection with the refunding of the Refunded Bonds by the
Series 2019 Bonds are anticipated to be as follows:
Sources of Funds
Gross Proceeds, Series 2019 Bonds
Transfer from Debt Service Reserve Fund for Series 2013 Bonds
Transfer from Debt Service Fund for Series 2013 Bonds
Additional funds of the Borrower
Total
Uses of Funds
Refunding of Series 2013 Bonds
Refinancing of Existing Debt
Deposit to Debt Service Reserve Fund for Series 2019 Bonds
Costs of Issuance (including underwriting
commissions, legal and accounting fees and
expenses, printing costs, initial trustee fees, rounding, etc.)
Total

$6,490,000
483,055
187,655
72,500
$7,233,210

$5,998,762
783,044
250,000
201,404
$7,233,210

ENFORCEABILITY OF OBLIGATIONS
The Series 2019 Bonds are payable from loan repayments to be made by the Borrower pursuant to the Loan
Agreement and are secured by the Indenture and the Mortgage, but the practical realization of such security upon
any default will depend upon the exercise of various remedies specified by the Indenture, the Loan Agreement and
the Mortgage. These and other remedies are in many respects dependent upon judicial actions which are often
subject to discretion and delay. Under existing constitutional, statutory and judicial law, the remedies specified by
the Indenture, the Loan Agreement and the Mortgage, may not be readily available or may be limited. A court may
decide not to order the specific performance of covenants contained in such documents. The various legal opinions
to be delivered concurrently with the delivery of the Series 2019 Bonds will be qualified as to the enforceability of
the various legal instruments by limitations imposed by state and federal laws affecting remedies and by bankruptcy,
reorganization or other laws affecting the enforcement of creditors’ rights. No assurances can be provided that the
principal amount of the Series 2019 Bonds outstanding from time to time constitutes a realizable amount upon any
foreclosure or other forced sale of the Facilities.
TAX EXEMPTION
In General
The opinion of Bond Counsel is based on laws and official interpretations of them that are in existence on
the date the Series 2019 Bonds are issued. There can be no assurance that those laws or the interpretations of them
will not change or that new laws will not be enacted or regulations issued while the Series 2019 Bonds are
outstanding in a manner that would adversely affect the value of any investment in the Series 2019 Bonds or the tax
treatment of the interest paid on the Series 2019 Bonds.
Federal and State of Wisconsin Income Tax Opinion of Bond Counsel
Quarles & Brady LLP, Bond Counsel, will deliver a legal opinion with respect to the federal and State of
Wisconsin income tax exemption applicable to the interest on the Series 2019 Bonds under existing law in
substantially the form attached as APPENDIX E hereto.
Other Federal and State of Wisconsin Income Tax Considerations
Prospective purchasers of the Series 2019 Bonds should be aware that ownership of the Series 2019 Bonds
may result in collateral federal and State of Wisconsin income tax consequences to certain taxpayers. Bond Counsel
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will not express any opinion as to such collateral tax consequences. Prospective purchasers of the Series 2019
Bonds should consult their tax advisors as to collateral federal, State of Wisconsin and local income tax
consequences of owning the Series 2019 Bonds. Investors should consult their tax advisors to determine how the
provisions described under this heading and under the subheadings “Original Issue Discount” and “Bond Premium,”
and other provisions of the Code relating to the ownership of tax-exempt obligations apply to them.
From time to time legislation is proposed, and there are or may be legislative proposals pending in the
Congress of the United States that, if enacted, could alter or amend the federal tax matters and State of Wisconsin
tax matters referred to above or adversely affect the market value of the Series 2019 Bonds. It cannot be predicted
whether, or in what form, any proposal that could alter one or more of the federal tax matters or State of Wisconsin
tax matters referred to above or adversely affect the market value of the Series 2019 Bonds may be enacted.
Prospective purchasers of the Series 2019 Bonds should consult their own tax advisors regarding any pending or
proposed federal tax or State of Wisconsin legislation. Bond Counsel expresses no opinion regarding any pending
or proposed federal tax legislation.
LEGAL MATTERS
The validity of the Series 2019 Bonds, the tax-exempt status thereof and certain other legal matters incident
to the authorization of the Series 2019 Bonds will be passed upon by Quarles & Brady LLP, Bond Counsel, whose
opinion will be delivered at the time of delivery of the Series 2019 Bonds. In connection with the issuance of the
Series 2019 Bonds, certain legal matters will be passed upon for SASC by its legal counsel, Quarles & Brady LLP,
and certain matters may be passed on for the Authority by its general counsel, Quarles & Brady LLP. Certain
matters will also be passed on for the sole and exclusive benefit of the Underwriter by its legal counsel, Dorsey &
Whitney LLP, Minneapolis, Minnesota.
UNDERWRITING
Pursuant to the terms of a Bond Purchase Agreement to be entered into by the Authority, the Borrower and
the Underwriter, the Underwriter will agree to purchase the Series 2019 Bonds from the Authority upon the terms
and conditions therein set forth.
The Series 2019 Bonds are offered, subject to prior sale, when, as and if issued by the Authority and
accepted by the Underwriter, subject to the approval as to validity and certain other matters by Bond Counsel, the
approval of certain matters by counsel to the Borrower, and certain other conditions.
The purchase price payable by the Underwriter for the Series 2019 Bonds is $6,360,200.00 (representing
the stated principal amount of the Series 2019 Bonds, less an underwriting discount of $129,800.00). The
underwriting fee payable by the Borrower to the Underwriter with respect to the Series 2019 Bonds is $129,800.00,
against which fee the discount allowed in the purchase price for the Series 2019 Bonds shall serve as a credit.
The Series 2019 Bonds are being offered for sale to the public at the initial prices stated on the inside cover
of this Official Statement. Concessions from the initial prices may be allowed to selected dealers and special
purchasers. The initial prices are subject to change after the date hereof.
Subject to prevailing market conditions, the Underwriter intends, but is not obligated, to maintain a
secondary market for the Series 2019 Bonds. The Underwriter is not, however, obligated to repurchase any
Series 2019 Bonds at the request of the owner thereof.
CONTINUING DISCLOSURE
Continuing Disclosure Undertaking with respect to Series 2019 Bonds
Rule 15c2-12 (the “Regulation”), promulgated by the Securities and Exchange Commission under the
Securities Exchange Act of 1934, imposes continuing disclosure obligations on the issuers of certain state and
municipal securities, or certain “obligated persons,” as defined in the Regulation, to permit participating
underwriters to offer and sell those securities. Pursuant to Rule 15c2-12(b)(5)(i), the Borrower, as obligated person,
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will enter into a Continuing Disclosure Agreement with U.S. Bank National Association, as Dissemination Agent,
for the benefit of the Bondholders, whereby the Borrower will agree to provide certain annual and quarterly reports,
as well as certain significant event notices, to the Electronic Municipal Market Access System (“EMMA”) operated
by the MSRB.
The form of Continuing Disclosure Agreement to be entered into by the Borrower and the Dissemination
Agent, is attached to this Official Statement as Appendix D. For a more complete statement of the terms of the
Continuing Disclosure Agreement, see “Appendix D—FORM OF CONTINUING DISCLOSURE AGREEMENT”
in this Official Statement.
Prior Continuing Disclosure Obligations and Compliance
In connection with the issuance of the Series 2013 Bonds, the Borrower entered into an undertaking (the
“2013 Undertaking”), for the benefit of the owners of the Series 2013 Bonds, to provide certain continuing
disclosures with respect to the Series 2013 Bonds. Such required continuing disclosures included information to be
furnished in annual reports, as specified in the 2013 Undertaking, and such information was required to be posted to
the EMMA web site maintained by the Municipal Securities Rulemaking Board. In connection with preparing for
the issuance of the Series 2019 Bonds, the Borrower discovered that certain information for its fiscal years ended
June 30, 2014 through 2019, had not been prepared and submitted to the dissemination agent, or posted to EMMA,
in accordance with the 2013 Undertaking. The information that had not been posted consisted generally of certain
updates to Appendix A to the Official Statement prepared in connection with the issuance of the Series 2013 Bonds.
To correct such reporting deficiencies, the Borrower has provided information to the dissemination agent for the
Series 2013 Bonds to comply with its 2013 Undertaking, and the dissemination agent has caused such required
information to be posted to EMMA as of November 20, 2019.
FINANCIAL STATEMENTS
Included in Appendix B to this Official Statement are the audited consolidated financial statements of St.
Anne’s Home for the Elderly, Milwaukee, Inc. and Affiliate for the fiscal years ended June 30, 2019 and 2018,
examined by Wipfli, LLP, Certified Public Accountants, Green Bay, Wisconsin, which financial statements have
been audited as stated in their report appearing therewith. These financial statements should be reviewed with care
by purchasers and potential purchasers of the Series 2019 Bonds. The financial statements include consolidated
information with respect to St. Anne’s Home for the Elderly, Milwaukee, Inc. and its Affiliate (SASC, Inc.), and
accordingly present information with respect to St. Anne’s, as the sole member of the Borrower, which has no
obligation with respect to the payment of the Bonds. Only SASC, Inc., as the Borrower, has any obligation to repay
the Bonds. Information with respect to the Borrower specifically is set forth in the Supplementary Information
attached at the end of the audited consolidated statements.
MISCELLANEOUS
The Borrower has furnished all information in this Official Statement relating to the Borrower, its affiliates,
the Facilities, the Estimated Sources and Uses of Funds, and all related information, including all information set
forth in Appendices A and B to this Official Statement.
All statements in this Official Statement involving matters of opinion or belief, whether or not expressly so
stated, are intended as such and not as representations of fact.
The Authority has consented to the use of this Official Statement, but has made no independent
investigation with respect to the information contained in this Official Statement except for the information set forth
under the caption “THE AUTHORITY,” and, accordingly, the Authority assumes no responsibility for the
sufficiency, accuracy or completeness of such information except as set forth under the caption “THE
AUTHORITY.” The Borrower has authorized or will authorize the distribution of this Official Statement.
The CUSIP numbers are included on the inside front cover of this Official Statement for the convenience of
the holders and potential holders of the Bonds. No assurance can be given that the CUSIP numbers for the Bonds
will remain the same after the date of issuance and delivery of the Bonds.
20

APPENDIX A
THE BORROWER, THE MEMBER AND PROJECT MANAGER,
AND THE PROJECT PROPERTY
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THE BORROWER
General
SASC, Inc. (“SASC” or the “Borrower”) is a Wisconsin nonstock nonprofit corporation formed in
April 2008. SASC is qualified as a tax‐exempt corporation (a “Tax‐Exempt Organization”) described in
Section 501(c)(3) of the Internal Revenue Code of 1986, as amended, and is exempt from federal income
taxation under Section 501(a) of the Internal Revenue Code of 1986.
SASC owns and operates an assisted living complex, comprising a 51‐unit Class C non‐ambulatory
Community Based Residential Facility (“CBRF”) constructed on land originally contributed by the sole
member of SASC, St. Anne’s Home for the Elderly, Milwaukee, Inc. (“St. Anne’s”), at 3800 N. 92nd Street,
Milwaukee, Wisconsin. SASC is the sole owner of the CBRF and sole obligor with respect to the Series
2019 Bonds.
Security for Bonds
SASC will grant to the Trustee a first mortgage lien and other security interest in the CBRF as
security for the 2019 Bonds.
Management Agreement
SASC has entered into a management agreement with St. Anne’s for management services in
connection with the CBRF. The Management Agreement has a term of five years (through December
2024). The agreement includes three 5‐year extensions at which time the agreement can be revised. It
is subject to early termination under specified conditions as provided in the Management Agreement.
Under the Management Agreement, St. Anne’s will continue to provide management oversight
and staffing for all components of the CBRF’s operation. The management services to be provided by
St. Anne’s include recruitment; training; staffing; supervision and management of all personnel of the
CBRF; general oversight of the operations of the CBRF; marketing assistance; supervision and assistance
with human resources; resident matters; maintenance; finance and accounting; government regulation;
insurance; community relations; and other matters. In addition, St. Anne’s is responsible for compliance
with all federal, state and local regulations, marketing, admissions and fiscal controls.
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Under the Management Agreement, SASC reimburses St. Anne’s for all necessary and reasonable
costs, including related salary and benefits to operate the CBRF up to 64% of operating revenue. To the
extent that St. Anne’s incurs expenses in excess of 64% of operating revenue of the CBRF, SASC is not
responsible for the excess expenses.
In addition, the Management Agreement provides for management fees equal to 4% of operating
revenue of the CBRF to be paid by SASC to St. Anne’s. All management fees payable to St. Anne’s under
the Management Agreement are subordinate to the payment by SASC of debt service on the Series 2019
Bonds, as expressly provided in the Management Agreement and Loan Agreement.
SASC Governance
SASC’s Board of Directors consists of twelve Directors, all of whom are elected by St. Anne’s, as
the sole corporate member of the Borrower. The current members of the SASC Board of Directors are
as follows:
Matthew Schulz – (Chair), Senior Vice President at US Bank, Milwaukee, WI
David Bartel— (Vice Chair) Retired Attorney, Quarles and Brady, LLP, Wauwatosa, WI
Mary Kelly‐Powell – (Secretary/Treasurer) Retired RN and DON, Milwaukee, WI
Sr. Virginia Honish, SDS—Sponsorship Director, Sisters of the Divine Savior, Milwaukee, WI
Dr. Frank Probst—Sponsorship Director, Brookfield, WI
Janet Krahn—President/CEO, St. Anne’s Salvatorian Campus, Milwaukee, WI
Kathleen Boemer – Brookfield, WI
Stephan Cooper – CEO/President United Heartland, Pewaukee, WI
Phil Hesselbein – Retired Banker, Brookfield, WI
George Schneider – Physician, Wauwatosa, WI
Sister Betty Vetter, SDS, RN, Sisters of the Divine Savior, Milwaukee, WI
Michael Peer‐ Principal of CliftonLarsonAllen, LLP, CPA, CFE, CHC, Milwaukee WI
SASC has no employees. In order to operate the CBRF, SASC contracts with St. Anne’s for all
staffing and management oversight of the CBRF. See above in this Appendix A under the heading “THE
BORROWER ‐ Management Agreement” for a summary of the Management Agreement.
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THE MEMBER AND PROJECT MANAGER
The Member
St. Anne’s, a Wisconsin nonstock nonprofit corporation, is the sole member of SASC.
St. Anne’s is qualified as a Tax‐Exempt Organization described in Section 501(c)(3) of the
Internal Revenue Code of 1986, as amended, and is exempt from federal income taxation under
Section 501(a) of the Internal Revenue Code of 1986.
St. Anne’s Operations and Affiliation
St. Anne’s owns and operates homes for the aging, disabled and infirm; maintains other related
healthcare facilities and services in order to further the goals of its sponsor; and provides a Christian
approach to the community which it serves. The sole member and sponsor of St. Anne’s are the Sisters
of the Divine Savior (“SDS”).
St. Anne’s currently operates St. Anne’s Salvatorian Campus at 3800 N. 92nd Street in the city of
Milwaukee. The campus offers a full continuum of care to its community. The campus comprises the
following facilities:






This CBRF owned by SASC known as Providence Court
A 50‐bed skilled nursing facility certified for both Medicaid and Medicare
A 43‐unit Residential Care Apartment Complex (Assisted Living)
A 26‐unit Community Based Residential Facility (Mission Court Enhanced Assisted Living)
Salvatorian Sisters Residence, a convent serving retired religious in a supportive care
environment

St. Anne’s Governance
The current members of the SASC Board of Directors also serve as members of the St. Anne’s
Board of Directors. See “THE BORROWER – SASC Governance” above in this Appendix A for the complete
list of the Board of Directors.
Reminder to reader, St. Anne’s is not a guarantor of bonds but financial data listed below is
provided for informational purposes.
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St. Anne’s Summary Financial Information
The financial data of St. Anne’s listed below is provided for informational purposes only. St.
Anne’s is not obligated with respect to the Bonds and is not a guarantor of the bonds.
BALANCE SHEET
6/30/2017
(audited)

6/30/2018
(audited)

6/30/2019
(audited)

$1,357,879
$9,138,585

1,087,875
$9,028,655

$1,227,629
$8,523,957

Other Assets
Total Assets

$825,608
$11,322,072

$882,258
$10,998,788

$954,486
$10,706,072

Liabilities & Net Assets
Current Liabilities
Long‐Term Debt
Net Assets
Total Liabilities and Assets

$1,302,462
$1,974,746
$8,044,864
$11,322,072

$1,167,381
$1,645,663
$8,185,744
$10,998,788

$1,762,698
$671,973
$8,271,401
$10,706,072

6/30/2017
(audited)

6/30/2018
(audited)

6/30/2019
(audited)

$10,300,548
($10,494,778)
‐$194,230
$323,531
$129,301

$10,669,024
($10,854,070)
‐$185,046
$301,477
$116,431

$10,594,790
($10,951,294)
‐$356,504
$436,355
$79,851

Assets
Current Assets
Property & Equip.‐Net

STATEMENT OF REVENUES
EXPENSE AND NET ASSETS

Operating Revenue
Operating Expenses
Operating Income
Other Income
Excess of Revenue over Expenses
Net Assets Released from Restrictions
Net Assets, Transfer
Increase in Unrestricted Net Assets

A‐4

$13,683
$0

$8,975
$0

$142,984

$125,406

$3,926
$0
$83,777

St. Anne’s Staff
St. Anne’s currently employs 44 dedicated employees (33.3FTE) to operate the CBRF owned by
SASC. This number includes all team members including nurses, caregivers, clerical support, social
worker, housekeeping and dietary services. SASC will continue to contract with St. Anne’s for all staffing
and management oversight of the CBRF operation. St. Anne’s will be responsible for compliance with all
federal, state and local regulations; marketing; admissions; and fiscal controls. See above in this
Appendix A under the heading “THE BORROWER ‐ Management Agreement” for a summary of St. Anne’s
obligations under the Management Agreement.
The key management staff of SASC includes individuals who have significant experience in
management, leadership, finance, training, human resources, operations, marketing, technology,
strategic planning, spiritual care and fund development, as further described below:
Janet Krahn, President/Administrator ‐ Janet Krahn has served as the President/Administrator of
St. Anne’s since June of 2019. Prior to this Janet served as the Chief Operations Officer at St. Anne’s
Salvatorian Campus. Janet’s predecessor was Lynn Vogt who was CEO at St. Anne’s for twenty years.
Janet has over 29 years of long‐term care experience in Milwaukee with different providers including a
National Nursing Home company that operated 144 facilities in over 11 states. With this National
Provider Janet was the Director of Quality Life Services. Janet is also a Licensed Nursing Home
Administrator and Certified Alzheimer’s Disease and Dementia Care Trainer for the National Council of
Certified Dementia Practitioners (NCCDP) and Certified Eden Educator. Prior to joining St. Anne’s, Janet
worked for the Department of Health Services in the Office of Resource Center Development. Janet has
extensive management experience in all facets of long‐term care and has proven successful leadership
in skilled nursing facilities, community based residential facilities, and residential care apartments.
Emily D’Angelo ‐ Director of Assisted Living – Emily joined St. Anne’s Salvatorian Campus as the
Director of Assisted Living in November of 2018. Emily graduated with a Master’s Degree in Social Work
from the University of Wisconsin Madison in 2008. She started her long‐term career in 2010 after
working in adult family homes. Emily has 12 years of experience working in long‐term care specifically
community based residential facilities with a focus on memory care. Emily has extensive training in
dementia and mental health. She continues to be an active member of National Association of Mental
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Illness and Alzheimer’s Association. Emily has experience leading support groups for caregivers and
families of those with Alzheimer’s. She also has experience as the marketing and outreach coordinator
for an Assisted Living provider which included high emphasis on census development. Emily also holds
extensive knowledge and expertise in budget oversight and operations for Assisted Living facilities.
Danny Edwards‐ Director of Clinical Services‐ Danny graduated from Alverno College with a BSN
and minor in Psychology. She also holds a major in Biology from University of Milwaukee as well. Danny
has been working in health care for over sixteen years and joined the St. Anne’s team in January of 2019.
Danny’s varied experience in many areas of health care is extremely beneficial. Those areas include:
assisted living facilities, skilled nursing facilities, med tech and RN. Danny holds many certifications
including: wound care certification, anticoagulation therapy, infection control, cardiac‐RN, ICU‐RN, and
EKG interpretation. Five years ago, Danny became a Director of Nursing for a Skilled Nursing Facility. In
the area of long‐term care Danny has over 7 years’ experience.
Chad Seuss ‐ Director of Plant Operations – Chad joined the team at St. Anne’s in August of 2019.
Chad grew up in Minnesota. Chad worked for Northern Tool and Equipment for 15 years in Maintenance
and Facilities. In this role he was responsible for the plant operations of eighty‐seven retail stores. His
family moved to Wisconsin in January of 2011 where he started to work as a Lead Maintenance Tech for
Teronomy Builders working on a variety of things for four years. Chad has an extensive back ground of
plumbing, electrical and HVAC experience which is so important in his role at St. Anne’s. Prior to joining
St. Anne’s Chad worked as Director of Maintenance of Wish Corporation for three and a half years. Chad
loves working in long term because of the residents.
Kathy LaFrance, Human Resources Director – Kathy LaFrance has served as human resource
director since February 2004. Prior to assuming the role as director, Kathy served as the human
resources specialist for six years. She received a certification in human resources management in April
2002 and has 20 years’ experience in all aspects of the human resources field including employment law,
policies and practices, compensation, benefits administration, employee services and training. Kathy
has held various positions at St. Anne’s since 1979 in the nursing, rehab and administration
departments. She is a member of the Non‐Profit Human Resources Directors Group.

A‐6

Julie Hollenstein, Controller – Julie Hollenstein has served as controller since February 2004 and
prior to that as accountant from 1994‐2004. Julie began her career in 1979 after graduating from Sacred
Heart School of Practical Nursing and worked as an LPN from 1979‐1994. While working full‐time, Julie
attended Mount Mary College part‐time and graduated Summa Cum Laude with a Bachelor of Arts
degree in Accounting in 1992.
Fr Arturo Ysmael, SDS, Chaplain/Director of Pastoral Care ‐ Father Art Ysmael was ordained as a
Roman Catholic Priest in June of 2015. Prior to coming to St. Anne’s Father Art assisted the priest at
Mother of Good Council in Wauwatosa. In 2016 Father Art started at St. Anne’s as a part time chaplain
in the pastoral care department. In 2019 Father Art assumed the role of Director of Pastoral Care.
Jennifer Wentz, Director of Admissions – Jennifer Wentz has served as social worker for St. Anne’s
since September 1997 and the director of admissions since May 2005. Jennifer’s passion for working
with the elderly began when she was 16 years old. She enrolled in a certified nursing assistant program
and began working at a nursing home in Sheboygan, WI. She attended college for two years at UW‐
Sheboygan, and in 1996 received her bachelor’s degree in social work from UW‐Milwaukee. After
graduating, she was offered a social work position at the same nursing home she had been working at
since 1990. Throughout her career, Jennifer’s focus has been on enhancing the quality of life for St.
Anne’s residents while assisting and supporting residents’ loved ones. Jennifer was recognized as the
Wisconsin Social Worker of the Year in 2012.

THE PROJECT PROPERTY
General
The CBRF is located at 3820 N. 92nd Street, Milwaukee, Wisconsin and consists of a three‐story
51‐unit Class C non‐ambulatory CBRF, licensed for 55 residents, on an approximately one‐acre site. The
site is owned by SASC.
The site on which the CBRF was built (“CBRF parcel”) was zoned RM‐1 – Residential Multi‐Family.
A CBRF is classified as a Community Living Arrangement (CLA) by the City of Milwaukee and is an
acceptable limited use in this type of zoning district. However, zoning regulations state that if more than
15 residents will reside on the premises, a special use permit is required. The necessary special use
A‐7

permit was obtained by St. Anne’s in 2008 and subsequently transferred to SASC. The special use permit
was renewed for a period of twenty years in 2018.
The three‐story 51‐unit CBRF is approximately 40,200 gross square feet and is attached to a
building on St. Anne’s Salvatorian Campus. The CBRF has a controlled access entry, elevator and
stairways to each floor and a full sprinkler system. The 51‐unit Class C CBRF units’ range in size from 390
to 440 square feet, and each contains a private handicapped accessible bathroom and kitchenette. The
first floor of the CBRF contains 16‐studio apartment units; the second floor offers 17 units; and the third
floor offers 18 units for memory care (Alzheimer’s type). The total licensed capacity was increased from
50 to 55 residents in 2010 to allow married couples to reside in one apartment.
Residents pay for their own telephone, cable and internet access, but all other utility services are
included in the basic monthly rental rate. Each unit is equipped with technology to access for personal
services and communications.
Services available to assisted living and memory care residents include three meals per day;
social, recreational, educational and spiritual programs; medication monitoring; weekly housekeeping
and linen services; business and concierge services; complimentary laundry services; transportation to
local shopping, medical appointments and outings; 24‐hour staffing; and emergency call system. A
registered nurse is on site or available 24 hours per day, seven days per week as well as LPN’s on the day
and evening shift. Additional personal care services are available and charged to the resident on an á la
carte basis. Campus amenities include a chapel with worship services six days per week, beauty shop,
rehabilitation services, medical suite and dental office.
The facility meets all building codes including a sprinkler system and an interconnected system
of fire alarms and smoke and heat detectors. The building is divided into areas of rescue assistance and
smoke separation.
Parking is provided on the premises to minimize street parking. Handicapped parking is provided
at the main entrance to the CBRF along with a covered drop off. Sidewalks are built and maintained for
pedestrian safety.
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Vehicles enter and exit parking areas for the CBRF from N. 92nd Street, a well‐traveled, divided,
four‐lane roadway. Two drive inlets to the parking areas are available for ingress and egress. A city
sidewalk in its current location is maintained.
Resident Entrance Fees
The admission fee is a non‐refundable assessment fee of $1,500 plus an entrance fee of $9,500
per resident, payable at time of admission. The entrance fee is fully refundable within six months of
admission in the event of discharge or death, and non‐refundable thereafter. It covers the cost of move‐
in and assessment of the resident by care staff, including setting up pharmacy orders and determining
dietary considerations. A non‐entry fee option was introduced in 2018 and continues to be available
with higher monthly service fees for residents who prefer that option.
Resident Services
The CBRF was added to the St. Anne’s Salvatorian Campus in 2009 as a licensed Class C Non‐
ambulatory CBRF and is known on the campus as “Providence Court.” The CBRF provides the highest
level of assisted living services prior to an individual needing a Skilled Nursing Facility. The CBRF
embraces the Assisted Living quality of life philosophy while providing a high level of personal care
assistance to individuals who need this, as well as providing memory care to the cognitively impaired.
The CBRF comprises three floors, each with its own dining room, living room and library. Because
of this configuration, each floor functions as its own “neighborhood”. In these neighborhoods there is a
conscious effort made by management to provide consistent staffing so that residents and families feel
a sense of community with the other residents, families as well as the staff.
Management has enhanced the staffing of the CBRF beyond the minimum staffing levels required
by regulation and has a complement of nurses on site 24 hours a day, seven days a week. The CBRF is
managed by the Director of Assisted Living who has her Masters of Social Work degree and the Director
of Clinical Services who is a Registered Nurse. In addition, the CBRF staff includes two Licensed Practical
Nurses to cover days and evenings and to offer residents and families the reassurance that medical
needs, should they arise, will be evaluated and managed without taking the front‐line staff away from
the needs of other residents. Additional Nursing staff on campus are available for Emergency response
24/7 for the CBRF residents.
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Management has worked hard to build its staffing with quality Resident Care Assistants (RCA’s)
and prides itself on not utilizing any outside agency staff and employs a full‐time activity therapist to
enhance the quality of life through meaningful daily activities. In addition, the CBRF offers many training
opportunities to all staff members so that they feel confident in their extraordinary ability to care for
this frail elder population in this CBRF setting. Care for elders at this level is best managed with a team
approach focused on quality, compassion and meeting individual needs, something that St. Anne’s has
done for many years, and SASC continues in the newest aspect of the continuum.
Since its opening in 2009, admissions have been consistent, with full occupancy achieved within
the first year of operation. The CBRF has maintained stable occupancy levels in the past three years.
Admissions for that same time period indicate that despite significant turnover due to death or discharge
to a skilled nursing facility, the CBRF continues to be in demand. See below in this Appendix A under
the heading “THE PROJECT PROPERTY Historic Admissions and Occupancy of CBRF” for additional
information regarding occupancy of the CBRF.
Monthly Service Fees
In addition to the entrance fees, residents pay monthly care fees ranging from $5,100 per month
to $5,700 per month, depending on services provided. The CBRF does not receive reimbursement from
Medicare or Medicaid but there is the ability to serve individual family care members under Medicaid
waiver programs. The CBRF provides housing and support services for the frail elderly and elderly with
memory impairments. The trained staff helps with activities of daily living, such as bathing, dressing,
grooming and safely taking medications. Residents are offered three meals each day and a variety of
activities and socialization. This includes arts and crafts, musical programs, exercise, current event
discussions, trips, educational programs, movies, cooking, games, etc. Residents have the choice of
attending religious services on or off campus. The CBRF has an outdoor patio area. Intermittent home
health and nursing care services, such as wound dressing, health monitoring and treatments are
available in partnership with hospice. The CBRF is staffed 24 hours per day, 365 days per year. An
administrator licensed by the state of Wisconsin oversees the facility, and services are provided by
trained professionals and paraprofessionals in long‐term and home health care.
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The CBRF offers three levels of service, with cost increasing based on increasing resident needs,
as set forth in the table below:
Level 1 ($5,100/month) Non‐entry fee ($5,800)










Level 2 ($5,400/month) Non‐entry fee ($6,100)


Can use wireless call system for assistance
Continent and able to self‐toilet
Takes meals without assistance
Ambulatory or always uses own wheeled device
Occasionally needs reminders to take meals and
participate in activities
Dresses with little or no help
Manages basic daily apartment living tasks
Maintains own personal hygiene










Can use wireless call system, with occasional staff
checks
Infrequently incontinent, but able to self‐toilet
Takes meals with some assistance
Ambulatory or uses own wheeled device for short
trips
Consistently needs reminders to take meals and
participate in activities
Dresses with little or no help
Manages basic daily apartment living tasks
Maintains own personal hygiene

Level 3 ($5,700/month) Non‐entry fee ($6,400)
 No reliance on wireless call systems; bed and/or










chair alarms added for safety
Requires incontinence care
Needs supervision of meals; may need to be fed
Non‐ambulatory; may require mechanical lift
transfer
Requires direct supervision during all waking
hours
Requires memory care
Needs staff to dress daily
Cannot manager daily living tasks
Needs staff for all personal hygiene
Hospice Care

Regardless of the service level applicable, all monthly care fees include meals, management and
administration of medication, laundry and housekeeping services, and assistance with bathing or
showering twice weekly. Residents are also charged for optional cable television and telephone services.
Real Property Tax Exemption
Both SASC and St. Anne’s are currently exempt from real property taxation.
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Competition
The CBRF competes on a local and regional basis with other community based residential facilities
designed for the frail elderly, assisted living facilities, and, to a lesser extent, nursing homes. The
following table shows information regarding the facilities with which the CBRF competes:

Facility Name

Capacity

Low Rate

Lutheran Home Memory Care
The Arboretum
San Camillus South Residence
San Camillus North Residence
Luther Manor‐The Courtyards

40
50
75
65
156

$5,800
6,010
5,560
7,330
4,309

High rate

Rate info
as of

Clientele

Occupancy

$6,700
6,170
9,320
9,965
7,378

Jan. 2018
Dec. 2018
Oct. 2019
Oct. 2019
Nov 2019

Dementia
Memory Care
Assisted Living
Memory Care
Mixed Elderly

100%
100%
92%
97%
85%

*Source: Reported by each competitive facility to the Borrower.

All facilities above are classified on their license as a Class C nonambulatory (“CNA”). A CNA CBRF
may serve residents who are ambulatory, semi ambulatory, or nonambulatory but one or more of whom
are not physically or mentally capable of responding to an electronic fire alarm and exiting the facility
without help or verbal or physical prompting.
Historic Admissions and Occupancy of CBRF
The first resident was admitted on April 9, 2009, and full occupancy capacity was reached in June
2010. As reflected in the table below showing historic admissions information, admissions over the first
four years of operation demonstrate that despite significant turnover due to death or discharge to a
skilled nursing facility, the CBRF is in demand.
The following table shows historic information regarding admissions:
SASC Inc. ‐ Annual Admissions
Period

Admissions

January 1 ‐ December 31, 2016

40

January 1 ‐ December 31, 2017

52

January 1 ‐ December 31 2018

20

January 1 – October 2019

28
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The CBRF has remained stable for the past three years. Based on management’s experience since
operations began, the Borrower expects that occupancy will continue at comparable levels.
The following table shows historic information regarding the occupancy of the CBRF:
SASC Inc. Occupancy Table
Percentage
Occupancy*

Average
Occupancy

Maximum Capacity*

July 1, 2016‐ June 30, 2017

92%

47

51

July 1, 2017 – June 30, 2018

94%

48

51

July 1, 2018 ‐ June 30, 2019

88%

45

51

July 1, 2019 – Sept 30, 2019

84%

43

51

SASC Summary Financial Information
6/30/2017
(audited)

6/30/2018
(audited)

6/30/2019
(audited)

BALANCE SHEET
Assets
Current Assets
Property & Equip.‐Net
Other Assets

$3,259,021
$4,889,358
$636,172

$3,904,218
$4,631,625
$648,343

$4,305,487
$4,421,145
$661,062

Total Assets

$8,784,551

$9,184,186

$9,387,694

Liabilities & Net Assets
Current Liabilities
Long‐Term Debt
Net Assets
Total Liabilities and Net Assets

$414,920
$5,889,828
$2,479,803
$8,784,551

$381,997
$5,697,557
$3,104,632
$9,184,186

$305,864
$5,500,285
$3,581,545
$9,387,694

[The remainder of this page left intentionally blank.]
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STATEMENT OF REVENUE
EXPENSE AND NET ASSETS

Operating Revenue
Operating Expenses
Operating Income
Other Income
Excess of Revenue over Expenses
Net Assets Transfer
Increase in Unrestricted Net Assets

6/30/2017
(audited)

6/30/2018
(audited)

6/30/2019
(audited

$2,965,100
($2,416,243)
$548,857
$13,108
$561,965
$0
$561,965

$3,120,624
($2,515,323)
$605,301
$19,528
$624,829
$0
$624,829

$ 2,948,314
($ 2,560,117)
$ 388,197
$88,716
$476,913
$0
$476,913

Pro Forma Debt Service Coverage
The following table shows the debt service coverage ratio for SASC on a pro forma basis,
substituting actual historical debt service for expected debt service requirements on the Series 2019
Bonds:
Debt Service Coverage Ratio
2017

2018

2019

Increase in unrestricted net assets

$561,965

$624,829

$476,913

Add Interest
Add Depreciation and Amortization

$297,050
$264,945

$291,924
$268,755

$284,450
$269,439

Net Income Available for Debt Service

$1,123,960

$1,185,508

$1,030,802

* Maximum Annual Debt Service

$500,000

$500,000

$500,000

Debt Service Coverage Ratio (x)

2.25x

2.37x

2.06x

*Maximum annual debt service on an assumed average interest rate of 3.95% on the Series 2019 Bonds.

MANAGEMENT’S DISCUSSION AND ANALYSIS
July 1, 2016‐June 30, 2017
SASC continued to be profitable with a net income of 561,965 for the fiscal year ended June 30,
2017. A 3% increase in residents’ monthly service fees went into effect January of 2017. Expenses were
relatively unchanged. Days cash on hand as of June 30, 2017 was 109. Average annual occupancy for
the year was 92%.
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Management attributes the stable occupancy to the compassionate care coordinated across the
campus. National Dementia training was introduced from the National Council of Certified Dementia
Practitioners due to the need of referrals coming with a diagnosis of Alzheimer’s. Employees from SASC
volunteered to participate in the program and entered into a 6‐month training program with three
phases to finish their Certified Dementia Practitioner certification. A new electronic medical record was
introduced that aligned with the St. Anne’s campus and provided better consistency and quality with the
documentation. Extensive training and education occurred with all caregivers, nurses, support staff and
director with the new EMR to ensure that proper documentation was done. This provides daily reports
to be pulled to monitor quality care and services.
A weekend manager program was started to provide consistent leadership on every weekend at
SASC to provide coaching, education, additional customer service and leadership with staff on issues that
may arise on a weekend. Over 15 managers are involved in the weekend manager program and their
leadership is the key to its success.
SASC is an active participant in the Wisconsin Coalition for Collaborative Excellence in Assisted
Living. (“WCCEAL”) program. Coalition for Collaborative Excellence in AL). SASC has also continued to be
ranked in Echelon status which is the most comprehensive and outcome‐oriented program in the State
of Wisconsin. SASC conducts regular satisfaction surveys and enters in quality improvement programs
to improve outcomes in vital quality indicators.
July 1, 2017 – June 30, 2018
SASC continued to be profitable with a net income of 624,829 for the fiscal year ended June 30,
2018. A 3% increase in residents’ monthly service fees went into effect in January 2018. Expenses
increased in correlation with the operating expenses allocated to SASC under the management
agreement. Days cash on hand as of June 30, 2018. Average annual occupancy for the year was stable
at 94%.
Management continued to see increased acuity among admissions and accordingly increased the
rates charged per level of care to align with the care provided. With the increased acuity SASC has
developed new processes to utilize in connection with the increased acuity. An example is changing
dietary menus to allow for more flexibility and better intake with foods aligned with the disease
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processes. Management implemented the OnShift scheduling software for all employees in SASC to help
with employee retention and decrease turnover. Schedules are available on employee’s personal cell
phones which aides in communication, employee control over schedule, ability to select open positions
easily and overall has been seen by employees as a valuable addition. A full time seasoned Social Worker
was added to SASC to assist with admissions, referrals, family concerns/commendations and overall the
psychosocial well‐being of the residents who reside here. Support staff and housekeeping staff were
organized to report to the Assisted Living Director to provide a more comprehensive approach to the
services needed in SASC which are as important as the clinical services.
SASC continued to have active involvement in the WCCEAL program and continued its Echelon
status.
A Senior Memory Assessment was started at St. Anne’s that SASC residents participate in. It is a
partnership with the WAI (Wisconsin Alzheimer’s Institute) to be one of the 34 network memory clinics
in the State of Wisconsin.
July 1, 2018‐June 30th, 2019
SASC continued to be profitable with a net income of 476,914 for the fiscal year ended June 30,
2019. A 3% increase in residents’ monthly service fees went into effect in January 2019. A new
management agreement was executed in July 1st, 2018. In the new agreement the percentages for
reimbursement of costs and the management fee were increased to 64% and 4% of operating revenue
from 59.5% and 3% respectively. Accordingly, expenses increased in correlation with the operating
expenses allocated to SASC under the management agreement. Days cash on hand as of June 30, 2019
was 124. Average annual occupancy for the year was 88%.
Management saw a slight decline in admissions attributable to changes in the community with
the addition of more Assisted Living competition. A Community Relations Director was hired to assist
with increasing occupancy. However, SASC continues to generate referrals due to long standing history
and reputation in the community and its association with St. Anne’s campus as a 5‐star facility. Many
referrals to SASC are from families who are unhappy with other providers in the community but find
themselves content once they come to St. Anne’s. Management conducted an evaluation of services and
satisfaction surveys to families and residents to ensure that quality care was occurring in all areas of
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SASC. This survey led to a realignment of nurses and better more effective nursing protocols to ensure
clinical care is met. A new Assisted Living Director was hired to provide consistent quality services in all
areas of SASC. With the addition of a new Assisted Living Director all policies and procedures were
evaluated and edited where needed to ensure regulatory compliance to all state and federal regulations.
A seasoned RN Director was added in January to focus on clinical care issues and provide leadership in
all areas of clinical care. Team lead status was introduced this year in SASC as a way to provide additional
leadership daily with the caregivers. This has been a successful program to allow not only growth for
employees as a leader but additional caregivers focused on quality outcomes and the details that are so
important for quality outcomes. Management implemented a new Employee Incentive Program to
incentivize and recognize those employees who display exceptional service. The program involves family
and leadership involvement and co‐workers recognizing each other. This program has been extremely
successful in acknowledging employees who demonstrate excellent behavior which creates a culture of
exemplary behavior with staff. SASC continued to have active involvement in the WCCEAL program and
continued its Echelon status. SASC upgraded its furnishings through the entire campus to continue to
provide a homelike setting and stay competitive with the new assisted living facilities being built in the
county. Families and employees have been pleased with the new furniture and the updated look that it
provides within the community as well as how it complements the new painting and new color palette
in SASC.
4833-9503-2494\1
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DEFINITIONS OF CERTAIN TERMS AND SUMMARIES OF BOND DOCUMENTS
Brief descriptions of the Indenture and the Loan Agreement are set forth below. Those descriptions do not
purport to be comprehensive or definitive. All references in this Official Statement to those documents are qualified
in their entirety by reference to each document, copies of which are available for review prior to the issuance and
delivery of the Bonds at the offices of the Authority and thereafter at the offices of the Trustee.
DEFINITIONS OF CERTAIN TERMS
“2019 Closing Date” means December 30, 2019, the date the Bonds are delivered to the Purchaser against
payment therefor pursuant to the Bond Purchase Agreement.
“Act” means Chapter 231, Wisconsin Statutes, as from time to time supplemented and amended.
“Additional Bonds” means any bonds issued pursuant to the provisions summarized under the heading
“SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE – Issuance of Additional Bonds.”
“Affiliate” means any Person directly or indirectly controlling or controlled by or under direct or indirect
common control with the Borrower. For the purposes of this definition, “control” when used with respect to any
specified Person means the power to direct the management and policies of such Person, directly or indirectly, whether
through the ownership of voting securities, by contract or otherwise; and the terms “controlling” and “controlled”
have meanings correlative to the foregoing.
“Annual Debt Service Requirement” means, for any Fiscal Year of a Person, the total amount of principal
and interest on Indebtedness of that Person that was due in that Fiscal Year (whether by reason of stated maturity,
scheduled mandatory prepayment, operation of any mandatory sinking fund or otherwise) plus the total amount of
principal and interest on any debt guaranteed by that Person that was due in that Fiscal Year (whether by reason of
stated maturity, scheduled mandatory prepayment, operation of any mandatory sinking fund or otherwise), subject to
the following:
(a)
for Indebtedness subject to mandatory redemption prior to maturity through the operation
of a sinking fund, the amount of principal due in any Fiscal Year is determined by reference to the amounts
required to be deposited in that Fiscal Year in the sinking fund established for that Indebtedness and not by
reference to the aggregate principal amount of the Indebtedness (or the Bonds, as the case may be) nominally
due in that Fiscal Year,
(b)
for Indebtedness incurred as a temporary borrowing in anticipation of permanent
Indebtedness, Annual Debt Service Requirement is determined by assuming that the Indebtedness is payable
according to a binding commitment subject only to commercially reasonable contingencies by a financial
institution generally regarded as responsible, which commitment and institution are acceptable to the Trustee,
providing for the refinancing of the temporary Indebtedness on a long-term basis,
(c)
for Indebtedness which is subject to a Qualified Swap Agreement with a Swap Provider
requiring the Borrower to pay a fixed interest rate on a notional amount or requiring the Borrower to pay a
variable interest rate on a notional amount, and the Borrower has made a determination that the Qualified
Swap Agreement was entered for the purpose of providing substitute interest payments (or a portion thereof)
for indebtedness of a particular maturity or maturities in a principal amount equal to the notional amount of
the Qualified Swap Agreement, then during the term of the Qualified Swap Agreement and so long as the
Swap Provider under the Qualified Swap Agreement is not in default under the Qualified Swap Agreement,
for purposes of any calculation of Annual Debt Service Requirement, the interest rate (or portion thereof) on
the indebtedness of that maturity or maturities will be determined as if the indebtedness bore interest at the
fixed interest rate or the variable interest rate, as the case may be, payable by the Borrower after giving effect
to the Qualified Swap Agreement if Standard & Poor’s and Moody’s has assigned to the unsecured
obligations of the Swap Provider, or the person who guarantees the obligations of the Swap Provider to make
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its payments to the Borrower, as of the date the Qualified Swap Agreement is entered, a rating of at least
“A”, otherwise the higher of the rate on such indebtedness or the amount due under the Qualified Swap
Agreement,
(d)
for Indebtedness which is Commitment Indebtedness, no Annual Debt Service
Requirement shall be deemed payable until such time as funding occurs under the commitment that gave rise
to the Commitment Indebtedness,
(e)

for guaranties, as provided in the definition of “Indebtedness” and

(f)
for Balloon Indebtedness and Variable Rate Indebtedness, as summarized under the
heading “SUMMARY OF CERTAIN PROVISIONS OF THE LOAN AGREEMENT – Calculation of Debt
Service.”
“Arbitrage Bonds” means bonds which are arbitrage bonds within the meaning of Section 148 of the Code.
“Audited Fiscal Year” means a Fiscal Year for which the audit report referred to in paragraph (b) under the
heading “SUMMARY OF CERTAIN PROVISIONS OF THE LOAN AGREEMENT – Financial Information and
Reports” has been completed.
“Authority” means the Wisconsin Health and Educational Facilities Authority, a public body politic and
corporate organized and existing under the laws of the State of Wisconsin.
“Authority’s Documents” means the Loan Agreement, the Bond Purchase Agreement, the Tax Exemption
Agreement, the Indenture and the Bonds.
“Authorized Borrower Representative” means the person identified in a written certificate which is signed
by the Executive Director or Secretary/Treasurer of the Borrower, which contains a specimen of the Authorized
Borrower Representative’s signature and which has been delivered to the Trustee. Authorized Borrower
Representative includes any alternate or alternates designated in the certificate in the same manner. An Authorized
Borrower Representative or alternate may be an employee of the Borrower.
“Balloon Indebtedness” means Indebtedness 25% or more of the original principal amount of which matures
during any consecutive twelve-month period if the maturing principal amount is not required to be amortized below
that percentage by mandatory redemption or prepayment prior to the twelve-month period.
“Bond Counsel” means Counsel acceptable to the Authority whose legal opinions on municipal bond issues
are nationally recognized.
“Bond Documents” has the meaning attributed to it under the heading “SUMMARY OF CERTAIN
PROVISIONS OF THE MORTGAGE – Mortgaged Property.”
“Bond Financed Property” means any land, improvements, equipment, or other real or personal property
financed or refinanced, directly or indirectly, with the proceeds of the Bonds, including without limitation, the assets
financed and refinanced with proceeds of the Interim Loan and the Series 2013 Bonds, all as more specifically
identified in the Tax Exemption Agreement.
“Bond Fund” means the fund by that name created by the Indenture.
“Bond Interest Payment Date” means each date on which a payment of interest on the Bonds is due.
“Bond Principal Payment Date” means each date on which a payment of principal (whether upon maturity,
redemption, acceleration or otherwise) on the Bonds is due.
“Bond Purchase Agreement” means the Bond Purchase Agreement dated December 5, 2019 among the
Borrower, the Authority and the Purchaser with respect to the Bonds issued on the 2019 Closing Date.
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“Bonds” means the Authority’s Refunding Revenue Bonds, Series 2019 (SASC, Inc.) issued pursuant to the
Indenture.
“Borrower” means SASC, Inc., a Wisconsin nonstock nonprofit corporation.
“Borrower’s Closing Certificate” means the Officer’s Certificate of the Borrower dated the 2019 Closing
Date.
“Borrower’s Documents” means the Loan Agreement, the Note, the Mortgage, the Bond Purchase
Agreement, the Tax Exemption Agreement, the Continuing Disclosure Agreement and all other documents to which
the Borrower is a party related to the issuance of the Bonds.
“Code” means the Internal Revenue Code of 1986, as amended from time to time.
“Commitment Indebtedness” means the obligation of the Borrower to repay amounts disbursed pursuant to
a commitment from a financial institution to refinance or purchase when due, when tendered or when required to be
purchased (a) other indebtedness of the Borrower, or (b) indebtedness guaranteed by the Borrower or secured by or
payable from amounts paid on indebtedness of the Borrower, and the obligation of the Borrower to pay interest payable
on amounts disbursed for such purposes, plus any fees, costs or expenses payable to such financial institution for,
under or in connection with such commitment, in the event of disbursement pursuant to such commitment or in
connection with enforcement thereof, including without limitation any penalties payable in the event of such
enforcement.
“Continuing Disclosure Agreement” means the Continuing Disclosure Agreement dated as of December 1,
2019 between the Borrower and the Trustee.
“Counsel” means an attorney admitted to practice before the highest court of any state.
“Days Cash on Hand” means the sum of Borrower’s unrestricted and unencumbered cash and marketable
securities, divided by the most recent Fiscal Year end operating expenses (excluding depreciation and amortization
and interest expenses), divided by 365 days. Days Cash on Hand does not include funds in the Replacement Reserve
Fund or the Debt Service Reserve Fund or other Trustee held funds. Days Cash on Hand is calculated based on the
Borrower’s most recent Fiscal Year end audited financial statements.
“DSRF Letter of Credit” has the meaning attributed to it under the heading “SUMMARY OF CERTAIN
PROVISIONS OF THE INDENTURE – Debt Service Reserve Fund.”
“DSRF Surety Bond” has the meaning attributed to it under the heading “SUMMARY OF CERTAIN
PROVISIONS OF THE INDENTURE – Debt Service Reserve Fund.”
“Debt Service Reserve Fund” means the fund by that name created by the Indenture.
“Debt Service Reserve Fund Requirement” means with respect to the Bonds issued on the 2019 Closing Date,
an amount equal to the lesser of: (a) $250,000, (b) 100% of the maximum amount of principal and interest due on the
Outstanding Bonds issued on the 2019 Closing Date in the then current or any Fiscal Year of the Borrower, (c) 10%
of the original face amount of the Bonds issued on the 2019 Closing Date, and (d) 125% of the average annual principal
and interest requirements on the Outstanding Bonds issued on the 2019 Closing Date.
“Default” means the occurrence of an event that, with the lapse of time or the giving of notice or both, would
constitute an Event of Default.
“Defeasance Obligations” means noncallable U.S. Government Obligations not redeemable at the option of
the issuer or anyone acting on its behalf prior to maturity.
“Designated Trust Office” means the designated corporate trust office of the Trustee. The address of the
Designated Trust Office is initially the address set forth in the Loan Agreement which the Trustee has designated as
its address for receiving notices under the Indenture and the Loan Agreement; provided, however, that with respect to
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payments on the Bonds and any exchange, transfer, or other surrender of the Bonds, the Trustee’s Designated Trust
Office shall mean the corporate trust operations office of the Trustee located at Global Corporate Trust Services, 60
Livingston Avenue, St. Paul, Minnesota 55107 or such other office or location designated by the Trustee by written
notice.
“Determination of Taxability” means the issuance of a statutory notice of deficiency by the Internal Revenue
Service, or a ruling of the National Office or any District Office, or a final decision by any court of competent
jurisdiction that interest on Bonds is not excludable from the gross income of the recipient under Section 103 and
related Sections of the Code and regulations thereunder because of any act or omission of the Borrower, any Affiliate
(or any successor or transferee) or of the Trustee, provided that the period for a contest or appeal, if any, of such
action, ruling or decision has expired without any such appeal or contest having been instituted, or, if instituted, such
contest or appeal has been unsuccessfully concluded. Inclusion of interest on Bonds in the computation of any
alternative minimum tax shall not be a Determination of Taxability.
“Domestic Corporation” means a corporation organized and existing under the laws of the United States, one
of the states of the United States or the District of Columbia.
“Event of Default” as used in or with reference to (a) the Loan Agreement has the meaning attributed to it
under the heading “SUMMARY OF CERTAIN PROVISIONS OF THE LOAN AGREEMENT – Events of Default,”
(b) the Indenture has the meaning attributed to it under the heading “SUMMARY OF CERTAIN PROVISIONS OF
THE INDENTURE – Events of Default,” (c) the Mortgage has the meaning attributed to it under the heading
“SUMMARY OF CERTAIN PROVISIONS OF THE MORTGAGE – Events of Default” and (d) other documents
has the meaning attributed to it in them.
“Event of Taxability” means any act, omission or event which results in the interest paid or payable on any
Bond becoming includable for federal income tax purposes in the gross income of any owner.
“Facility” means the Borrower’s new CBRF assisted living facility located in Milwaukee, Wisconsin, and all
additions and improvements thereto.
“Financial Statement Recipients” means the Authority, the Trustee, the Purchaser and any firm or corporation
which has, at the request of the Borrower, assigned a credit rating to the Bonds.
“Fiscal Year” means the period commencing on the first day of July of each year and ending on the last day
of June of the same year or such other period as the Borrower may adopt in the future as its fiscal year by resolution
of the board of directors of the Borrower.
“Improvements” means any addition, enlargements, improvement, extension or alteration of or to the
Facility as they then exist.
“Indebtedness” means (i) all obligations for the payment of money incurred or assumed by a Person which
appear as liabilities on its balance sheet as determined in accordance with generally accepted accounting principles
consistently applied having a final maturity of more than one year from the date of its creation or which is renewable
or extendible at the option of the obligor for a period or periods more than one year from the date of its creation and
(ii) to the extent described below, all guaranties, in any manner, directly or indirectly, or any obligation of others. A
guaranty shall be disregarded as Indebtedness so long as all covenants with respect to the underlying indebtedness are
being observed and complied with by the primary obligor, but if there shall be a failure by the primary obligor to so
observe and comply with all such covenants, the guaranty shall be valued at twenty percent (20%) of the indebtedness
guaranteed (and the Annual Debt Service Requirements, if any, with respect to the guaranty, shall likewise be
measured at twenty percent of the debt service of the underlying guaranteed indebtedness accruing in any Fiscal Year);
provided, however, that if such guaranty shall have been drawn upon, then such guaranty shall be valued at one
hundred percent (100%) of the indebtedness so guaranteed (and the Annual Debt Service Requirements, if any, with
respect to the guaranty, shall likewise be measured at one hundred percent of the debt service of the underlying
guaranteed indebtedness accruing in any Fiscal Year), until such time as the primary obligor on such underlying
indebtedness repays all amounts drawn under the guaranty and no further draws have occurred for at least two (2)
years and the primary obligor has made payment of one hundred percent (100%) of the payments due under such
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underlying indebtedness for such two year period. For purposes of this definition no single evidence of indebtedness
shall be counted more than once even though both clauses (i) and (ii) above may apply.
“Indenture” means the Trust Indenture dated as of December 1, 2019 between the Authority and the Trustee,
as amended from time to time.
“Indenture Funds” means the Net Proceeds Account, the Bond Fund, the Debt Service Reserve Fund, the
Issuing Expenses Fund, and any other funds or accounts created under the Indenture but does not include the Rebate
Fund.
“Independent Accountant” means (a) Wipfli LLP, (b) a firm of certified public accountants of the size and
type commonly referred to as nationally known certified public accountants or (c) a firm of independent public
accountants selected by the Borrower and the Authority, which approval shall not be unreasonably withheld.
“Independent Consultant” means a nationally recognized consultant or firm of independent certified public
accountants which has experience in the preparation of feasibility studies for use in connection with the financing of
health care institutions of the Borrower’s type, has been selected by the Borrower.
“Independent Insurance Consultant” means an insurance, actuarial or consultant of recognized standing
which has been selected by the Borrower.
“Interest Account” means the account by that name in the Bond Fund created by the Indenture.
“Interim Loan” means the outstanding amount of a taxable loan from U.S. Bank National Association to St.
Anne’s, the proceeds of which financed the renovation of certain healthcare facilities located in Milwaukee,
Wisconsin.
“Land” means the real estate described in the Mortgage and any additional real estate which may be included
within the lien of the Mortgage, but excluding any real estate released from the lien of the Mortgage pursuant to the
terms of the Loan Agreement.
“Loan” means the loan made by the Authority to the Borrower under the Loan Agreement.
“Loan Agreement” means the Loan Agreement dated as of December 1, 2019 between the Borrower and the
Authority, as amended from time to time.
“Long-Term Indebtedness” means Indebtedness of the Borrower other than Short-Term Indebtedness.
“Moody’s” means Moody’s Investors Service, Inc. and its successors and assigns.
“Mortgage” means the Mortgage and Security Agreement dated as of December 1, 2019 from the Borrower
to the Trustee, as amended from time to time, covering the Borrower’s facilities, equipment and its rents, leases and
accounts.
“Net Income Available for Debt Service” means the Borrower’s (a) revenues in excess (deficiency) of
expenses (less donor restricted charitable contributions) plus (b) interest payments on Indebtedness, depreciation and
amortization for the period of determination as shown on the statement of operations and changes in net assets minus
(c) gains and losses on sales of fixed assets and losses on extinguishment of indebtedness.
“Net Proceeds” means the gross proceeds from an insurance or condemnation award remaining after payment
of all expenses (including attorneys’ fees and any expenses of the Trustee and the Authority) incurred in the collection
of the gross proceeds.
“Net Proceeds Account” means the account by that name created by the Indenture.
“Note” means the Borrower’s Promissory Note issued pursuant to the Loan Agreement.
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“Officer’s Certificate” means (a) with respect to the Authority, a certificate of the Authority signed by the
Chairperson, Vice Chairperson, Executive Director or by any other person designated by resolution of the Authority
to act for any of those officers, either generally or with respect to the execution of any particular document or other
specific matter, if a certified copy of the resolution has been filed with the Trustee; and (b) with respect to the
Borrower, a certificate signed by the president, an assistant treasurer or by any other person designated by an
Authorized Borrower Representative.
“Opinion of Bond Counsel” means a written opinion, satisfactory in form and substance to the Trustee, of
Bond Counsel selected and paid by the Borrower and not unsatisfactory to the Trustee.
“Opinion of Counsel” means a written opinion of Counsel selected and paid by the Borrower.
“Outstanding” when used with reference to the Bonds means all Bonds which have been authenticated and
delivered by the Trustee under the Indenture except
(a)
Bonds or portions of Bonds which have been canceled after (i) purchase in the open market,
(ii) payment at maturity or redemption prior to maturity or (iii) delivery to the Trustee by the Borrower
pursuant to the Indenture,
(b)
Bonds for the payment or redemption of which there has been deposited with the Trustee,
in trust, cash or Defeasance Obligations in an amount sufficient, including in the case of Defeasance
Obligations the income or increment to accrue on them, but without reinvestment, to pay or redeem (when
redeemable) the Bonds at or before their respective maturity dates, including interest which has accrued on
the Bonds and will accrue to the final payment or redemption of the Bonds and any redemption premium on
them; provided that if the Bonds are to be redeemed prior to their maturity irrevocable notice of the
redemption has been given or irrevocable arrangements satisfactory to the Trustee have been made for the
giving of a notice of redemption, and provided further that the requirements summarized under the heading
“SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE – Discharge” have been satisfied with
respect to such Bonds,
(c)

Bonds in lieu of which other Bonds have been authenticated under the Indenture, and

(d)
for purposes of any agreement, acceptance, approval, waiver, consent, request or other
action to be taken under the Loan Agreement or the Indenture by the Registered Owners of a specified
percentage of principal amount of Bonds, Bonds held by or for the account of the Authority, the Borrower or
any Person controlling, controlled by or under common control with any of them.
“Person” means an individual, a corporation, a partnership, an association, a joint stock company, a joint
venture, a trust, an unincorporated organization, or a government or any agency or political subdivision thereof.
“Prepayment Account” means the account by that name in the Bond Fund created by the Indenture.
“Principal Account” means the account by that name in the Bond Fund created by the Indenture.
“Purchaser” means the initial purchaser of the Bonds, whether one or more, as identified in the Bond
Purchase Agreement.
“Qualified Investments” means, subject to the Tax Exemption Agreement:
(a)
U.S. Government Obligations and bonds or securities issued or guaranteed as to principal
and interest by a commission, board or other instrumentality of the federal government,
(b)

short-term discount obligations of the Federal National Mortgage Association,

(c)
certificates of deposit or time deposits constituting direct obligations of any bank the full
amount of which is insured by the Federal Deposit Insurance Corporation,
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(d)
time deposits in any credit union, bank, savings bank, trust company or savings and loan
association which is authorized to transact business in the State if the time deposits mature in not more than
three years,
(e)
bonds or securities of any county, city, drainage district, technical college district, village,
town or school district of the State,
(f)
any security which matures or which may be tendered for purchase at the option of the
holder within not more than seven years of the date on which it is acquired, if that security has a rating which
is the highest or second highest rating category assigned by S&P, Moody’s or other similar nationally
recognized rating agency or if that security is senior to, or on a parity with, a security of the same issuer
which has such a rating,
(g)
securities of an open-end management investment company or investment trust if the
investment company or investment trust does not charge a sales load, if the investment company or
investment trust is registered under the Investment Company Act of 1940, 15 USC 80a-1 to 80a-64, and if
the portfolio of the investment company or investment trust is limited to the following: (i) bonds and
securities issued by the federal government or a commission, board or other instrumentality of the federal
government, (ii) bonds that are guaranteed as to principal and interest by the federal government or a
commission, board or other instrumentality of the federal government and (iii) repurchase agreements that
are fully collateralized by bonds or securities described under (i) or (ii) and
(h)
any other obligation or security which constitutes a permitted investment for money of the
Authority as a result of an amendment of the Act subsequent to December 1, 2019 if the prior written consent
of the Authority and the Trustee are obtained.
“Qualified Swap Agreement” means an agreement between the Borrower and a Swap Provider under which
the Borrower agrees to pay the Swap Provider an amount calculated at an agreed-upon rate or index based upon a
notional amount and the Swap Provider agrees to pay the Borrower for a specified period of time an amount calculated
at an agreed-upon rate or index based upon the same notional amount.
“Rebate Fund” means the fund by that name created by the Tax Exemption Agreement.
“Registered Owner” or “Owner” or “holder” or “Bondholder” when used with reference to a Bond means the
person who is the registered owner of a Bond or that person’s legal representative.
“Registered Owner’s Address” means the address, which a Registered Owner may change upon written
request to the Trustee, of the Registered Owner of any Bond as it appears in the Registration Books.
“Registration Books” means books maintained by the Trustee on behalf of the Authority at the Designated
Trust Office of the Trustee for the purpose of recording the registration, transfer, exchange or replacement of any of
the Bonds.
“Related Facilities” means any structures, buildings or other facilities hereinafter acquired or constructed by
the Borrower and located on the Land (excluding the Bond Financed Property), and used, directly or indirectly, for
healthcare purposes.
“Replacement Reserve Fund” means the fund by that name created by the Indenture.
“Revenues” means (a) all payments, income and revenues derived pursuant to the terms of the Loan
Agreement (except to the extent included in the Unassigned Rights) including all payments made by the Borrower in
respect of the Note, (b) all amounts realized upon recourse to the Loan Agreement or any collateral given by the
Borrower to secure the Borrower’s obligations under the Loan Agreement, (c) moneys and securities held by the
Trustee in trust funds under the Indenture other than the Rebate Fund and (d) earnings from the investment of money
held by the Trustee in the trust funds established under the Indenture (which does not include the Rebate Fund).
“Series 2013 Bonds” means the Authority’s Refunding Revenue Bonds, Series 2013 (SASC, Inc.).
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“Short-Term Indebtedness” means any Indebtedness incurred, assumed or guaranteed by the Borrower
maturing not more than 365 days after it is incurred.
“Special Interest Rate” means (a) with respect to interest payable on the Note or any Bond, for each maturity
of Bonds to which such interest is related, the applicable rate of interest on such Bond plus three percent (3%) and (b)
with respect to interest otherwise payable to the Authority or the Trustee under the Loan Agreement or the Indenture,
at a rate per annum equal to the sum of the weighted average rate per annum payable on the Bonds then Outstanding
for the period in question.
“S&P” or “Standard & Poor’s” means Standard & Poor’s Ratings Services, a division of The McGraw Hill
Companies, Inc., and its successors and assigns.
“St. Anne’s” means St. Anne’s Home for the Elderly, Milwaukee, Inc., the sole corporate member of the
Borrower.
“Stabilized Occupancy” means an occupancy level in facilities financed by Additional Parity Indebtedness
incurred pursuant to the Loan Agreement meeting the percentage of occupied units reflected as the sustainable capacity
for which such facility was designed or “stabilized occupancy” for that facility as described in the examined financial
forecast delivered in connection with the incurrence of such Additional Parity Indebtedness.
“State” means the State of Wisconsin.
“Surviving Corporation” means the corporation surviving or resulting from a consolidation or merger
permitted by the provisions summarized under the heading “SUMMARY OF CERTAIN PROVISIONS OF THE
LOAN AGREEMENT – Maintenance of Tax Status,” the entity to whom all or substantially all of the assets of the
Borrower are sold or transferred in a sale or transfer permitted by the provisions summarized under the heading
“SUMMARY OF CERTAIN PROVISIONS OF THE LOAN AGREEMENT – Maintenance of Tax Status,” or, if the
sale or transfer of assets is one described under the heading “SUMMARY OF CERTAIN PROVISIONS OF THE
LOAN AGREEMENT – Maintenance of Tax Status” and is to the Borrower, the Borrower.
“Swap Provider” means the counterparty with which the Borrower enters a Qualified Swap Agreement.
“Tax Exemption Agreement” means the Tax Exemption Certificate dated the 2019 Closing Date Agreement
between the Authority, the Borrower and the Trustee with respect to the Bonds issued on the 2019 Closing Date.
“Transfer Fund” means the fund by that name created pursuant to the Indenture.
“Trustee” means the trustee at the time serving under the Indenture.
“Unassigned Rights” means the Authority’s rights (a) to receive indemnity, payments for its expenses and
other payments under the Loan Agreement or any other document associated with the issuance of any Bonds, (b) to
execute and deliver amendments to the Loan Agreement and the Indenture and to receive notices and other documents
and to provide its consent, acceptance or approval with respect to matters as to which that right is given in the Loan
Agreement or the Indenture and (c) to receive indemnification and payment of expenses under the Bond Purchase
Agreement.
“U.S. Government Obligations” means obligations which are direct, full faith and credit obligations of the
United States of America or are obligations with respect to which the United States of America has unconditionally
guaranteed the timely payment of all principal or interest or both, but only to the extent of the principal or interest so
guaranteed.
“Valuation Date” means each May 1, commencing May 1, 2020.
“Variable Rate Indebtedness” means any portion of Indebtedness the interest rate on which varies
periodically such that the interest rate at a future date cannot accurately be calculated.
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SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE
Granting Clauses
In consideration of the acceptance by the Trustee of the trusts created by the Indenture, the purchase and
acceptance of the Bonds by the Purchaser and other good and valuable consideration, and to secure the payment of
the principal of, premium, if any, and interest on the Bonds and the performance and observance by the Authority of
its obligations under the Indenture and the Bonds, pursuant to the Indenture the Authority pledges and assigns to the
Trustee and grants the Trustee a security interest in, with power of sale, the following property: (a) except for the
Unassigned Rights, the Authority’s entire right, title and interest in and to each of the Borrower’s Documents
specifically including the Authority’s right to receive payments from the Borrower under the Note, the Loan
Agreement and the other Borrower’s Documents; (b) the Authority’s entire right, title and interest in and to all
Revenues and all cash, securities or other investments held by the Trustee in any of the Indenture Funds or otherwise
under the terms of the Indenture; and (c) all money and securities from time to time held by the Trustee under the
terms of the Indenture (which does not include the Rebate Fund) and all other real or personal property from time to
time conveyed, pledged, assigned or transferred to the Trustee as additional security under the Indenture.
Authorization and Issuance of the Bonds
The Indenture authorizes the issuance of the Bonds and limits their aggregate principal amount to the amount
stated on the cover page of this Official Statement.
Use of Proceeds from the Sale of the Bonds
The Authority agrees in the Indenture to deposit the purchase price with the Trustee and, upon receipt, the
Trustee agrees in the Indenture to apply the purchase price in the manner described in the forepart of this Official
Statement. See “ESTIMATED SOURCES AND USES OF FUNDS” in the forepart of this Official Statement.
Bond Fund
The Indenture creates a trust fund designated the SASC, Inc. Bond Fund (the “Bond Fund”). Within the
Bond Fund are created the following Accounts:
Principal Account. Except as provided in the Indenture, money in the Principal Account will be
used solely (i) for the payment or scheduled mandatory redemption of the principal of the Bonds as it becomes
due, whether at maturity, redemption, acceleration or otherwise and (ii) for the redemption of the Bonds from
amounts transferred to the Principal Account from the Prepayment Account.
Interest Account. Except as provided in the Indenture, money in the Interest Account will be used
solely for the payment of the interest on the Bonds as it becomes due.
Prepayment Account. Money in the Prepayment Account will be used first to make up any
deficiencies existing in the Interest Account, Principal Account and Debt Service Reserve Fund (in that order)
and second for the payment of the principal of and premium, if any, on Bonds called for redemption as
provided in the Indenture except for redemptions to satisfy sinking fund installments established for sinking
fund redemptions. Money on deposit in the Prepayment Account which is not needed to pay the principal of
or premium if any, on Bonds called for redemption may be used by the Trustee to purchase Bonds in the
open market for immediate cancellation if the Trustee is requested to do so by the Borrower.
Whenever the amount in the Bond Fund from any source is sufficient to pay the principal of the Bonds,
unpaid interest which has accrued on the Bonds and will accrue to the date the Bonds are redeemed and any redemption
premiums on all the Bonds then Outstanding and is available for that purpose the Trustee, upon the written request of
the Borrower, is instructed and agrees in the Indenture to take or cause to be taken the necessary steps to pay or redeem
all of the Bonds then Outstanding on the next date on which all of the Bonds may be redeemed and for which the
required redemption notice may be given.
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If (i) on any date on which a payment from the Principal Account or the Interest Account is due there is not
enough money in the Principal Account or the Interest Account to make all of the payments then required to be made
from the Principal Account or the Interest Account or (ii) an Event of Default under the Indenture has occurred and
the Outstanding Bonds have been accelerated, then, prior to any transfers from any available debt service reserve fund,
money in any account of the Bond Fund may be immediately or from time to time thereafter transferred to any other
account in the Bond Fund appropriate for application as summarized under the heading “SUMMARY OF CERTAIN
PROVISIONS OF THE INDENTURE – Application of Proceeds.”
Net Proceeds Account
The Indenture creates a trust fund designated the SASC, Inc. Fund (the “Net Proceeds Account”). Money on
deposit in the Net Proceeds Account will be used as provided in the Loan Agreement. See “SUMMARY OF
CERTAIN PROVISIONS OF THE LOAN AGREEMENT – Damage, Destruction; Condemnation.”
Debt Service Reserve Fund
The Indenture creates a trust fund designated the SASC, Inc. Debt Service Reserve Fund (the “Debt Service
Reserve Fund”). Simultaneously with the issuance and sale of the Bonds proceeds of the sale in an amount equal to
the Debt Service Reserve Fund Requirement shall be deposited in the Debt Service Reserve Fund. Amounts received
from or for the account of the Borrower pursuant to the provisions summarized under the heading “SUMMARY OF
CERTAIN PROVISIONS OF THE LOAN AGREEMENT – Debt Service Reserve Fund,” any proceeds of a DSRF
Letter of Credit or a DSRF Surety Bond pursuant to the provisions summarized under this heading shall also be
deposited in the Debt Service Reserve Fund.
Funds on deposit in the Debt Service Reserve Fund will be used to make up deficiencies in the Interest
Account and Principal Account (in that order) in the event and to the extent that other amounts held by the Trustee
and available therefor are insufficient. The Authority authorizes and directs the Trustee to transfer sufficient funds
from the Debt Service Reserve Fund to the Principal Account and the Interest Account sufficiently in advance of a
Bond Interest Payment Date or a Bond Principal Payment Date so that the principal of, premium if any, and interest
on the Bonds are paid when due. The Trustee agrees in the Indenture to give prompt written notice to the Borrower
and the Authority whenever money is withdrawn from the Debt Service Reserve Fund which will be applied to the
payment of the principal of or interest on the Bonds.
If the value of the amount on deposit in the Debt Service Reserve Fund is less than the Debt Service Reserve
Fund Requirement then the deficiency will be funded from payments received from the Borrower at the times and in
the amounts provided in the Loan Agreement. If on any Valuation Date the value of the amount on deposit in the
Debt Service Reserve Fund exceeds the Debt Service Reserve Fund Requirement the excess will be transferred on that
date to the Principal Account. Notwithstanding the other provisions of this paragraph, amounts on deposit in the Debt
Service Reserve Fund which would be in excess of the Debt Service Reserve Fund Requirement because of a partial
defeasance of the Bonds if the date of the partial defeasance were a Valuation Date, may, at the option of the Borrower,
on the date of the partial defeasance, be used to purchase Defeasance Obligations for deposit in an escrow of the type
described in clause (d)(ii) or (iv) under the heading “SUMMARY OF CERTAIN PROVISIONS OF THE
INDENTURE – Discharge” which has been established in connection with the partial defeasance.
Whenever the value of the amount on deposit in the Debt Service Reserve Fund, together with money on
deposit in the Interest Account and Principal Account which are available for that purpose, are sufficient to fully pay
the principal of, premium, if any, and interest on all Outstanding Bonds in accordance with their terms, then the Trustee
is authorized and directed to transfer all funds on deposit in the Debt Service Reserve Fund to the Interest Account
and the Principal Account in such proportions that the amount on deposit in the Interest Account and available for that
purpose will be sufficient to fully pay the interest which will become due on Outstanding Bonds in accordance with
their terms and the amount on deposit in the Principal Account and available for that purpose will be sufficient to pay
the principal of and premium, if any, on the Outstanding Bonds in accordance with their terms.
Anything in the Indenture or the Loan Agreement to the contrary notwithstanding, so long as there is on
deposit in the Interest Account and the Principal Account an amount sufficient to pay the principal of, premium, if
any, and interest on all Outstanding Bonds in accordance with their terms and available for that purpose no deposit is
required to be made into the Debt Service Reserve Fund.
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The Trustee agrees in the Indenture to cause investments in the Debt Service Reserve Fund to be valued on
each Valuation Date. The Trustee shall not be obligated to determine the value of the amount on deposit in the Debt
Service Reserve Fund on any date which is not a Valuation Date. The Trustee agrees in the Indenture to give prompt
written notice to the Borrower and the Authority of the fact if on any Valuation Date the Trustee determines that the
value of the investments on deposit in the Debt Service Reserve Fund is less than the Debt Service Reserve Fund
Requirement.
Upon the delivery to the Trustee of an Opinion of Bond Counsel to the effect that doing so will not adversely
affect the validity of the Bonds or any exclusion from gross income for federal income tax purposes to which interest
on the Bonds would otherwise be entitled, the Borrower may withdraw and have delivered to it the money then on
deposit in the Debt Service Reserve Fund and substitute therefor a letter of credit (a “DSRF Letter of Credit”) from a
bank with a credit rating in one of the three highest rating categories of S&P or Moody’s or an irrevocable surety bond
policy (a “DSRF Surety Bond”) issued by a bond insurance company with a credit rating in one of the three highest
rating categories of S&P or Moody’s at the time of delivery.
Replacement Reserve Fund
The Indenture creates a fund designated as the “SASC, Inc. Replacement Reserve Fund” (the “Replacement
Reserve Fund”) to be funded with deposits made by the Borrower pursuant to the provisions summarized under the
heading “SUMMARY OF CERTAIN PROVISIONS OF THE LOAN AGREEMENT – Deposits in Respect of the
Note and Other Payments.” The Trustee shall apply moneys on deposit in the Replacement Reserve Fund, upon
written request of the Borrower, to pay for improvements to the Facilities that are related to the maintenance of the
Facility or capital expenditures, as certified by the Borrower. It is expected that funds on deposit in the Replacement
Reserve Fund will be used for maintenance of the Facility and other capital expenditures, and there is no reasonable
assurance that the funds on deposit in the Replacement Reserve Fund will be available to pay principal of or interest
on the Bonds or the Note even if the Borrower encounters financial difficulties.
Non-presentment of Bonds
Subject to the provision of the Indenture when the Bonds are in Book Entry Form, if funds sufficient to pay
the principal of any Bond when due (whether at maturity, redemption, acceleration or otherwise) are on deposit with
the Trustee but the Bond is not presented to the Trustee for payment, then all liability of the Authority to the Registered
Owner for the payment of the Bond is completely discharged. The Trustee agrees in the Indenture to hold the funds
on deposit for any Bonds that have not been presented when due, but without liability for interest, solely for the benefit
of the Registered Owners of those Bonds. Thereafter and prior to the transfer provided for in the succeeding paragraph,
the sole claim that any Registered Owner who did not present its Bonds for payment when due has for the payment of
its Bonds is to receive the funds held for its Bonds by the Trustee.
Any money held by the Trustee pursuant to the provisions summarized under this heading that remains
unclaimed by the Registered Owners entitled to it for a period of five (5) years after the date on which those Bonds
became due will, except as may otherwise be provided by applicable laws relating to escheatment, be paid to the
Borrower upon its written request or, if required by applicable laws relating to escheatment, to the officer, board or
body as may then be entitled by law to receive it. Thereafter, the Registered Owners of the Bonds not presented for
payment may look only to the holder of those funds for the payment of its Bonds and may not look to the Trustee for
payment of its Bonds and the Trustee has no responsibility with respect to the money transferred or the unpresented
Bonds.
Issuing Expenses Fund
Notwithstanding anything to the contrary provided for in the Indenture or the Loan Agreement, no proceeds
of the Bonds shall be deposited into the Issuing Expenses Fund.
Investments Generally
The Trustee agrees in the Indenture, upon the written direction of the Borrower in accordance with the Loan
Agreement, to continuously invest and reinvest money on deposit in the Indenture Funds and the Rebate Fund in
Qualified Investments. The Trustee may conclusively rely upon the Borrower’s written instructions as to both the
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suitability and legality of the directed investments. Ratings of Qualified Investments shall be determined at the time
of purchase of such Qualified Investments and without regard to ratings subcategories, and the Trustee shall not be
required to monitor the ratings of Qualified Investments on an ongoing basis. In the absence of investment instructions
from the Borrower, the Trustee is directed by the Authority to invest any moneys held by it under the Indenture in
U.S. Government Obligations.
Investments made with money on deposit in the Indenture Funds and the Rebate Fund may be made by the
Trustee through its own bank investment department or that of its affiliates or subsidiaries, and the Trustee may charge
its ordinary and customary fees for such trades, including investment maintenance fees, and such investments: (a) will
have maturities or be readily marketable prior to maturity in the amounts and not later than the dates as may be
necessary to provide funds for the purpose for which the money in any account is to be used, (b) will be held by or
under the control of the Trustee, (c) will at all times be considered a part of the account for whose benefit the
investment was made, (d) will have any loss attributable to them charged to the account for whose benefit the
investment was made, (e) in the case of the Interest Account and the Principal Account, will have any interest or profit
derived from them applied as summarized under the heading “SUMMARY OF CERTAIN PROVISIONS OF THE
LOAN AGREEMENT – Deposits in Respect of the Note and Other Payments,” (f) in the case of the Prepayment
Account and Net Proceeds Account, will have any interest or profit derived from them retained in the Account in
which the investment was made until applied as other amounts on deposit in the Account will be applied, (g) in the
case of the Debt Service Reserve Fund, will have any interest or profit derived from them retained in the Debt Service
Reserve Fund until the amount on deposit in the Debt Service Reserve Fund equals the Debt Service Reserve Fund
Requirement and thereafter will have any interest or profit derived from them deposited in the Interest Account; (h) in
the case of the Issuing Expenses Fund and the Transfer Fund, will have any interest or profit derived from them
credited to the Principal Account if it will be applied to the payment of principal due on the Bonds occurring within
13 months of such transfer, and then to the Interest Account in the amount necessary to make any interest payments
on the Bonds occurring within 13 months of such transfer and then to the Prepayment Account; and (i) in all other
cases, will have any interest or profit derived from them retained in the fund or account from which the investment
was made.
Although the Authority and the Borrower each recognize that it may obtain a broker confirmation or written
statement containing comparable information at no additional cost, the Authority and the Borrower agree that
confirmations of permitted investments are not required to be issued by the Trustee for each month in which a monthly
statement is rendered. No statement need be rendered for any fund or account if no activity occurred in such fund or
account during such month.
Discharge
The Indenture, the Note and the Loan Agreement and the estate and rights granted by them cease, determine
and are void if:
(a)
the Borrower has performed all of its obligations under the Borrower’s Documents and the
Authority has performed all of its obligations under the Authority’s Documents,
(b)
all expenses of the Trustee which have accrued and will accrue through the final payment
of the Bonds have been paid or arrangements satisfactory to the Trustee for their payment have been made,
(c)
all expenses of the Authority which have accrued and will accrue through the final payment
of the Bonds have been paid or arrangements satisfactory to the Authority for their payment have been made,
(d)
provision for the payment of all Outstanding Bonds has been made to the satisfaction of
the Trustee in one or more of the following ways: (i) by paying or causing to be paid, when due, the principal
of, premium, if any, and interest on all Outstanding Bonds, (ii) by depositing with the Trustee, in trust, at or
before maturity, cash in an amount sufficient to pay or redeem (when redeemable) all Outstanding Bonds
including unpaid interest which has accrued on the Bonds and will accrue to the final payment or redemption
of the Bonds and any redemption premium, (iii) by delivering to the Trustee, for cancellation, all Outstanding
Bonds or (iv) by depositing with the Trustee Defeasance Obligations which mature in an amount which will,
together with the income or increment to accrue on them but without reinvestment, be sufficient to pay or
redeem (when redeemable) all Bonds at or before their respective maturity dates, including interest which
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has accrued on the Bonds and will accrue to the final payment or redemption of the Bonds and any redemption
premium,
(e)
a notice of redemption has been given as required by the Indenture if any of the Bonds are
to be redeemed before their maturity or if a notice of redemption cannot then be given as provided in the
Indenture, then the Borrower has given the Trustee, in a form satisfactory to the Trustee, irrevocable
instructions to provide a notice of redemption to the Registered Owners of any Bonds to be redeemed in
accordance with the Indenture when a notice of redemption can be timely given under the Indenture,
(f)
if the payment of the Bonds has been provided for as described in clause (d)(ii) or (d)(iv)
under this heading, the Trustee (i) has been furnished with an Opinion of Bond Counsel to the effect that the
actions taken pursuant to the provisions summarized under this heading will not adversely affect the validity
of any Bonds or any exclusion from gross income for federal income tax purposes to which interests on the
Bonds would otherwise be entitled, and (ii) the Trustee has given notice to the Registered Owners of the
Bonds at the Registered Owner’s Address of the actions taken as described in clause (d) under this heading
and
(g)
if the payment of the Bonds has been provided for as described in clause (d)(iv) under this
heading, the Trustee has been provided an opinion or report from a firm of certified public accountants of the
size and type commonly referred to as nationally known certified public accountants or a firm of independent
public accountants or other verification experts selected by the Borrower and not objected to by the Authority
to the effect that the funds available or to be available in the escrow for the payment of the Bonds will be
sufficient to pay the principal of, premium, if any, and interest on the Bonds.
On the occurrence of the events described in clauses (a) through (g) under this heading, the Trustee is
authorized and directed to:
(h)

cancel the Note and deliver it to the Borrower,

(i)
execute and deliver all appropriate instruments evidencing and acknowledging the
satisfaction of the Indenture and the Loan Agreement and
(j)
assign and deliver to the Borrower any money and investments in any Indenture Fund
(except money or investments held by the Trustee for the payment of the principal of, premium, if any, and
interest on any Bond).
Notwithstanding any other provision of the Indenture which may be contrary to the provisions summarized
under this heading, all money and Defeasance Obligations which are set aside and held in trust pursuant to the
provisions summarized under this heading for the payment of the principal of, premium, if any, and interest on such
Bonds will be applied to and used solely for the payment of the principal of, premium, if any, and interest on the
particular Bond with respect to which it was so set aside in trust. The income derived from Defeasance Obligations
held by the Trustee pursuant to the provisions summarized under this heading which are not needed for the payment
of the principal of, premium, if any, or interest on the Bonds is to be disposed of in a manner which, in the Opinion of
Bond Counsel, will not adversely affect the validity of any Bond or any exclusion from gross income for federal
income tax purposes to which interest on the Bonds would otherwise be entitled.
Notwithstanding a discharge of the Indenture as summarized in clause (d)(ii) or (d)(iv) under this heading,
resulting in the Registered Owners of the Bonds having a claim for the payment of their Bonds solely from the cash
and securities so set aside, the Indenture will continue to govern the method of making payments on such Bonds, the
registration, transfer and exchange of the Bonds, the circumstances under which the Bonds may be redeemed and
similar matters.
Events of Default
The occurrence and continuance of any of the following events is an Event of Default under the Indenture:
(a) failure to pay when due the principal of (whether at maturity, redemption, acceleration or otherwise), premium, if
any, or interest on any Bond; or (b) an Event of Default under the Loan Agreement has occurred and is continuing; or
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(c) the Authority for any reason is rendered incapable of fulfilling its obligations under the Indenture; or (d) the
Authority defaults in the due and punctual performance of any other of the covenants, conditions, agreements and
provisions contained in the Bonds, the Indenture or any supplemental indenture on the part of the Authority to be
performed and the default continues for 30 days after written notice specifying the default and requiring that it be
remedied has been given to the Authority and the Borrower by the Trustee, which may give the notice in its discretion
and must give the notice upon receipt of a written request of the Registered Owners of at least 25% of the aggregate
principal amount of the Bonds then Outstanding that it do so provided that; if such default cannot with due diligence
and dispatch be wholly cured within 30 days but can be wholly cured, the failure of the Authority to remedy such
default within such 30-day period shall not constitute a default hereunder if the Authority shall immediately upon
receipt of such notice commence with due diligence and dispatch the curing of such default and, having so commenced
the curing of such default, shall thereafter prosecute and complete the same with due diligence and dispatch until the
default is remedied and provides the Trustee with a certification to that effect.
Acceleration and Other Remedies
Upon the occurrence of an Event of Default specified in clause (b) under the heading “SUMMARY OF
CERTAIN PROVISIONS OF THE INDENTURE – Events of Default” and described in clause (e) or (f) under the
heading “SUMMARY OF CERTAIN PROVISIONS OF THE LOAN AGREEMENT – Events of Default,” the entire
principal amount of the Bonds then Outstanding and the interest accrued thereon automatically becomes due and
payable immediately, without the necessity of any action on the part of the Authority or the Trustee, anything in the
Bonds or in the Indenture to the contrary notwithstanding. The Trustee agrees in the Indenture to give written
notification of an automatic acceleration to the Authority and the Borrower.
Upon the occurrence of an Event of Default under the Indenture other than an Event of Default specified in
clause (a) under this heading, the Trustee may and, upon receipt of a request to do so from the Registered Owners of
25% of the aggregate principal amount of the Bonds then Outstanding, must, by written notice to the Authority and
the Borrower declare the principal of and accrued interest on the Bonds (if not then due and payable) to be due and
payable immediately.
Upon the occurrence of any Event of Default under the Indenture the Trustee may take whatever action at
law or in equity it deems necessary or desirable (i) to collect any amounts then due under the Indenture, the Bonds,
the Loan Agreement or the Note, (ii) to enforce performance of any obligation, agreement or covenant of the Authority
under the Indenture or the Bonds, of the Borrower under any of the Borrower’s Documents, of a guarantor under any
guaranty given with respect to any Bond or the Note or of the grantor of any other collateral given to secure the
payment of the Bonds or the Note or (iii) to otherwise enforce any of its rights.
None of the remedies under the Indenture is exclusive of any other remedy or remedies. Each remedy given
under the Indenture is cumulative and is in addition to every other remedy which is given or which now or hereafter
exists at law, in equity or by statute. No delay or omission in the exercise of any right or power accruing upon an
Event of Default under the Indenture impairs the right or power or is a waiver of or acquiescence in any Event of
Default. Every right and power given by the Indenture may be exercised from time to time and as often as may be
deemed expedient. No waiver of any Event of Default under the Indenture extends to or affects any subsequent or
other Event of Default or impairs any rights or remedies consequent thereon.
Right To Direct Proceedings
Anything in the Indenture to the contrary notwithstanding, the Registered Owners of a majority of the
aggregate principal amount of the Bonds Outstanding have the right to direct the exercise of any rights or remedies
under the Indenture or any of the Borrower’s Documents and the method and place of conducting all proceedings to
be taken in connection with the enforcement of the Indenture or any of the Borrower’s Documents. The directions of
the Registered Owners pursuant to the provisions summarized under this heading are to be (a) contained in a request
which is signed by the Registered Owners of at least a majority of the aggregate principal amount of the Bonds then
Outstanding and delivered to the Trustee, (b) in accordance with law and the provisions of the Indenture and
(c) accompanied with indemnification of the Trustee as provided in the Indenture.
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Application of Proceeds
(a)
Subject to the provisions of paragraph (c) under this heading, if the principal of all the
Bonds is not due, whether by declaration by the Trustee pursuant to the provisions summarized under the
heading “SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE – Acceleration and Other
Remedies” or otherwise, then any money received by the Authority or the Trustee as a result of the exercise
of one or more of the remedies granted by the Indenture or any of the Borrower’s Documents will be applied
as follows:
FIRST: To the payment, on a pro rata basis, of (i) the fees, costs and expenses associated
with the exercise of any remedy granted by the Indenture or any of the Borrower’s Documents,
including reasonable compensation to the Authority, the Trustee and either of their attorneys and
agents, (ii) any expenses of the Authority and (iii) any expenses of the Trustee.
SECOND: To fund any deficiency in the Rebate Fund if doing so will prevent the
occurrence of an Event of Taxability.
THIRD: To the payment of interest then due on the Bonds, in the order of the maturity of
the payments of interest then due, together, to the extent permitted by law, with interest on any
overdue interest at the Special Interest Rate and, if the amount available is not sufficient to pay in
full any particular installment of interest, then to the payment of interest ratably, according to the
amounts due, to the persons entitled to it without discrimination or privilege.
FOURTH: To the payment of principal and premium, if any, then due on the Bonds (other
than Bonds called for redemption for the payment of which money is held pursuant to the provisions
of the Indenture), in the order of the maturity of the payments of principal and premium then due,
together with interest on any overdue principal or premium at the Special Interest Rate and, if the
amount available is not sufficient to pay in full the Bonds due on any particular date then to their
payment ratably, according to the amount of principal due, to the persons entitled to it without any
discrimination or privilege.
FIFTH: To the payment of any other sums required to be paid by the Borrower pursuant
to any provisions of the Indenture or any of the Borrower’s Documents.
SIXTH: Any balance is to be paid to the Borrower, its successors or assigns, upon its
written request, to whomever may be lawfully entitled to receive any balance, upon its written
request, or as any court of competent jurisdiction may direct.
(b)
Subject to the provisions summarized in paragraph (c) under this heading, if the principal
of the Bonds is due, whether by declaration by the Trustee pursuant to the provisions summarized under the
heading “SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE – Acceleration and Other
Remedies” or otherwise, then any money received by the Authority or the Trustee as a result of the exercise
of one or more of the remedies granted by the Indenture or any of the Borrower’s Documents will be applied
as follows:
FIRST: To the payment of (i) the costs and expenses associated with the exercise of any
remedy granted by the Indenture or any of the Borrower’s Documents, including reasonable
compensation to the Authority, the Trustee and either of their attorneys and agents, (ii) any expenses
of the Authority and (iii) any expenses of the Trustee.
SECOND: To fund any deficiency in the Rebate Fund if doing so will prevent the
occurrence of an Event of Taxability.
THIRD: To the payment of the full amount of the principal of, premium, if any, and interest
then due and unpaid on the Bonds. In the event money available for that purpose is insufficient to
pay the full amount due, then the money which is available for that purpose will be applied ratably,
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according to the aggregate of principal, interest and premium, if any, then due without preference
or priority as between principal, interest or premium.
FOURTH: To the payment of any other sums required to be paid by the Borrower pursuant
to any provisions of the Indenture or any of the Borrower’s Documents.
FIFTH: Any balance is to be paid to the Borrower, its successors or assigns, upon its
written request, to whomever may be lawfully entitled to receive it, upon its written request, or as
any court of competent jurisdiction may direct.
(c)
If the principal of all the Bonds has been declared due and payable and if the declaration is thereafter
rescinded and annulled under the provisions of the Indenture then, subject to the provisions summarized in paragraph
(b) under this heading in the event that the principal of all the Bonds later becomes due or is declared due and payable,
the money is to be applied in accordance with the provisions summarized in paragraph (a) under this heading and any
amounts transferred to the Principal Account and Interest Account of the Bond Fund from any other Indenture Fund
will be returned to the account from which they were taken.
(d)
Whenever money is to be applied pursuant to the provisions summarized under this heading, the
money is to be applied at the times the Trustee determines, having due regard for the amount of money available for
application and the likelihood of additional money becoming available for application in the future. Whenever the
Trustee applies funds pursuant to the provisions summarized under this heading it will fix the date (which will be a
Bond Interest Payment Date unless it deems another date more suitable) upon which the application is to be made and
on that date interest on the amounts of principal paid ceases to accrue. The Trustee agrees in the Indenture to give
any notice it deems appropriate of the deposit with it of any money pursuant to the provisions summarized under this
heading and of the fixing of the payment date. Subject to the book entry only system provisions of the Indenture,
payments of principal to the Registered Owner of any unpaid Bonds will not be made until the Bond is presented to
the Trustee at its Designated Trust Office for appropriate endorsement or for cancellation if fully paid.
Remedies Vested in Trustee
All rights of action (including the right to file proofs of claim) under the Indenture or under any Bonds may
be enforced by the Trustee without the possession of any of the Bonds or the production of them in any trial or other
proceeding relating to them. Any suit or proceeding instituted by the Trustee is to be brought in its name as Trustee
without the necessity of joining as plaintiffs or defendants the Registered Owners. Any resulting recovery or judgment
is for the benefit of the Registered Owners of the Outstanding Bonds in accordance with the terms of the Indenture.
Rights and Remedies of the Registered Owners of the Bonds
No Registered Owner of any Bonds has any right to institute any suit, action or proceeding in equity or at
law for the enforcement of the Indenture, for the execution of any trust created under the Indenture, for the appointment
of a receiver or any other remedy, unless: (a) an Event of Default under the Indenture has occurred of which the
Trustee has been notified as provided in the Indenture or of which it is deemed to have notice, (b) the Trustee has
received a request to do so and has been offered a reasonable opportunity either to proceed to exercise the powers
granted in the Indenture or to institute an action, suit or proceeding in its own name, (c) the Trustee has been offered
indemnity as provided in the Indenture and (d) the Trustee has thereafter failed or refused to exercise the powers
granted in the Indenture or to institute an action, suit or proceeding in its own name. No Registered Owner has any
right to affect, disturb or prejudice the security of the Indenture by its action or to enforce any right under the Indenture
except in the manner provided in the Indenture and all proceedings at law or in equity are to be conducted in the
manner provided in the Indenture for the equal and ratable benefit of all the Registered Owners. Nothing in the
Indenture, however, affects or impairs the right of any Registered Owner to enforce the payment of the principal of,
premium, if any, and interest on any Bond owned by it at and after its maturity or the obligation of the Authority to
pay the principal of, premium, if any, and interest on the Bonds issued under the Indenture to the Registered Owners
at the time, place, from the source and in the manner expressed in the Indenture and the Bonds.
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Waivers of Events of Default
The Trustee (a) may waive any Event of Default under the Indenture and its consequences and rescind any
declaration of maturity of principal of and interest on the Bonds and (b) must waive any Event of Default under the
Bond Indenture and its consequences and rescind any declaration of maturity of principal of and interest on the Bonds
upon receipt of a written request to do so (i) from the Registered Owners of a majority in aggregate principal amount
of all the Bonds then Outstanding in respect of which a default in the payment of the principal of, premium, if any, or
interest on the Bonds exists, or (ii) from the Registered Owners of 25% or more in principal amount of the Bonds then
Outstanding in the case of any other Event of Default. Directions of the Registered Owners pursuant to the provisions
summarized under this heading are to be accompanied with indemnification of the Trustee as is provided in the
Indenture. Notwithstanding the preceding sentence, the Trustee may not waive any Event of Default in the payment
of the principal of, premium, if any, or interest on any Bond unless prior to the waiver all arrears of principal, premium,
if any, and interest on the Bonds, together with interest to the extent permitted by law on those amounts at the Special
Interest Rate from the date when due, and all fees, costs and expenses of the Authority and the Trustee in connection
with the Event of Default have been paid or provided for.
Removal of the Trustee
The Trustee may be removed at any time without cause upon thirty (30) days' prior notice (a) at the written
direction of the Borrower (so long as no Default or Event of Default under the Indenture or any of the Borrower’s
Documents has occurred, whether or not continuing) delivered to the Trustee and the Authority or (b) by an instrument
or concurrent instruments in writing signed by the Registered Owners of a majority of the aggregate principal amount
of the Bonds then Outstanding and delivered to the Trustee and the Authority. A removal takes effect upon the
appointment of a successor or temporary Trustee pursuant to the Indenture by the Registered Owners or the Authority
and the successor or temporary Trustee’s acceptance of its appointment.
Supplemental Indentures Not Requiring the Consent of the Registered Owners
The Authority and the Trustee may, without the consent of or notice to the Registered Owners, enter into an
indenture or indentures supplemental to the Indenture which are not inconsistent with the terms and provisions of the
Indenture in order (a) to cure any ambiguity or formal defect or omission in the Indenture, (b) to grant to or confer
upon the Trustee for the benefit of the Registered Owners any additional rights, remedies, powers or authority that
may lawfully be granted to or conferred upon the Registered Owners or the Trustee, (c) to subject to the Indenture
additional revenues, properties or collateral, (d) to add to the covenants and agreements of the Authority contained in
the Indenture other covenants and agreements thereafter to be observed for protection of the Bondholders, or, if such
is not to the prejudice of the Bondholders, to surrender or limit any right, power or authority reserved to or conferred
upon the Authority in the Indenture, including, without limitation, the limitation of rights of redemption; (e) to
evidence any succession to the Authority and the assumption by such successor of the covenants and agreements of
the Authority contained in the Indenture, the Loan Agreement or any subsequent loan agreement or other instruments
providing for the Bonds; (f) to modify, amend or supplement the Indenture or any Indenture supplemental thereto in
such manner as shall not be prejudicial to the interest of the owners of the Bonds, so as to permit the qualification
thereof under any state blue sky law; (g) to conform the Indenture to any changes in the Loan Agreement permitted
by the Indenture; (h) to permit the use of a book entry system to identify the owner of any interest in a Bond issued
by the Authority under the Indenture, whether that Bond was formerly, or could be, evidenced by a physical security;
(i) to permit the Trustee to comply with any duties imposed upon it by law; (j) to specify further the duties and
responsibilities of the Trustee; (k) to provide for the issuance of Bonds in another form (whether or not involving
certificates or other written evidence of ownership), provided that the Trustee shall have received an Opinion of Bond
Counsel to the effect that issuance of Bonds in any such form will not adversely affect the validity of the Bonds or
any exclusion from gross income for federal income tax purposes to which interest on the Bonds would otherwise be
entitled; (l) to modify or supplement the Indenture in such manner as may be necessary or appropriate to qualify the
Indenture under the Trust Indenture Act of 1939 as then amended (the “1939 Act”), or under any similar federal statute
hereafter enacted, or as may be necessary to comply with any applicable state securities laws which require the
Indenture to comport with any requirements of the 1939 Act regardless of the applicability of the 1939 Act hereto,
including provisions whereby the Trustee accepts such powers, duties, conditions and restrictions hereunder and the
Borrower undertakes such covenants, conditions or restrictions additional to those contained in the Indenture as would
be necessary or appropriate so to qualify the Indenture or so to comply with such state securities laws; and (m) to
provide for the creation of any series of Additional Bonds, as provided in and subject to the conditions and
requirements of the Indenture.
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Supplemental Indentures Requiring the Consent of the Registered Owners
Exclusive of supplemental indentures covered by the provisions summarized under the heading
“SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE – Supplemental Indentures Not Requiring the
Consent of the Registered Owners,” the Authority and the Trustee, with the prior written consent of the Registered
Owners of a majority of the aggregate principal amount of the Bonds then Outstanding, may enter into an indenture
or indentures supplemental to the Indenture as the Authority and the Trustee deem necessary and desirable for the
purpose of modifying, altering, amending, adding to or rescinding, in any particular manner, any of the terms or
provisions contained in the Indenture or in any supplemental indenture. No supplemental indenture, however, may
permit, (a) an extension of the stated maturity or reduction in the principal amount of, reduction in the rate or extension
of the time for paying interest on, a reduction of any premium payable on the redemption of or a reduction in the
amount or extension of the time for any payment required by any sinking fund or principal fund applicable to any
Bond without the consent of the Registered Owners of all Bonds at the time Outstanding which would be affected by
the action to be taken, (b) the creation of any lien prior to or on a parity with the lien of the Indenture, without the
consent of the Registered Owners of all Bonds at the time Outstanding, (c) a reduction in the aggregate principal
amount of Bonds the Registered Owners of which are required to consent to any supplemental indenture without the
consent of the Registered Owners of all Bonds at the time Outstanding which would be affected by the action to be
taken or (d) a modification of the rights, duties or immunities of the Trustee without the written consent of the Trustee.
If at any time the Authority requests the Trustee to enter into a supplemental indenture for any of the purposes
summarized under this heading, the Trustee agrees in the Indenture, upon being satisfactorily indemnified with respect
to expenses, to send notice of the proposed execution of the supplemental indenture by first class mail to the Registered
Owner of each of the Bonds at the Registered Owner’s Address subject, for so long as the Bonds are in a book entry
system, to the letter of representations or in such other manner or at such other address as DTC may subsequently
require. The notice will briefly set forth the nature of the proposed supplemental indenture and state that copies of it
are on file at the Designated Trust Office of the Trustee for inspection by the Registered Owner of any Bond. If,
within 60 days or any longer period as is prescribed by the Authority following the mailing of the notice, consent of
the percentage of the Registered Owners of the Bonds then Outstanding required for such amendment has been
obtained, no Registered Owner of any Bond has any right to object to any of the terms and provisions contained in the
provisions summarized under this heading or their operation, in any manner to question the propriety of the execution
of the supplemental indenture or to enjoin or restrain the Trustee or the Authority from executing the supplemental
indenture or from taking any action pursuant to the provisions of the supplemental indenture.
Before the Authority and the Trustee shall enter into any supplemental indenture under this heading, there
shall have been delivered to the Authority and the Trustee an Opinion of Counsel stating that such supplemental
indenture is authorized or permitted by the Indenture. Such opinion may rely upon certifications of financial advisors,
investment bankers or others experienced in health care and/or health care finance. The Trustee shall not be required
to execute any supplemental indenture that materially adversely affects the Trustee’s rights, duties, indemnities or
immunities.
Amendments to the Borrower’s Documents Not Requiring the Consent of the Registered Owners
The Authority and the Trustee may, without the consent of or notice to the Registered Owners, consent to
any amendment, change or modification of any of the Borrower’s Documents (a) as may be required by the provisions
of the Loan Agreement and the Indenture, (b) for the purpose of curing any ambiguity or formal defect or omission in
any of the Borrower’s Documents, (c) in connection with any other change in any of the Borrower’s Documents which
is not to the material prejudice of the Trustee or the Registered Owners, or (d) to consent to the creation of any series
of Additional Bonds, as summarized under the heading “SUMMARY OF CERTAIN PROVISIONS OF THE
INDENTURE – Issuance of Additional Bonds,” including therein any amendment of the Loan Agreement to provide
for increased loan payments and, if necessary, to provide terms and conditions relating to the acquisition, construction,
installation and equipping of any Improvement financed with the proceeds of such series of Additional Bonds, or to
subject to the lien of the Mortgage such Improvement.
Before the Authority or the Trustee shall consent to any modification, alteration, change, amendment or
supplement to the Loan Agreement or the Note under this heading there shall be delivered to the Authority and the
Trustee an Opinion of Counsel stating that such modification, alteration, change, amendment or supplement is
authorized or permitted by the Indenture.
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Amendments to the Borrower’s Documents Requiring the Consent of the Registered Owners
Except for the amendments, changes or modifications summarized under the heading “SUMMARY OF
CERTAIN PROVISIONS OF THE INDENTURE – Amendments to the Borrower’s Documents Not Requiring the
Consent of the Registered Owners,” neither the Authority nor the Trustee will consent to any other amendment, change
or modification of any of the Borrower’s Documents without mailing a notice to all Registered Owners and obtaining
the prior written consent of the Registered Owners of a majority of the aggregate principal amount of the Bonds then
Outstanding which are affected by the change in the manner summarized under the heading “SUMMARY OF
CERTAIN PROVISIONS OF THE INDENTURE – Supplemental Indentures Requiring the Consent of the Registered
Owners.” No amendment to any of the Borrower’s Documents, however, may permit, (a) an extension of the stated
maturity or reduction in the principal amount of, reduction in the rate or extension of the time for paying interest on,
a reduction of the amount or an extension of the time for paying any premium payable on the prepayment of, or a
reduction in the amount or extension of the time for any payment of principal on any of the Borrower’s Documents
without the consent of the Registered Owners of all the Bonds Outstanding which would be affected by the action to
be taken, (b) the creation of any lien prior to or on a parity with any lien created by any of the Borrower’s Documents
without the consent of the Registered Owners of all Bonds at the time Outstanding, (c) a reduction in the aggregate
principal amount of Bonds the Registered Owners of which are required to consent to any amendment of any of the
Borrower’s Documents without the consent of the Registered Owners of all Bonds at the time Outstanding which
would be affected by the action to be taken or (d) modify the rights, duties or immunities of the Trustee without the
written consent of the Trustee. If at any time the Authority and the Borrower request the consent of the Trustee to any
proposed amendment, change or modification of any of the Borrower’s Documents the Trustee agrees in the Indenture,
upon being satisfactorily indemnified with respect to expenses, to send notice of the proposed amendment, change or
modification in the same manner as summarized under the heading “SUMMARY OF CERTAIN PROVISIONS OF
THE INDENTURE – Supplemental Indentures Requiring the Consent of the Registered Owners.” The notice will
briefly set forth the nature of the proposed amendment, change or modification and state that copies of the instrument
embodying it are on file at the Designated Trust Office of the Trustee for inspection by the Registered Owners.
Before the Authority or the Trustee shall consent to any modification, alteration, change, amendment or
supplement to the Loan Agreement or the Note under this heading there shall be delivered to the Authority and the
Trustee an Opinion of Counsel stating that such modification, alteration, change, amendment or supplement is
authorized or permitted by the Indenture.
Issuance of Additional Bonds
In addition to the Bonds, Additional Bonds may at any time and from time to time be executed by the
Authority and delivered to the Trustee for authentication, but only upon receipt by the Trustee of the following:
(a)
an Authority resolution authorizing the issuance of the Additional Bonds and the sale
thereof to the purchaser or purchasers named therein for the purchase price set forth therein;
(b)
an Authority order directing the authentication of such Additional Bonds and the delivery
thereof to or upon the order of the purchaser or purchasers named therein upon payment of the purchase price
set forth therein;
(c)
an Officer’s Certificate of the Borrower (i) requesting the issuance of such Additional
Bonds, (ii) stating the general purpose for which such Additional Bonds are to be issued, (iii) stating the
estimated principal amount of the Additional Bonds to be issued, the maturity date or dates thereof and the
interest rate or rates with respect thereto, (iv) stating that no Event of Default has occurred and is continuing
under the Loan Agreement, (v) stating that the Additional Bonds to be authenticated have not theretofore
been issued and (vi) stating that all conditions precedent provided for in the Indenture relating to the
authentication and delivery of such Additional Bonds have been complied with;
(d)
an Opinion of Counsel for the Borrower to the effect that all conditions precedent in the
Indenture and the Loan Agreement for incurring the Indebtedness represented by such Additional Bonds have
been satisfied;
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(e)
demonstration of the ability of the Borrower to incur the Indebtedness underlying or
evidenced by such Additional Bonds, by delivery to the Trustee by the Borrower of either:
(i)
a written report or opinion of an Independent Accountant stating that the Net
Income Available for Debt Service of the Borrower for each of the last two Audited Fiscal Years
preceding the date on which the proposed Additional Bonds are to be issued was more than one
hundred fifteen percent (115%) of the maximum Annual Debt Service Requirement on Long-Term
Indebtedness (including such requirements for the proposed Indebtedness represented by the
Additional Bonds as if it were outstanding at the beginning of such period but excluding such
requirements for any then outstanding Long-Term Indebtedness or Bonds to be refinanced by the
proposed Additional Bonds) for each Fiscal Year beginning after the Fiscal Year in which the
proposed Additional Bonds are to be issued, but before the final maturity of all then Outstanding
Bonds, or
(ii)
(provided the Borrower met its covenants in the Loan Agreement in the most
recent Fiscal Year) a financial forecast accompanied by an Independent Accountant’s examination
report stating that the estimated Net Income Available for Debt Service of the Borrower for each of
the three (3) consecutive Fiscal Years beginning the second Fiscal Year after the Fiscal Year in
which any Improvements, Related Facilities or other facilities being financed by such Additional
Bonds are to be placed in service, or, if no Improvements, Related Facilities or other facilities are
to be financed thereby, beginning the first Fiscal Year after the Fiscal Year in which the proposed
Indebtedness represented by the Additional Bonds is to be incurred, will be not less than one hundred
twenty percent (120%) of the maximum Annual Debt Service Requirement on Long-Term
Indebtedness (including such requirements for the proposed Long-Term Indebtedness but excluding
such requirements for any then outstanding Long-Term Indebtedness or Bonds to be refinanced by
the proposed Long-Term Indebtedness) for each Fiscal Year beginning the second Fiscal Year after
the Fiscal Year in which any Improvements, Related Facilities or other facilities being financed by
such Additional Bonds are to be placed in service, or, if no Improvements, Related Facilities or
other facilities are to be financed thereby, beginning the first Fiscal Year after the Fiscal Year in
which the proposed Indebtedness represented by the Additional Bonds is to be incurred, but before
the final maturity of all then Outstanding Bonds;
(f)

an Opinion of Bond Counsel:

(i)
stating that all conditions precedent provided in the Indenture relating to the
authentication and delivery of such Additional Bonds have been complied with,
(ii)
stating that the Additional Bonds whose authentication and delivery are then
applied for, when issued and executed by the Authority and authenticated and delivered by the
Trustee, will be the valid and binding obligations of the Authority in accordance with their terms
and entitled to the benefits of and secured by the lien of the Indenture, the Loan Agreement and the
Mortgage equally and ratably with all Outstanding Bonds, and
(iii)
stating that the issuance of such Additional Bonds will not adversely affect any
exclusion from gross income for federal income tax purposes to which interest on the Bonds would
otherwise be entitled;
(g)

an executed counterpart of the supplemental indenture creating such Additional Bonds;

(h)
the creation and funding of a debt service reserve fund for the Additional Bonds, which
may be funded from proceeds of such Additional Bonds, pursuant to the requirements, if any, of the
purchaser(s) of such Additional Bonds;
(g)
an executed counterpart of an amendment to the Loan Agreement providing for additional
loan payments sufficient to provide for the payment of principal, premium, if any, and interest on all Bonds
and Additional Bonds to be Outstanding after the issuance of such series of Additional Bonds;
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(h)
the Authority resolution authorizing the execution and delivery of the supplemental
indenture, the amendment to the Loan Agreement and such Additional Bonds;
(i)
executed counterparts of amendments or supplements to the Mortgage, unless in the
Opinion of Counsel none is required, subjecting to the lien thereof all property acquired or to be acquired
from the proceeds of such Additional Bonds, and required by the provisions of the Indenture to be so
subjected; and
(j)
a Borrower resolution authorizing the execution and delivery of the amendment to the Loan
Agreement, the amendment or supplement to the Mortgage, if any, and approving the supplemental indenture
and the issuance and sale of such Additional Bonds.
Any Additional Bonds shall be dated, shall bear interest at a rate or rates not exceeding the maximum rate,
if any, permitted by law, shall have stated maturities, and may be subject to redemption prior to their stated maturities
at such times and prices and on such terms and conditions, all as may be provided by the supplemental indenture
authorizing their issuance. All Additional Bonds shall be payable and secured equally and ratably and on a parity with
the Bonds and any Additional Bonds theretofore issued, entitled to the same benefits and security of the Indenture,
the Loan Agreement and the Mortgage.
Additional Bonds may only be issued to finance Improvements or Related Facilities or to refund Outstanding
Bonds and Additional Bonds.
SUMMARY OF CERTAIN PROVISIONS OF THE LOAN AGREEMENT
Deposits in Respect of the Note and Other Payments
The Borrower agrees in the Loan Agreement to make the following payments to the Trustee:
(a)
for deposit into the Interest Account on or before the 20th day of each month, occurring
after the Closing Date, a sum equal to at least one sixth (1/6th) of the amount necessary, together with any
money then on deposit in the Interest Account and available for that purpose, to pay the next installment of
interest due on the Note; provided, however, for the period commencing on January 20, 2020 through April
20, 2020, the amount of the monthly deposit shall be a sum equal to at least one-fourth (1/4th) of the amount
necessary to pay the installment of interest due on the Note on May 1, 2020;
(b)
for deposit into the Principal Account on or before the 20th day of each month, occurring
after the Closing Date, a sum equal to at least one sixth (1/6th) of the amount necessary, together with any
money then on deposit in the Principal Account and available for that purpose, to pay the next installment of
principal due on the Note; provided, however, for the period commencing on January 20, 2020 through April
20, 2020, the amount of the monthly deposit shall be a sum equal to at least one-fourth (1/4th) of the amount
necessary to pay the amount of principal due on the Note on May 1, 2020; and
(c)
$100,000 for deposit into the Replacement Reserve Fund on or before January 20, 2020,
and on the 20th day of each month thereafter if and when the balance in the Replacement Reserve Fund is
less than $100,000, $1,000 per month until the balance in the Replacement Reserve Fund is again equal to or
greater than $100,000. The Borrower may from time to time upon written request to the Trustee request
release of money then on deposit in the Replacement Reserve Fund, to pay for improvements to the Facilities
that are related to the maintenance of the Facility or capital expenditures. Any such request will be
accompanied by certification by an Authorized Borrower Representative as to the use of funds requested. It
is expected that funds on deposit in the Replacement Reserve Fund will be used for maintenance of the
Facility and other capital expenditures, and there are no reasonable assurance that the funds on deposit in the
Replacement Reserve Fund will be available to pay principal of or interest on the Bonds or the Note even if
the Borrower encounters financial difficulties.
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Obligation of the Borrower Unconditional
The Borrower agrees in the Loan Agreement that its obligation to make the payments described in the Loan
Agreement and the Note and to perform its obligations under the Loan Agreement and the Note is absolute and
unconditional and is not subject to diminution by any defense (other than payment), by any right of set off,
counterclaim or abatement, by the happening or non-happening of any event or for any other reason whatsoever.
Pledge of the Loan Agreement and the Note
Except for Unassigned Rights, all of the Authority’s right, title and interest in the Loan Agreement and the
Note (including the right to receive the payments to be made by the Borrower pursuant to the Note) have been assigned
to the Trustee by the Indenture. The Borrower consents to that assignment and agrees in the Loan Agreement that the
Trustee may enforce any of the rights, privileges and remedies of the Authority under the Loan Agreement and the
Note other than the Unassigned Rights.
Sufficient Revenues
Notwithstanding any other provision of the Loan Agreement or any other of the Borrower’s Documents, the
Borrower unconditionally agrees in the Loan Agreement that it will pay pursuant to the Loan Agreement and the Note
the full amount needed and at the times needed to enable the Authority to make timely payment of the principal of
(whether due upon maturity, redemption, acceleration or otherwise), premium, if any, and interest on the Bonds.
Insurance
The Borrower agrees in the Loan Agreement to maintain or cause to be maintained, at its sole cost and
expense, insurance with respect to its property and operations against the casualties, contingencies and risks
(including, but not limited to, business interruption (with a minimum of 12 months of coverage), public liability and
fire and extended coverage) and in amounts not less than is customary in a case of organizations engaged in the same
or similar activities and similarly situated which is adequate to protect itself and its property and operations. The
policy required by the preceding sentence for fire and extended coverage must name the Authority and the Trustee, as
their interests may appear, as additional insureds. Each policy required by the provisions summarized under this
heading must be noncancelable except upon 30 days prior written notice to the Trustee and the Authority. At least
once every two Fiscal Years the Borrower agrees in the Loan Agreement to deliver a certificate of an Independent
Insurance Consultant to the Authority and the Trustee which indicates that the insurance then being maintained by the
Borrower meets the requirements of the provisions summarized under this heading. The Borrower may self-insure or
participate in pooled-risk insurance or similar programs if the Independent Insurance Consultant determines that it is
prudent under the circumstances and the certificate required by the preceding sentence is delivered at least once each
Fiscal Year with respect to those programs.
Maintenance of Tax Status
The Borrower is organized and operated exclusively for religious, educational or charitable purposes and not
for pecuniary profit. Subject to the provisions summarized under the heading “SUMMARY OF CERTAIN
PROVISIONS OF THE LOAN AGREEMENT – Maintenance of Existence,” the Borrower agrees in the Loan
Agreement that it will at all times maintain its status as an organization described in Section 501(c)(3) of the Code
and exempt from federal income taxation under Section 501(a) of the Code. The Borrower agrees in the Loan
Agreement that it will not take any action or permit any action to be taken by others, including without limitation, by
St. Anne's, which will adversely affect its agreement summarized under this heading.
The Borrower further agrees in the Loan Agreement that none of its revenues, income or profits, whether
realized or unrealized, will be distributed to any of its directors or inure to the benefit of any private Person; provided
that the Borrower may pay to any Person the value of any service performed for or any product supplied to the
Borrower by that Person.
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Maintenance of Existence
The Borrower agrees in the Loan Agreement that during the term of the Loan Agreement it will maintain its
existence as a nonstock, nonprofit corporation and will be duly qualified to transact business in the State, will not
dissolve, will not sell, lease (except pursuant to a permitted encumbrance), transfer or otherwise dispose of all or
substantially all of its assets, will not consolidate with or merge into another corporation and will not permit one or
more other corporations to consolidate with or merge into it.
The Borrower may, without violating the provisions of the Loan Agreement summarized under this heading,
consolidate with or merge into another Domestic Corporation, permit one or more other Domestic Corporations to
consolidate with or merge into it, sell or otherwise transfer to another Domestic Corporation all or substantially all of
its assets or have another Domestic Corporation sell or otherwise transfer to it all or substantially all of its assets if
(a)
the Surviving Corporation is a corporation organized and existing under the laws of the
State or is qualified to do business in the State,
(b)
the Surviving Corporation (unless it is the Borrower) expressly assumes and agrees in a
writing delivered to and satisfactory in form and content to the Trustee and the Authority to perform all of
the Borrower’s obligations under the Borrower’s Documents,
(c)
immediately after giving effect to the transaction no Default or Event of Default under the
Loan Agreement has occurred and is continuing,
(d)

[reserved],

(e)
the Surviving Corporation is an organization described in Section 501(c)(3) of the Code
and exempt from federal income taxation under Section 501(a) of the Code,
(f)
the Borrower has delivered to the Authority and the Trustee an Opinion of Bond Counsel
to the effect that the transaction will not adversely affect the validity of the Bonds or any exclusion from
gross income for federal income tax purposes to which interest on the Bonds would otherwise be entitled,
and
(g)
the Borrower has delivered to the Authority and the Trustee an Officer’s Certificate of the
Borrower and an Opinion of Counsel (which may rely upon the certificate with respect to matters of fact)
each stating that the consolidation, merger, conveyance or transfer complies with the provisions summarized
under this heading and that all the conditions in the Loan Agreement to the transaction have been complied
with.
Upon a consolidation, merger, sale or other transfer permitted by the provisions summarized under this heading, the
Surviving Corporation succeeds to, is substituted for and may exercise every right and power of the Borrower under
the Loan Agreement with the same effect as if the Surviving Corporation had been named as the Borrower in the Loan
Agreement. No sale or other transfer permitted by the Loan Agreement, however, relieves the Borrower or any
Surviving Corporation which has previously become the Borrower in the manner prescribed under this heading from
its liability as the obligor and maker on the Note unless it has no substantial assets in which case it may be dissolved.
Financial Information and Reports
The Borrower agrees in the Loan Agreement:
(a)
to keep proper books of record and account in which full, true and correct entries will be
made of all the Borrower’s business and affairs in accordance with generally accepted accounting principles
consistently applied,
(b)
to have annual audits made and certified by Independent Accountants and to furnish to the
Financial Statement Recipients and to any beneficial owner of Bonds who may request, within 120 days after
the end of each Fiscal Year the consolidated audit report of St. Anne’s Home for the Elderly, Milwaukee,
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Inc., with supplemental information of the Borrower, prepared in accordance with generally accepted
accounting principles containing those financial statements customarily prescribed for health care institutions
of its type, including a statement of financial position as at the end of that Fiscal Year,
(c)
to deliver to the Financial Statement Recipients and to any beneficial owner of Bonds who
may request, along with the financial report described in clause (b) under this heading a written statement of
the Independent Accountants who reported on the financial statements described in clause (b) under this
heading to the effect that either (i) nothing came to their attention in the course of their examinations and
preparation of the financial statements of the Borrower which caused them to believe that there is any Default
or Event of Default by the Borrower in the performance of any of the financial covenants set forth in the
Loan Agreement or (ii) if they obtained knowledge of any Defaults or Events of Default, a written description
of them,
(d)
to deliver to the Financial Statement Recipients and to any beneficial owner of Bonds who
may request, upon request, a statement of financial position of the Borrower at the end of the quarter and
statement of unrestricted activities of the Borrower for the period beginning on the first day of the Fiscal
Year and ending on the date of the financial statements and in comparative form showing the corresponding
figures for the same period of the prior Fiscal Year and prepared and certified by authorized financial officers
of the Borrower,
(e)
to deliver to the Financial Statement Recipients at the time provided in clause (b) under
this heading a statement signed by the executive director or secretary/treasurer of the Borrower stating that
the signer has reviewed the financial statements of the Borrower for the preceding Fiscal Year for the purpose
of determining whether the Borrower has complied with the covenants summarized under the heading
“SUMMARY OF CERTAIN PROVISIONS OF THE LOAN AGREEMENT – Maintenance of Rates” and
attaching a calculation of such covenants at Fiscal Year end and
(f)
to deliver to the Financial Statement Recipients within 30 days after the commencement of
the Fiscal Year, the Borrower’s annual budgets and quarterly occupancy statistics for the Facility upon
request.
The Borrower agrees in the Loan Agreement that all pertinent financial books, documents and vouchers
(other than donor, resident and personnel records) relating to the Borrower’s business, affairs and properties will at
all times upon reasonable prior written notice during regular business hours be open to the inspection of an accountant
or other agent (who may make copies of all or any part of them) as is from time to time designated and compensated
by the Financial Statement Recipients making the inspection in order to enable them to determine whether the
Borrower has complied with the covenants, terms and provisions of the Loan Agreement. Without limitation, the
Borrower will permit any of the Financial Statement Recipients or the persons designated by them to visit and inspect,
at their own expense, any of the properties of the Borrower and to discuss the affairs, finances and accounts of the
Borrower with its officers and accountants, all at reasonable times, upon prior written notice and as often as the
Financial Statement Recipients may reasonably desire.
Tax Exempt Bonds
The Borrower and Authority intend that the interest paid on the Bonds will be excluded from the gross income
of the Owners of the Bonds for federal income tax purposes pursuant to Section 103 of the Code. The Borrower and
Authority each respectively agrees in the Loan Agreement that it will not take any action which would, or fail to take
any action the omission of which would, cause an Event of Taxability to occur. The obligations of the Borrower and
the Authority summarized under this heading survive a defeasance of the Bonds pursuant to the provisions summarized
under the heading “SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE – Discharge” and continue
until all the Bonds have been paid.
Maintenance of Rates
The Borrower agrees in the Loan Agreement that it will, subject to applicable requirements or restrictions
imposed by law, maintain its rates, charges and other revenues at a level such that in each Fiscal Year beginning with
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the Borrower’s Fiscal Year ending June 30, 2020, its Net Income Available for Debt Service will not be less than
110% of its Annual Debt Service Requirement for that year.
If in any Fiscal Year after the fiscal year ending June 30, 2020 the Borrower’s Net Income Available for Debt
Service is less than 110% of its Annual Debt Service Requirement for such Fiscal Year, the Borrower will immediately
request an Independent Consultant to make recommendations with respect to its operations, including its rates. The
Borrower agrees in the Loan Agreement to consider any recommendations by the Independent Consultant and, to the
fullest extent practicable, to a adopt and carry out such recommendations. The Borrower agrees in the Loan
Agreement that it will within 30 days after receipt file copies of the Independent Consultant’s opinion and
recommendations with the Authority, the Trustee and the Purchaser. The provisions summarized under this heading
shall not be construed to prohibit the Borrower from serving indigent patients to the extent required for it to continue
its qualification as a tax-exempt organization or to maintain eligibility to participate in the Medicare and Medicaid
programs, to comply with any other requirements of law, or from serving any other class of patients without charge
or at reduced rates so long as such service does not prevent the Borrower from satisfying the other requirements of
the provisions summarized under this heading.
So long as the Borrower is otherwise in full compliance with its obligations under the Loan Agreement,
including following, to the fullest extent practicable, the recommendations of the Independent Consultant, it shall not
constitute an Event of Default that the Net Income Available for Debt Service of the Borrower for any Fiscal Year is
less than 110% of the Annual Debt Service Requirement for such Fiscal Year.
Days Cash on Hand
The Borrower agrees that beginning with the Fiscal Year ending June 30, 2020, the Borrower shall maintain
at least 60 Days Cash on Hand, tested annually at Fiscal Year end, provided however, that failure to achieve the
required Days Cash on Hand as of such Fiscal Year end does not constitute an Event of Default under the Loan
Agreement if within sixty days following the receipt of the Fiscal Year end audited financial statements the required
Days Cash on Hand has been achieved, as demonstrated by a certificate of the chief financial officer of the Borrower
delivered to the Trustee.
Debt Service Reserve Fund
Simultaneously with the issuance and sale of the Bonds, a deposit will be made to the Debt Service Reserve
Fund in the amount of the Debt Service Reserve Fund Requirement. All of that amount will be derived from the sale
of the Bonds. Money on deposit in the Debt Service Reserve Fund will be used to make up any deficiencies in the
Interest Account and the Principal Account (in that order) as provided in the Indenture.
Qualified Investments in the Debt Service Reserve Fund shall be valued by the Trustee on each Valuation
Date on the basis of fair market value (which valuation shall take into account any accrued and unpaid interest) unless
the average maturity of Qualified Investments is less than 5 years on the Valuation Date, in which case no valuation
shall be required. Any guaranteed investment contract which constitutes a Qualified Investment shall not be taken
into account in calculating the average maturity of all Qualified Investments and if valuation of the Debt Service
Reserve Fund is required pursuant to the provisions summarized under this heading, any such guaranteed investment
contract shall be valued at its face principal amount. If (a) the value of the cash and Qualified Investments on deposit
in the Debt Service Reserve Fund is less than the Debt Service Reserve Fund Requirement on any date as a result of
a transfer from the Debt Service Reserve Fund to the Principal Account or the Interest Account to fund a deficiency
in one or both of those accounts, then the Borrower agrees in the Loan Agreement to deposit amounts sufficient to
make up the deficiency in 12 consecutive substantially equal monthly installments beginning with the first day of the
first month after the month in which the deficiency occurred or (b) it is determined that on a Valuation Date that the
sum of (i) the value of the cash and Qualified Investments then on deposit in the Debt Service Reserve Fund plus
(ii) the amounts of any DSRF Letter of Credit and DSRF Surety Bond is less than 100% of the Debt Service Reserve
Fund Requirement (other than due to a deficiency described in (a) above), the Borrower agrees in the Loan Agreement
to deposit in the Debt Service Reserve Fund amounts sufficient to make up the deficiency within 120 days following
the date on which the Borrower received notice of the deficiency.
If on any Valuation Date the amount on deposit in the Debt Service Reserve Fund exceeds the Debt Service
Reserve Fund Requirement the excess will be transferred on that date to the Principal Account; provided, however,
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that amounts on deposit in the Debt Service Reserve Fund which would be in excess of the Debt Service Reserve Fund
Requirement because of a partial defeasance of the Bonds if the date of the partial defeasance were a Valuation Date,
may, at the option of the Borrower, on the date of the partial defeasance, be used to purchase Defeasance Obligations
for deposit in an escrow of the type described in clause (d)(ii) or (iv) under the heading “SUMMARY OF CERTAIN
PROVISIONS OF THE INDENTURE – Discharge” which has been established in connection with the partial
defeasance.
Transactions with Affiliates
The Borrower agrees in the Loan Agreementthat it shall not make any transfers of funds or property to an
Affiliate unless (a) the debt service coverage covenant described in the Loan Agreement was met in the prior Fiscal
Year, (b) the Days Cash on Hand covenant described in the Loan Agreement was met in the prior Fiscal Year, (c) no
Event of Default has occurred under the Loan Agreement, and (d) the Debt Service Reserve Fund contains an amount
not less than the Debt Service Reserve Fund Requirement. Otherwise, the Borrower agrees in the Loan Agreement
that it will not make payments for property or services except to pay for the fair market value thereof.
Subordination of Management Fees
The Borrower covenants in the Loan Agreement that fees payable by the Borrower: (a) to any Affiliate that
is an organization described in Section 501(c)(3) of the Code for management of the Bond Financed Property are
subordinated to the timely payment of principal, interest and premium, if any on the Bonds when due or (b) to any
Affiliate that is not an organization described in Section 501(c)(3) of the Code for management of the Bond Financed
Property are subordinated to the timely payment of principal, interest and premium, if any on the Bonds when due but
only to the extent permitted pursuant to IRS Revenue Procedure 2017-13 or any amendment to or replacement of such
Revenue Procedure and an Opinion of Bond Counsel to that effect is delivered to the Trustee and the Authority. If
the manager of the Bond Financed Property is not an Affiliate, then no such subordination shall be applicable.
Additional Parity Indebtedness
Subject to the conditions set forth below, the Borrower may incur Indebtedness secured on a parity with the
Mortgage (“Additional Parity Indebtedness”) to provide financing for improvements or additions to the Bond
Financed Property, or, subject to applicable law, to refund any Bonds then outstanding or any Additional Parity
Indebtedness, or any combination of such purposes:
(a)
The Borrower must either: (i) deliver to the Trustee a Certificate signed by an Independent
Accountant demonstrating, for each of the prior two Fiscal Years of the Borrower, Net Income Available for
Debt Service was equal to not less than 120% of total amount of principal and interest on all outstanding
Bonds and any outstanding Additional Parity Indebtedness for such Fiscal Years, together with the maximum
annual total amount of principal and interest on such Additional Parity Indebtedness for any future year, but
excluding, for purposes of such computation, the total amount of principal and interest on any outstanding
Bonds or outstanding Additional Parity Indebtedness to be refunded or refinanced by such Additional Parity
Indebtedness, or (ii) deliver to the Trustee an examined financial forecast prepared by an Independent
Accountant demonstrating that, in the first Fiscal Year following the year in which the Additional Parity
Indebtedness is incurred or, if the Additional Parity Indebtedness is incurred to finance improvements or
additions to the Bond Financed Property, commencing with the first Fiscal Year following the Fiscal Year in
which such improvements or additions are placed in service and have achieved Stabilized Occupancy, Net
Income Available for Debt Service will be equal to not less than 125% of the total amount of principal and
interest on all outstanding Bonds and outstanding Additional Parity Indebtedness for such Fiscal Year, and
including for such purpose the maximum annual total amount of principal and interest on the proposed
Additional Parity Indebtedness for any future year, but excluding from such calculation the total amount of
principal and interest on any outstanding Bonds or other outstanding Additional Parity Indebtedness to be
refunded or refinanced by such Additional Parity Indebtedness.
(b)

The Loan Agreement shall be in effect and no Event of Default shall exist hereunder.
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(c)
The incurrence of the Additional Parity Indebtedness shall not adversely affect any
exclusion from gross income for federal income tax purposes to which interest on the Bonds would otherwise
be entitled, and the Trustee shall have been furnished with an Opinion of Bond Counsel to that effect.
(d)
The documents or instruments creating the Additional Parity Indebtedness shall contain the
following provisions:
(i)

a cross default provision with respect to the Loan Agreement and the Mortgage;

(ii)
provisions (which may be contained in a separate agreement to which the Trustee
is a party) to the effect that, prior to exercising any remedies upon a default or event of default by
Borrower under any instrument or document relating to the Additional Parity Indebtedness, the
holders of the Additional Parity Indebtedness (or a trustee representing their interests) shall
cooperate with the Trustee to the end that the interests of those holders and the Holders of the
Outstanding Bonds shall be protected equally and ratably;
(iii)
any additional provisions (which may be contained in a separate agreement to
which the Trustee is a party) which are necessary or advisable to provide for cooperation between
the holders of the Additional Parity Indebtedness (or their trustee) and the Holders of the
Outstanding Bonds or the Trustee in view of the pari passu nature of the Bonds and the Additional
Parity Indebtedness with respect to any payment from the proceeds of the foreclosure of the property
mortgaged pursuant to the Mortgage; and
(iv)
a provision (which may be contained in a separate agreement to which the Trustee
is a party) that all Additional Parity Indebtedness and all indebtedness, liabilities and obligations of
Borrower under the Loan Agreement and the Indenture shall be payable and secured equally and
ratably by all security provided for any or all of them, except that Additional Parity Indebtedness
shall not be protected or secured by funds and accounts created under the Indenture or any amounts
contained therein, or by the Loan Agreement.
(e)
In connection with the issuance of the Additional Parity Indebtedness, there shall be
delivered to the Trustee an Opinion of Counsel to the Borrower to the effect that all of the foregoing
conditions have been satisfied, and that each of the instruments and documents described in this Section
complies with the requirements of this Section and is a legal, valid, binding and enforceable obligation of the
Borrower, with appropriate exceptions for bankruptcy, insolvency and similar laws and for equitable
principles. The Opinion of Counsel shall be delivered to the Trustee at least 30 days prior to the incurrence
of the Additional Parity Indebtedness or within any shorter period which is satisfactory to the Trustee.
(f)
The Borrower will take all actions (including but not limited to amending or supplementing
the Indenture, the Loan Agreement and the Mortgage and any other collateral instrument or document) and
will execute, deliver, file and record all instruments and documents of security which are required by the
Loan Agreement and the Mortgage, which relate to the Additional Parity Indebtedness, which are required
by law or which the Borrower or the Trustee, upon the advice of Counsel, determines to be necessary or
advisable to make or grant the holders of the Additional Parity Indebtedness a right to payment from and an
assignment of or a security interest in any property, or to secure those holders otherwise, on a parity with all
other holders of Additional Parity Indebtedness and secured on a parity as set forth in paragraph (d)(iv) above.
(g)
As a condition to the incurrence of the Additional Parity Indebtedness, Borrower shall
execute, deliver, file and record and cause to be executed, delivered, filed and recorded all instruments and
documents which are required by the Loan Agreement which relate to the Additional Parity Indebtedness,
which are required by law or which Borrower or the Trustee, upon the advice of Counsel, determines to be
necessary or advisable to make or grant to the Trustee an assignment of or a security interest in any property
which is the subject of an assignment made or a security interest granted to the holders of the Additional
Parity Indebtedness and not theretofore made or granted to the Trustee, or to secure the Trustee otherwise,
on a parity with the holders of the Additional Parity Indebtedness.
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(h)
The actions taken pursuant to this Section shall be taken to the end that all of the
outstanding Additional Parity Indebtedness and the Loan shall be of equal rank and shall be entitled to share
on a parity in all security granted under the Loan Agreement and the Mortgage, except that Additional Parity
Indebtedness shall not be protected or secured by funds or accounts created under the Indenture, the Trust
Estate or the Loan Agreement.
(i)
Within a reasonable period after the incurrence of any Additional Parity Indebtedness,
Borrower shall deliver to the Trustee conformed copies of all instruments and documents supporting or
evidencing the Additional Parity Indebtedness.
Calculation of Debt Service
The calculation of Annual Debt Service Requirements on Long-Term Indebtedness whether pursuant to the
Loan Agreement or the Indenture, shall be made in a manner consistent with the following:
(a)
With respect to Balloon Indebtedness, such Balloon Indebtedness shall be assumed to be
amortized in substantially equal annual amounts to be paid for principal and interest over an assumed
amortization period of years equal to the number of years from the date of issuance of such Balloon
Indebtedness to its stated maturity and at the stated interest rate applicable to such Balloon Indebtedness.
(b)
With respect to Indebtedness which is also Variable Rate Indebtedness, in determining the
amount of debt service payable on Variable Rate Indebtedness for any future period, interest on such
indebtedness for any period of calculation (the “Determination Period”) shall be computed by assuming that
the rate of interest applicable to the Determination Period is equal to the average annual rate of interest on
similar securities (calculated in the manner in which the rate of interest for the Determination Period is to be
calculated) which was in effect for the twenty-four month period prior to a date selected by the Borrower,
which selected date is within 45 days immediately preceding the beginning of the Determination Period, plus
two percent (2%) per annum, as certified by a banking or investment banking institution knowledgeable in
matters of variable rate financing or, if it is not possible to calculate such average annual rate of interest, by
assuming that the rate of interest applicable to the Determination Period is equal to the rate of interest then
in effect on such Variable Rate Indebtedness, plus two percent (2%) per annum. In addition, debt service
shall include any continuing credit enhancement, liquidity and/or remarketing fees for the relevant period.
Damage or Destruction; Condemnation
The Borrower agrees in the Loan Agreement to notify the Authority immediately in the case of damage
exceeding $500,000, or destruction of, the Facility resulting from fire or other casualty.
The Borrower and the Authority agree in the Loan Agreement that upon receipt, all Net Proceeds resulting
from fire or other casualty with respect to the Facility will be deposited in the Net Proceeds Account. So long as no
Default or Event of Default under the Loan Agreement has occurred and is continuing, Net Proceeds relating to
damage to the Facility of $500,000 or less will be paid over by the Authority and the Trustee to the Borrower upon
receipt of a Officer’s Certificate of the Borrower requesting that they do so.
In the event any damage to the Facility exceeds $500,000 or any substantial portion of it is destroyed by fire
or other casualty, the Borrower agrees in the Loan Agreement that it will, within 180 days after the damage or
destruction, elect, subject to the approval of the Authority (which approval may not be unreasonably withheld), one
of the following three options:
(a)
Option A—Repair and Improvements. The Borrower may elect to use the Net Proceeds to
repair, reconstruct, restore or replace the damaged Facility or destroyed Facility and, if excess Net Proceeds
remain after such repairs, reconstruction, restoration or replacement, may use such excess Net Proceeds to
make other capital improvements to the Facility. So long as no Default or Event of Default under the Loan
Agreement has occurred and is continuing, any Net Proceeds of insurance relating to such damage or
destruction to the Facility received by the Authority and the Trustee will be released from time to time to the
Borrower as provided in the Indenture. In the event the Borrower elects this Option A, the Borrower agrees
in the Loan Agreement to complete the repair, reconstruction, restoration or replacement of or improvements
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to the Facility, whether or not the Net Proceeds received by the Borrower for that purpose are sufficient to
pay for them.
(b)
Option B—Prepayment of the Note; Release of Facility from Mortgage. The Borrower
may elect to have the Net Proceeds payable as a result of the damage or destruction to any Facility applied
to the prepayment of the Note. In that event the Borrower, in its notice of election to the Authority, will
direct the Authority and the Trustee to apply the Net Proceeds, when and as received, to the prepayment of
Note in the manner specified in the Loan Agreement. In the event the Borrower elects to apply Net Proceeds
to prepayment of the Note under this Option B, the payment of Outstanding Bonds shall constitute an
extraordinary optional redemption under the Indenture.
(c)
Option C—Partial Repair and Partial Prepayment. The Borrower may elect to use a portion
of the Net Proceeds to repair, reconstruct, restore or replace the Facility or to make other capital
improvements to the Facility and to apply the balance of the Net Proceeds to the prepayment of the Note. In
this event, the Net Proceeds to be used for repair, reconstruction, restoration, replacement or improvements
will be applied as summarized in paragraph (a) under this heading and the portion of the Net Proceeds to be
used for prepayment of the Note will be applied as summarized in paragraph (b) under this heading.
The Indenture contains similar provisions with respect to condemnation.
Events of Default
The occurrence and continuance of any of the following events is an Event of Default under the Loan
Agreement:
(a)
failure by any Borrower to pay when due the principal of (whether at maturity, redemption,
acceleration or otherwise), premium, if any, or interest on the Bonds; or
(b)
failure by any Borrower to observe and perform any covenant, condition or agreement
summarized under the headings “SUMMARY OF CERTAIN PROVISIONS OF THE LOAN
AGREEMENT – Maintenance of Tax Status,” “– Tax Exempt Bonds” and “– Debt Service Reserve Fund;”
or
(c)
failure by any Borrower to observe and perform any covenant, condition or agreement in
the Borrower’s Documents to be observed or performed by it, other than those described in clause (a) or (b)
under this heading, for a period of 30 days after written notice specifying the failure and requesting that it be
remedied is given to the Borrower by the Trustee; provided that if the failure is one which can be remedied
but cannot be remedied within that 30-day period, the Trustee may grant an extension of the 30-day period
if the Borrower institutes corrective action within that 30-day period and diligently pursues that action until
the default is remedied; or
(d)
the occurrence of a default under any agreement, mortgage, indenture, note, guaranty,
security agreement or other instrument under which there may be issued or by which there may be secured
or evidenced any indebtedness of any Borrower, whether the indebtedness now exists or is hereafter created,
which results in indebtedness in an aggregate principal amount in excess of $200,000 at any one time
becoming or being declared due and payable prior to the date on which it would otherwise become due and
payable and the acceleration is not remedied, rescinded, annulled or satisfied by payment within 30 days after
the acceleration; or
(e)
the entry of a decree or order by a court of competent jurisdiction making any Borrower
the subject of an “order for relief” within the meaning of the U.S. Bankruptcy Code, adjudging any Borrower
bankrupt or insolvent or approving as properly filed a petition seeking reorganization of any Borrower under
the U.S. Bankruptcy Code or any other federal or state law relating to bankruptcy or insolvency, appointing
a receiver or trustee of any Borrower, with or without the consent of any Borrower, as applicable, or part of
its property or decreeing or ordering the winding up or liquidation of the affairs of any Borrower or the
sequestration of a substantial part of its property and any such decree or order remaining in force
undischarged and unstayed for a period of 90 days; or
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(f)
any Borrower instituting proceedings requesting an “order for relief” under the U.S.
Bankruptcy Code or requesting an adjudication that it is bankrupt or insolvent or consenting to the institution
of bankruptcy or insolvency proceedings against it, the filing of a petition or answer or consent seeking
reorganization or relief (other than as a creditor) for any Borrower under the U.S. Bankruptcy Code or any
other federal or state law relating to bankruptcy or insolvency, any Borrower consenting to the appointment
of a receiver, for itself or all or any part of its property making an assignment for the benefit of creditors or
admitting in writing its inability to pay its debts generally as they become due or action is taken by any
Borrower in furtherance of any of these purposes; or
(g)
any representation or warranty made by any Borrower in the Borrower’s Closing
Certificate, any of the Borrower’s Documents or any financial statement or other document delivered in
connection with the issuance of the Bonds proving to be false or misleading in any material respect as of the
date given or made; or
(h)
the entry against any Borrower of one or more judgments involving an aggregate liability
of $200,000 or more which are not appealable, are unstayed and are not being paid according to their terms
unless the Trustee has received an Opinion of Counsel to the effect that the judgments, except for amounts
not exceeding $200,000 in the aggregate including any related fees and expenses, are covered by insurance;
or
(i)
the issuance and levy of one or more writs of attachment or garnishments against the
property of the Borrower claiming in the aggregate, $200,000 or more of the Borrower’s property which is
not released or appealed and bonded in a manner satisfactory to the Trustee within 10 days.
Remedies
Upon the occurrence of an Event of Default described in paragraph (e) under the heading “SUMMARY OF
CERTAIN PROVISIONS OF THE LOAN AGREEMENT – Events of Default,” paragraph (f) under said heading or
both, the principal of and accrued interest on the Note (if not then due and payable) automatically becomes due and
payable immediately, without the necessity of any action on the part of the Authority or the Trustee, anything in the
Note or in the Loan Agreement to the contrary notwithstanding.
Upon the occurrence of an Event of Default under the Loan Agreement other than those described in the first
paragraph under this heading, the Authority may and, upon receipt of a request to do so from the Registered Owners
of 25% of the principal amount of the Bonds then outstanding, shall by written notice to the Borrower declare the
principal of and accrued interest on the Note (if not then due and payable) to be due and payable immediately.
Upon the occurrence of any Event of Default under the Loan Agreement the Trustee may take whatever
action at law or in equity the Authority or the Trustee deem necessary or desirable (i) to collect any amounts then due
under the Loan Agreement or the Note, (ii) to enforce performance of any obligation, agreement or covenant of the
Borrower under any of the Borrower’s Documents or (iii) to otherwise enforce any of its rights.
None of the Authority’s or the Trustee’s remedies under the Loan Agreement is exclusive of any other remedy
or remedies. Each remedy given to the Authority is cumulative and is in addition to every other remedy which is
given or which now or hereafter exists at law, in equity or by statute. No delay or omission by the Authority in the
exercise of any right or power accruing upon an Event of Default under the Loan Agreement impairs the right or
power or is a waiver of or acquiescence in any Event of Default. Every right and power given by the Loan Agreement
to the Authority or the Trustee may be exercised from time to time and as often as may be deemed expedient by the
Authority or the Trustee, as the case may be. No waiver of any Event of Default under the Loan Agreement extends
to or affects any subsequent Event of Default under the Loan Agreement or impairs any rights or remedies consequent
thereon.
Upon acceleration of amounts due on the Note pursuant to the Loan Agreement the Trustee will declare the
Bonds to be due and payable if amounts due on the Bonds have not automatically accelerated.
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Waivers of Events of Default
The Authority, or the Trustee on behalf of the Authority, may waive any Event of Default under the Loan
Agreement and its consequences and rescind any action previously taken and must do so upon receipt of a request
from the Registered Owners of a majority of the principal amount of the Bonds then Outstanding. There may not be
waived, however, any Event of Default described in paragraph (a) under the heading “SUMMARY OF CERTAIN
PROVISIONS OF THE LOAN AGREEMENT – Events of Default” unless, prior to the waiver, all arrears of principal,
premium and interest, with interest on overdue installments of principal, premium and (to the extent permitted by law)
interest at the Special Interest Rate and all expenses of the Authority and the Trustee in connection with the Event of
Default have been paid or provided for.
If any waiver of an Event of Default occurs pursuant to the provisions summarized under this heading or any
proceeding taken by the Trustee on account of any Event of Default is discontinued, abandoned or determined
adversely, then the Authority, the Borrower, the Trustee and the Registered Owners will be restored to their former
positions and rights under the Loan Agreement. No waiver pursuant to the provisions summarized under this heading,
whether by the Trustee or the Registered Owners, extends to or affects any subsequent or other Event of Default under
the Loan Agreement or impairs any rights or remedies consequent thereon.
Remedies Subject to Law
All rights, remedies and powers given to the Authority by the Loan Agreement may be exercised only to the
extent that the exercise does not violate any applicable provision of law. All the provisions of the Loan Agreement
are intended to be subject to all applicable mandatory provisions of law which may be controlling and to be limited to
the extent necessary so that they will not render the Loan Agreement invalid or unenforceable under the provisions of
any applicable law.
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CONTINUING DISCLOSURE AGREEMENT
This CONTINUING DISCLOSURE AGREEMENT (the “Disclosure Agreement”) is
entered into by SASC, INC. (the “Corporation”), a Wisconsin nonprofit corporation, and U.S.
BANK NATIONAL ASSOCIATION, as Dissemination Agent hereunder (referred to in such
capacity as the “Dissemination Agent”), for the benefit of the registered owners from time to
time (the “Bondholders”) of the $6,490,000 Refunding Revenue Bonds, Series 2019 (SASC,
Inc.) (the “Series 2019 Bonds” or the “Bonds”), issued by the Wisconsin Health and Educational
Facilities Authority (the “Authority”), a public body corporate and politic created and existing
under the laws of the State of Wisconsin. The Bonds are being issued pursuant to a Trust
Indenture dated as of December 1, 2019 (the “Indenture”), between the Authority and U.S. Bank
National Association, a national banking association with trust powers, as trustee under the
Indenture mentioned below (referred to in such capacity as the “Trustee”). The Corporation and
the Dissemination Agent covenant and agree as follows:
SECTION 1.
Purpose of the Disclosure Agreement. This Disclosure Agreement is
being executed and delivered by the Corporation and the Dissemination Agent for the benefit of
the Bondholders and in order to assist Northland Securities, Inc. (the “Participating
Underwriter”) in complying with Securities and Exchange Commission Rule 15c2-12(b)(5).
SECTION 2.
Definitions. In addition to the definitions set forth in the Indenture,
which apply to any capitalized term used in this Disclosure Agreement unless otherwise defined
in this Section, the following capitalized terms shall have the following meanings:
“Annual Dissemination Date” shall mean the 15th day following each Annual Report
Date.
“Annual Report” shall mean any Annual Report provided by the Corporation pursuant to,
and as described in, Sections 3 and 4 of this Disclosure Agreement.
“Annual Report Certificate” means the certificate of the Corporation with respect to the
Annual Report, the form of which is attached hereto as Exhibit A.
“Annual Report Date” initially shall mean December 1 in each year, commencing
December 1, 2020; provided, that if the last day of the Corporation’s fiscal year is changed from
June 30, the Annual Report Date shall thereafter be that date in each year which is the first day of
the sixth month after the last day of the Corporation’s fiscal year. The Corporation may change
its current fiscal year, but must notify the Authority, the Dissemination Agent and the National
Repository or any other filing system approved by the SEC, of each such change within thirty
(30) days after the later of the adoption of a new fiscal year and the end of the fiscal year that
occurs before the former fiscal year would have ended.
“Disclosure Representative” shall mean the Chief Financial Officer of the Corporation, or
his or her designee, or such other officer or employee as the Corporation shall designate in
writing to the Dissemination Agent from time to time.
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“Dissemination Agent” shall mean U.S. Bank National Association, acting in its capacity
as Dissemination Agent hereunder, or any successor Dissemination Agent designated in writing
by the Corporation which has filed with the Trustee a written acceptance of such designation.
“Dissemination Date” shall mean the 15th day following each Annual Report Date.
“EMMA” shall mean the Electronic Municipal Market Access System operated by the
MSRB.
“Listed Events” shall mean any of the events listed in Section 5(a) of this Disclosure
Statement.
“MSRB” shall mean the Municipal Securities Rulemaking Board.
“National Repository” shall mean EMMA or such other repository as may be authorized
or required by the Rule or by the MSRB pursuant to the Rule.
“Participating Underwriter” shall mean Northland Securities, Inc. or any other original
underwriter of the Bonds required to comply with the Rule in connection with offering of the
Bonds.
“Rule” shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934, as the same may be amended from time
to time.
SECTION 3.

Provision of Annual Reports.

(a)
Not later than each Annual Report Date, the Corporation shall provide in
electronic form the applicable Annual Report, and the completed Annual Report Certificate, to
the Dissemination Agent. Not later than each Dissemination Date, the Dissemination Agent
shall provide to the National Repository the applicable Annual Report. Each Annual Report
shall be in a format and accompanied by such identifying information as is prescribed by the
MSRB. In each case, the Annual Report may be submitted as a single document or as separate
documents comprising a package, and may cross-reference other information as provided in
Section 4 of this Disclosure Agreement; provided, however, that in any event the audited
financial statements of the Corporation may be submitted separately from the balance of the
Annual Report.
(b)
If the Corporation has complied with Section 3(a), the Dissemination Agent shall
file a report with the Corporation certifying that such Annual Report has been provided to the
National Repository pursuant to this Disclosure Agreement, and stating the date it was provided.
(c)
If the Dissemination Agent has not received a copy of any Annual Report by the
applicable Annual Report Date, the Dissemination Agent shall contact the Corporation to
determine if the Corporation provided its Annual Report to the National Repository.
(d)
If the Dissemination Agent is unable to verify that an Annual Report has been
provided to the National Repository by the Annual Report Date, the Dissemination Agent shall
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within three Business Days electronically notify the National Repository at www.emma.msrb.org
(or such other applicable electronic address) in substantially the form attached as Exhibit B.
(e)
The Dissemination Agent shall be under no obligation to review any Annual
Report received under this Section 3 for content (other than to confirm that the Annual Report
Certificate has been completed and furnished to the Dissemination Agent), and shall otherwise
not be deemed to have knowledge of the contents thereof.
SECTION 4.
Content of Annual Reports. Each Annual Report shall contain or
incorporate by reference the following:
(a)
Annual audited financial statements of the Corporation, prepared in accordance
with generally accepted accounting principles (“GAAP”), as in effect from time to time, and
reconciled to GAAP, as appropriate, when non-GAAP principles are followed (alternatively, the
Corporation may satisfy the requirements of this paragraph (i) through delivery of audited
consolidated financial statements of the Corporation and any commonly controlled affiliate, so
long as, in the supplemental information included therein, there is specific information with
respect to the Corporation sufficient to measure compliance with all relevant requirements set
forth in the Indenture or in the Loan Agreement referred to in the Indenture); and
(b)
an annual update of the material financial information and operating data
contained in Appendix A to the Official Statement dated November __, 2019, prepared in
connection with the issuance and sale of the Bonds, under the captions: “THE PROJECT
PROPERTY—Resident Entrance Fees,” “THE PROJECT PROPERTY—Monthly Service
Fees,” “THE PROJECT PROPERTY—Historic Admissions and Occupancy of CBRF,” “THE
PROJECT PROPERTY—SASC Summary Financial Information,” “THE PROJECT
PROPERTY—Pro Forma Debt Service Coverage” and “MANAGEMENT DISCUSSION AND
ANALYSIS.”
(c)
Any or all of the items listed above may be incorporated by reference from other
documents, including official statements or prospectuses of debt issues of the Corporation or
related entities, which are available to the public on the MSRB’s web site or are filed with the
Securities and Exchange Commission. If the document incorporated by reference is a final
official statement, it must be available from the MSRB. The Corporation shall clearly identify
each document incorporated by reference.
SECTION 5.

Reporting of Listed Events.

(a)
This Section 5 shall govern the giving of notices of the occurrence of any of the
following events:
1.

Principal and interest payment delinquencies.

2.

Non-payment related defaults, if material.

3.
difficulties.

Unscheduled draws on the debt service reserves reflecting financial
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4.
difficulties.
5.

Unscheduled

draws

on

credit

enhancements

reflecting

financial

Substitution of credit or liquidity providers, or their failure to perform.

6.
Adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form
5701-TEB) or other material notices or determinations with respect to the tax status of the
Bonds, or other material events affecting the tax-exempt status of the Bonds.
7.

Modifications to rights of owners of the Bonds, if material.

8.
Any redemption of Bonds other than mandatory sinking fund redemption,
if material, and tender offers.
9.

Defeasance of the Bonds or any portion thereof.

10.
Any release, substitution or sale of property securing repayment of the
Bonds, if material.
11.

Rating changes.

12.

Bankruptcy, insolvency, receivership or a similar event.

13.
The consummation of a merger, consolidation, or acquisition involving an
obligated person or the sale of all or substantially all of the assets of the obligated person,
other than in the ordinary course of business, the entry into a definitive agreement to
undertake such an action or the termination of a definitive agreement relating to any such
actions, other than pursuant to its terms, if material.
14.
Appointment of a successor or additional trustee or the change of name of
a trustee, if material, except for such financial obligations as to which a final official
statement has been provided to EMMA consistent with the Rule.
15.
Incurrence of a financial obligation of the obligated person, if material, or
agreement to covenants, events of default, remedies, priority rights, or other similar terms
of a financial obligation of the obligated person, any of which affect security holders, if
material.
16.
Default, event of acceleration, termination event, modification of terms, or
other similar events under the terms of a financial obligation of the obligated person, any
of which reflect financial difficulties.
(b)
The Dissemination Agent shall promptly (but in any event within five business
days) notify the Corporation whenever it has actual knowledge of an occurrence of a Listed
Event. The Dissemination Agent shall not be deemed to have actual knowledge of those items
listed in Section 5(a) above without the Dissemination Agent having received written notice of
such event from the Corporation, provided, however, while the Dissemination Agent is also the

D-4

Trustee, the Dissemination Agent shall be deemed to have actual knowledge of those items listed
in clauses (1), (9) and (14) of Section 5(a). Additionally, while the Dissemination Agent is also
the Trustee, the Dissemination Agent shall be deemed to have actual knowledge of the item
listed in clause (3) of Section 5(a), but only with respect to unscheduled draws on the debt
service reserve fund held under the Indenture, if any. The Dissemination Agent shall assume any
such unscheduled draw reflects financial difficulties for purposes of providing notice to the
Corporation.
(c)
Whenever the Corporation obtains knowledge of the occurrence of a Listed Event,
the Corporation shall as soon as possible, but in no event longer than five business days, notify
the Dissemination Agent in writing.
(d)
If the Dissemination Agent has been instructed by the Corporation to report the
occurrence of a Listed Event, the Dissemination Agent shall file a notice of such occurrence with
the National Repository at www.emma.msrb.org.
(e)
For the purposes of the event identified in subsection (a)16, the event is
considered to occur when any of the following occur: the appointment of a receiver, fiscal agent
or similar officer for the Corporation in a proceeding under the U.S. Bankruptcy Code or in any
other proceeding under state or federal law in which a court or governmental authority has
assumed jurisdiction over substantially all of the assets or business of the Corporation, or if such
jurisdiction has been assumed by leaving the existing governing body and officials or officers in
possession but subject to the supervision and orders of a court or governmental authority, or the
entry of an order confirming a plan of reorganization, arrangement or liquidation by a court or
governmental authority having supervision or jurisdiction over substantially all of the assets or
business of the Corporation.
SECTION 6.
Termination of Reporting Obligation. The Corporation’s obligations
under this Disclosure Agreement shall terminate upon the defeasance, prior redemption or
payment in full of all of the Bonds.
SECTION 7.
Dissemination Agent. (a) The Corporation may, from time to time,
appoint or engage a successor Dissemination Agent hereunder, and may in its discretion
discharge the original Dissemination Agent upon 30 days written notice or any successor, so
long as the Corporation has appointed a successor Dissemination Agent or has confirmed in
writing that it has determined that the Corporation itself shall carry out the duties of the
Dissemination Agent hereunder (which confirmation will not be unreasonably withheld).
(b) The Dissemination Agent hereunder may resign at any time so long as the duties
hereunder of the Dissemination Agent have been assumed by a successor or the Corporation has
confirmed in writing that the Corporation itself has determined to carry out such duties (which
confirmation will not be unreasonably withheld).
SECTION 8.
Amendment; Waiver. Notwithstanding any other provision of this
Disclosure Agreement, the Corporation and the Dissemination Agent may amend this Disclosure
Agreement (and the Dissemination Agent shall agree to any amendment so requested by the
Corporation), and any provision of this Disclosure Agreement may be waived, if such
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amendment or waiver is supported by an opinion of counsel expert in federal securities laws,
acceptable to both the Corporation and the Dissemination Agent, to the effect that such
amendment or waiver would not, in and of itself, cause the undertakings herein to violate the
Rule if such amendment or waiver had been effective on the date hereof but taking into account
any subsequent change in or official interpretation of the Rule.
SECTION 9.
Additional Information. Nothing in this Disclosure Agreement shall
be deemed to prevent the Corporation from disseminating any other information, using the
means of dissemination set forth in this Disclosure Agreement or any other means of
communication, or including any other information in any Annual Report or notice of occurrence
of a Listed Event, in addition to that which is required by this Disclosure Agreement. If the
Corporation chooses to include any information in any Annual Report or notice of occurrence of
a Listed Event in addition to that which is specifically required by this Disclosure Agreement,
the Corporation shall have no obligation under this Agreement to update such information or
include it in any future Annual Report or notice of occurrence of a Listed Event.
SECTION 10.
Default. In the event of a failure of the Corporation or the
Dissemination Agent to comply with any provision of this Disclosure Agreement, upon receipt
by the Trustee of satisfactory indemnifications from and at the request of the Participating
Underwriter or the Holders of at least 25% aggregate principal amount of Outstanding Bonds,
the Trustee shall, or any Bondholder may take such actions as may be necessary and appropriate,
including seeking mandate or specific performance by court order, to cause the Corporation or
Dissemination Agent, as the case may be, to comply with its obligations under this Disclosure
Agreement. A default under this Disclosure Agreement shall not be deemed an Event of Default
under the Loan Agreement or the Indenture, and the sole remedy under this Disclosure
Agreement in the event of any failure of the Corporation or the Dissemination Agent to comply
with this Disclosure Agreement shall be an action to compel performance.
SECTION 11.
Duties, Immunities and Liabilities of Dissemination Agent.
Article VIII of the Indenture is hereby made applicable to this Disclosure Agreement as if this
Disclosure Agreement were (solely for this purpose) contained in the Indenture. The
Dissemination Agent shall have only such duties as are specifically set forth in this Disclosure
Agreement, and the Corporation agrees to indemnify and save the Dissemination Agent, its
officers, directors, employees, and agents, harmless against any loss, expense and liabilities
which it may incur arising out of or in the exercise or performance of its powers and duties
hereunder, including the costs and expenses (including attorneys’ fees) of defending against any
claim of liability, but excluding liabilities due to the Dissemination Agent’s negligence or willful
misconduct. The Dissemination Agent shall be under no obligation or duty to perform any act
which would involve it in expense or liability or to institute or defend any suit in respect of this
Agreement or to risk or advance any of its own moneys unless properly indemnified or secured
to the reasonable satisfaction of the Dissemination Agent. The Dissemination Agent shall not be
liable in connection with the performance of its duties hereunder, except for its own willful
misconduct or negligence. The Dissemination Agent shall be permitted to consult with an
attorney before any action or non-action at the expense of the Corporation. The obligations of
the Corporation under this Section shall survive resignation or removal of the Dissemination
Agent and payment of the Bonds.
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SECTION 12.
Interpretation. Nothing in this Disclosure Agreement shall be
construed to require the Dissemination Agent to interpret or provide an opinion concerning any
information disseminated hereunder. If the Dissemination Agent receives a request for an
interpretation or opinion, the Dissemination Agent may refer such request to the Corporation for
a response.
SECTION 15.
Beneficiaries. This Disclosure Agreement shall inure solely to the
benefit of the Corporation, the Trustee, the Participating Underwriter and the Holders from time
to time of the Bonds, and shall create no rights in any other person or entity.
SECTION 16.
Counterparts. This Disclosure Agreement may be executed in several
counterparts, each of which shall be an original and all of which shall constitute but one and the
same instrument.
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Dated: As of December 1, 2019.
SASC, INC.

By _________________________________
Its Chief Executive Officer

[Signature page to Continuing Disclosure Agreement dated as of December 1, 2019,
by and between SASC, Inc. and
U.S. Bank National Association, as Dissemination Agent]
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U.S. BANK NATIONAL ASSOCIATION,
as Dissemination Agent

By _________________________________
Its Vice President

[Signature page to Continuing Disclosure Agreement dated as of December 1, 2019,
by and between SASC, Inc. and
U.S. Bank National Association, as Dissemination Agent]
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EXHIBIT A
FORM OF ANNUAL REPORT CERTIFICATE
DATE:
U.S. Bank National Association
60 Livingston Avenue, Saint Paul, MN 55107
Attention: Global Corporate Trust
Re:

Wisconsin Health and Educational Facilities Authority
Refunding Revenue Bonds, Series 2019
(SASC, Inc.)

Pursuant to the Continuing Disclosure Agreement, dated as of December 1, 2019 (the
“Disclosure Agreement”) between SASC, Inc. (the “Corporation”) and U.S. Bank National
Association (the “Dissemination Agent”), the Corporation has agreed to provide annual reports
to the Dissemination Agent consisting of audited financial statements of the Corporation and
updates to certain financial information and operating data originally provided in the final
Official Statement relating to the above-referenced Bonds.
Attached hereto are consolidated audited financial statements with respect to the
Corporation for the Fiscal Year ended __________, 20 prepared in accordance with GAAP.
The Corporation has provided or hereby provides the Dissemination Agent with updated
information contained in the final Official Statement within the captions, headings and/or
subheadings checked below, and such information either is included in the consolidated audited
financial statements or is provided in a separate report or document attached to this Certificate.

[The balance of this page intentionally left blank]
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Attached

_____

THE PROJECT PROPERTY—Resident Entrance Fees

_____

THE PROJECT PROPERTY—Monthly Service Fees

_____

THE PROJECT PROPERTY—Historic Admissions and Occupancy of CBRF

_____

THE PROJECT PROPERTY—SASC Summary Financial Information

_____

THE PROJECT PROPERTY—Pro Forma Debt Service Coverage

_____

MANAGEMENT DISCUSSION AND ANALYSIS

_____

The information checked above is presented in a manner consistent with the final Official
Statement.
SASC, INC.

By _________________________________
Its ______________________________
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EXHIBIT B
NOTICE OF FAILURE TO FILE ANNUAL REPORT
Name of Issuer:

Wisconsin Health and Educational Facilities Authority

Name of Issue:

Refunding Revenue Bonds, Series 2019
(SASC, Inc.)

Name of Borrower:

SASC, Inc.

Date of Issuance:

December [__], 2019

NOTICE IS HEREBY GIVEN that the Corporation has not provided an Annual Report
with respect to the above-named Bonds as required by the Continuing Disclosure Agreement,
dated as of December 1, 2019, between the undersigned and the Corporation, with respect to the
Bonds. The Corporation anticipates that the applicable Annual Report will be filed by
_____________.
Dated: _______________
U.S. BANK NATIONAL ASSOCIATION,
as Dissemination Agent

By: ________________________________
Authorized Signatory

cc:

SASC, Inc.
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APPENDIX E
FORM OF BOND COUNSEL OPINION

[THIS PAGE LEFT INTENTIONALLY BLANK]

December 30, 2019

We have acted as bond counsel in connection with the issuance by the Wisconsin Health and Educational
Facilities Authority (the “Authority”) of $6,490,000 of its Refunding Revenue Bonds, Series 2019 (SASC, Inc.) (the
“Bonds”). The Bonds are being issued pursuant to Chapter 231 of the Wisconsin Statutes (the “Act”) and a
resolution adopted by the Authority on December 4, 2019 (the “Resolution”) and under a Trust Indenture dated as of
December 1, 2019 (the “Indenture”) between the Authority and U.S. Bank National Association, as bond trustee (the
“Trustee”).
Under a Loan Agreement dated as of December 1, 2019 (the “Loan Agreement”) between the Authority
and SASC, Inc. (the “Borrower”), the Authority is loaning to the Borrower the proceeds from the sale of the Bonds
to (a) currently refund all of the outstanding Wisconsin Health and Educational Facilities Authority Refunding
Revenue Bonds, Series 2013 (SASC, Inc. (the “Series 2013 Bonds”), (b) refinance an interim taxable loan described
in the Loan Agreement (the “Interim Loan”), (c) fund a debt service reserve fund for the Bonds, and (d) pay certain
costs associated with the issuance of the Bonds.
The Borrower’s obligation to repay the loan is evidenced by its Promissory Note, Series 2019 dated
December 30, 2019 (the “Note”) issued pursuant to the Loan Agreement.
The Bonds are issuable as fully registered bonds in the denominations, bear interest at the rates and mature
on the dates and in the amounts as provided in the Indenture. The Bonds are subject to redemption prior to maturity
at the times, in the manner and upon the terms set forth in the Bonds and the Indenture.
We have examined (a) copies of Bonds numbered R-1 through R-12, (b) the Loan Agreement, (c) the Note,
(d) the Indenture, (e) a Tax Exemption Certificate and Agreement dated December 30, 2019 (the “Tax Exemption
Agreement”) among the Authority, the Borrower, St. Anne’s Home for the Elderly, Milwaukee, Inc. (the “Benefited
Affiliate”), and the Trustee, and (f) the Resolution.
As to questions of fact material to our opinion, we have also examined and relied upon representations and
certifications of officials of the Authority, the Borrower, the Benefited Affiliate and others delivered in connection
with the issuance of the Bonds (including without limitation, certifications as to the use of proceeds of the Bonds,
the Series 2013 Bonds and the Interim Loan, and the ownership, operation and use of the property financed and
refinanced therewith) without undertaking to verify the same by independent investigation. We have also examined
the other documents we deemed relevant and necessary in rendering this opinion.
Based upon the examination described above, it is our opinion under existing law that:
1.
The Authority is a public body corporate and politic created and existing under the laws of the
State of Wisconsin and has authority under the Act to issue the Bonds and to enter into and perform its obligations
under the Loan Agreement, the Tax Exemption Agreement, and the Indenture.
2.
The Bonds are in the form required by law and have been authorized, executed, issued and
delivered by the Authority in accordance with law, the Resolution and the Indenture. The Bonds are valid and
binding limited obligations of the Authority and are entitled to the protection given by the Indenture except that
enforceability may be limited by bankruptcy, insolvency, reorganization, arrangement, moratorium, fraudulent
transfer or other laws affecting creditors’ rights generally. Enforceability of the Authority’s obligations is also
subject to general principles of equity (regardless of whether enforceability is considered in a proceeding in equity
or at law). The principal of, premium, if any, and interest on the Bonds are payable solely out of the revenues
derived from the Loan Agreement and the Note or, in the event of default under the Loan Agreement, as otherwise
permitted by the Indenture or the Resolution and by law. The Bonds do not constitute or give rise to a pecuniary
liability of the Authority or a charge against its general credit. The Authority has no taxing power.
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3.
The Loan Agreement, the Note and the amounts payable under the Loan Agreement and the Note
by the Borrower (excluding the Unassigned Rights, as defined in the Loan Agreement) have been pledged and
assigned under the Indenture as security for payment of the principal of, premium, if any, and interest on the Bonds.
4.
The Indenture, the Loan Agreement, the Bonds, and the Tax Exemption Agreement have each
been duly authorized, executed and delivered by the Authority, are each in full force and effect and, assuming the
due authorization, execution and delivery of them by the other parties to them, constitute valid and legally binding
agreements of the Authority except to the extent limited by bankruptcy, insolvency, reorganization, arrangement,
moratorium, fraudulent transfer or other laws of general application relating to or affecting the enforcement of
creditors’ rights generally. Enforceability of the Authority’s obligations is also subject to general principles of
equity (regardless of whether enforceability is considered in a proceeding in equity or at law).
5.
The interest on the Bonds is excludable for federal income tax purposes from the gross income of
the owners of the Bonds. The interest on the Bonds is not a specific preference item for purposes of the federal
alternative minimum tax imposed by Section 55 of the Internal Revenue Code of 1986, as amended (the “Code”), on
individuals. The Code contains requirements that must be satisfied subsequent to the issuance of the Bonds in order
for interest on the Bonds to be or continue to be excludable from the gross income of the owners of the Bonds for
federal income tax purposes. Failure to comply with certain of those requirements could cause the interest on the
Bonds to be included in gross income retroactively to the date of issuance of the Bonds. The Authority, the Trustee,
and the Borrower and the Benefited Affiliate have agreed to comply with all of those requirements and the opinion
set forth in the first sentence of this paragraph is subject to the condition that the Authority, the Trustee, and the
Borrower and the Benefited Affiliate comply with those requirements. We express no opinion regarding other
federal tax consequences arising with respect to the Bonds.
6.
Interest on the Bonds is exempt from present Wisconsin income tax on individuals, fiduciaries,
corporations and insurance companies pursuant to Sections 71.05(1)(c)14., 71.26(1m)(o) and 71.45(1t)(n) of the
Wisconsin Statutes, as amended; except that interest on and income from the Bonds is includable in the measure of
tax for Wisconsin corporate franchise tax purposes.
This opinion letter deals only with the specific legal issues that it explicitly addresses and no opinions may
be inferred or implied beyond the matters expressly contained herein. The opinions expressed herein are specifically
limited to the laws of the United States and the present internal laws of the State of Wisconsin. The opinions
expressed herein are based upon those facts and circumstances in existence and laws in effect on the date hereof, and
we assume no obligation or responsibility to update or supplement this opinion letter to reflect any facts or
circumstances that may hereafter come to our attention or any changes in laws that may hereafter occur, or to inform
any person of any change in circumstances occurring after the date hereof that would alter the opinions rendered
herein.
4826-1067-3070\2
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